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The House of Representatives convened at 11:30 am. and was called to order by Margaret Anderson Kelliher,
Speaker of the House.

Prayer was offered by the Reverend Paul Rogers, House Chaplain.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

The Speaker caled Pelowski to the Chair.

Theroall was called and the following members were present:

Abeler
Anderson, B.
Anderson, S.
Anzelc
Atkins
Beard
Benson
Berns
Bigham
Bly

Brod
Brown
Brynaert
Buesgens
Bunn
Carlson
Clark
Cornish
Davnie
Dean

Del aForest
Demmer
Dettmer

Dill
Dittrich
Dominguez
Doty
Eastlund
Eken
Emmer
Erhardt
Erickson
Faust
Finstad
Fritz
Gardner
Garofalo
Gottwalt
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman
Haws
Heidgerken

A quorum was present.

Paul sen was excused.

Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jaros
Johnson
Juhnke
Kahn
Kalin
Knuth
Koenen
Kohls
Kranz
Laine
Lanning
Lenczewski
Lesch
Liebling

Lieder
Lillie
Loeffler
Madore
Magnus
Mahoney
Mariani
Marquart
Masin
McFarlane
McNamara
Moe
Morgan
Morrow
Mullery
Murphy, E.

Murphy, M.

Nelson
Nornes
Norton
Olin
Olson
Otremba

Ozment

Paymar
Pel owski

Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Rukavina
Ruth
Ruud
Sailer
Scalze
Seifert
Sertich
Severson
Shimanski
Simon
Simpson
Slawik
Slocum
Smith
Solberg

Sviggum
Swails

Thao
Thissen
Tillberry
Tingelstad
Tschumper
Urdahl
Wagenius
Walker
Ward
Wardlow
Welti
Westrom
Winkler
Wollschlager
Zellers

Spk. Kelliher

The Chief Clerk proceeded to read the Journa of the preceding day. Slocum moved that further reading of the
Journal be suspended and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

S. F. No. 1019 and H. F. No. 1549, which had been referred to the Chief Clerk for comparison, were examined
and found to be identica with certain exceptions.

SUSPENSION OF RULES
Johnson moved that the rules be so far suspended that S. F. No. 1019 be substituted for H. F. No. 1549 and that
the House File be indefinitely postponed. The motion prevailed.
S. F. No. 1294 and H. F. No. 1678, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical with certain exceptions.
SUSPENSION OF RULES
Johnson moved that the rules be so far suspended that S. F. No. 1294 be substituted for H. F. No. 1678 and that
the House File be indefinitely postponed. The motion prevailed.
S. F. No. 1311 and H. F. No. 905, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.
Scalze moved that S. F. No. 1311 be substituted for H. F. No. 905 and that the House File be indefinitely
postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Thissen from the Committee on Health and Human Services to which wasreferred:

H. F. No. 175, A hill for an act relating to health; excluding aid and attendance benefits from the MinnesotaCare
definition of income; amending Minnesota Statutes 2006, section 256L.01, subdivision 5.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Finance.

The report was adopted.

Carlson from the Committee on Finance to which was referred:

H. F. No. 274, A hill for an act relating to the Rural Finance Authority; providing for sde of bonds;
appropriating money.

Reported the same back with the following amendments:
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Page 1, lines 6 and 22, delete " $15,000,000" and insert "$30,000,000"

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which wasreferred:

H. F. No. 284, A hill for an act relating to the military; authorizing deferment of special assessments for certain
members of the armed forces, amending Minnesota Statutes 2006, section 435.193.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Taxes.

The report was adopted.

Hilty from the Energy Finance and Policy Division to which was referred:

H. F. No. 375, A hill for an act relating to the environment; enacting Global Warming Mitigation Act; setting
goals and requiring plan to reduce greenhouse gas emissions; requiring Public Utilities Commission to consider
greenhouse gas emissions in generation resource acquisitions; proposing coding for new law as Minnesota Statutes,
chapter 216H.

Reported the same back with the following amendments:

Page 2, line 26, after "2007" insert ", but does not include a facility that (1) uses natural gasas a primary fuel, (2)
is designed to provide peaking, emergency backup, or contingency services, (3) uses a simple cycle turbine
technology, (4) is capable of achieving full load operations within 45 minutes of startup, and (5) has received a
certificate of need under section 216B.243"

Page 4, line 10, delete " 126H.05" and insert "216H.05"

Page 5, line 7, delete "the system” and insert "other emerging regional systems with states®

Page 5, deleteline 8
Page 5, line 9, delete "Initiative"
Page 6, line 15, delete " contribute to" and insert "increase’

Page 7, line 2, after "subdivision" insert "and emissions exempted under subdivision 3"

Page 7, after line 4, insert:

"Subd. 3. Exception for new steel production facility. The prohibitions in subdivison 1 do not apply to
increases in statewide power sector carbon dioxide emissions from that portion of a new large energy facility or new
long-term power purchase agreement that supplies eectricity to a new sted production project located in a taconite
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tax relief area that has applied for an air quality permit from the Pollution Control Agency prior to January 1, 2007,
provided that the commission determines that the new sted production project is designed to meet the highest
energy efficiency standards in its industry.”

Page 7, line 5, delete"3" and insert "4"

Page 7, line 13, after "estimate” insert ", which may be made in a commission order,”

With the recommendation that when so amended the bill pass.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 501, A hill for an act relating to health; changing the expiration date for radiation therapy facility
construction limitations; amending Minnesota Statutes 2006, section 144.5509.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Atkins from the Committee on Commerce and Labor to which wasreferred:

H. F. No. 556, A hill for an act relating to aeronautics; clarifying disclosure requirements for transfers of real
property in certain airport safety zones; amending Minnesota Statutes 2006, section 360.065, subdivision 3.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 82.22, subdivision 8, is amended to read:

Subd. 8. Material facts. (a) Licensees shall disclose to any prospective purchaser al material facts of which the
licensees are aware, which could adversely and significantly affect an ordinary purchaser's use or enjoyment of the
property, or any intended use of the property of which the licensees are aware.

(b) It isnot amaterial fact relating to red property offered for sale the fact or suspicion that the property:

(1) is or was occupied by an owner or occupant who is or was suspected to be infected with human
immunodeficiency virus or diagnosed with acquired immunodeficiency syndrome;

(2) was the dite of a suicide, accidenta death, natural death, or perceived paranormal activity; or

(3) is located in a neighborhood containing any adult family home, community-based residentia facility, or
nursng home.
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(c) A licensee or employee of the licensee has no duty to disclose information regarding an offender who is
required to register under section 243.166, or about whom notification is made under that section, if the broker or
salesperson, in atimely manner, provides a written notice that information about the predatory offender registry and
persons regisgered with the registry may be obtained by contacting local law enforcement where the property is
located or the Department of Corrections.

(d) A licensee or employee of the licensee has no duty to disclose information regarding airport zoning
regulations if the broker or salesperson, in a timely manner, provides a written notice that a copy of the airport
zoning regulations as adopted can be reviewed or obtained at the office of the county recorder where the zoned area
islocated.

(€) A licensee is not required to disclose, except as otherwise provided in paragraph €} (f), information relating
to the physical condition of the property or any other information reating to the real estate transaction, if a written
report that discloses the information has been prepared by a qualified third party and provided to the person. For the
purposes of this paragraph, "qualified third party" means a federd, state, or local governmental agency, or any
person whom the broker, salesperson, or a party to the real estate transaction reasonably believes has the expertise
necessary to meet the industry standards of practice for the type of ingpection or investigation that has been
conducted by the third party in order to prepare the written report and who is acceptable to the person to whom the
disclosure is being made.

{e) (f) A licensee shadl disclose to the parties to a real estate transaction any facts known by the broker or
salesperson that contradict any information included in a written report, if a copy of the report is provided to the
licensee, described in paragraph {d} (€).

B (g) Thelimitation on disclosures set forth in paragraphs (b) and (c) shall modify any common law duties with
respect to disclosure of materia facts.

Sec. 2. Minnesota Statutes 2006, section 513.56, subdivision 3, is amended to read:

Subd. 3. Inspections. (a) Except as provided in paragraph (b), a seller is not required to disclose information
relating to the real property if a written report that discloses the information has been prepared by a qualified third
party and provided to the prospective buyer. For purposes of this paragraph, "qualified third party" means a federal,
state, or local governmental agency, or any person whom the sdller, or prospective buyer, reasonably believes has
the expertise necessary to meet the industry standards of practice for the type of inspection or investigation that has
been conducted by the third party in order to prepare the written report.

(b) A sdler shall disclose to the prospective buyer material facts known by the seller that contradict any
information included in a written report under paragraph (a) if a copy of the report is provided to the seller.

(c) The sdler has no duty to disclose information regarding airport zoning regulations if the sdller, in atimey
manner, provides a written notice that a copy of the airport zoning regulations as adopted can be reviewed or
obtained at the office of the county recorder where the zoned areais|ocated.

Sec. 3. REPEALER.

Minnesota Statutes 2006, section 360.065, subdivision 3, isrepeaed.”
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Deletethetitle and insert:

"A hill for an act relating to airport zoning regulations; establishing disclosure duties regarding airport zoning;
amending Minnesota Statutes 2006, sections 82.22, subdivision 8; 513.56, subdivision 3; repealing Minnesota
Statutes 2006, section 360.065, subdivision 3."

With the recommendation that when so amended the bill pass.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 601, A hill for an act relating to human services, establishing a crisis nursery grant program;
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 256F.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on
Finance.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 605, A hill for an act relating to human services; modifying several MFIP and child care provisions;
amending Minnesota Statutes 2006, sections 119B.09, subdivision 1; 119B.12, by adding a subdivision; 256J.24,
subdivision 5; 256J.425, subdivisions 3, 4; 256J.49, subdivision 13; 256J.53, subdivision 2; repealing Minnesota
Statutes 2006, sections 256B.0631; 256J.24, subdivision 6; 256J.37, subdivisions 3a, 3b.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"ARTICLE 1
PROGRAM INTEGRITY
Section 1. Minnesota Statutes 2006, section 256.01, subdivision 4, is amended to read:

Subd. 4. Dutiesas state agency. (a) The state agency shall:

(1) supervise the adminigtration of assistance to dependent children under Laws 1937, chapter 438, by the county
agencies in an integrated program with other service for dependent children maintained under the direction of the
state agency;
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3) (2) establish adequate standards for personne employed by the counties and the state agency in the
adminigration of Laws 1937, chapter 438, and make the necessary rules to maintain such sandards;

4) (3) prescribe the form of and print and supply to the county agencies blanks for applications, reports,
affidavits, and such other forms asit may deem necessary and advisable;

{5) (4) cooperate with the federal government and its public welfare agencies in any reasonable manner as may
be necessary to qualify for federa aid for temporary assistance for needy families and in conformity with title | of
Public Law 104-193, the Personal Responsibility and Work Opportunity Reconciliation Act of 1996 and successor
amendments, including the making of such reports and such forms and containing such information as the Federal
Social Security Board may from time to time require, and comply with such provisions as such board may from time
to time find necessary to assure the correctness and verification of such reports;

A (5) on or before October 1 in each even-numbered year make a biennial report to the governor concerning the
activities of the agency;

{8) (6) enter into agreements with other departments of the state as necessary to meet al requirements of the
federal government; and

{9} (7) cooperate with the commissioner of education to enforce the requirements for program integrity and fraud
prevention for investigation for child care assistance under chapter 119B.

(b) The state agency may:

(1) subpoena witnesses and administer oaths, make rules, and take such action as may be necessary or desirable
for carrying out the provisions of Laws 1937, chapter 438. All rules made by the state agency shall be binding on
the counties and shall be complied with by the respective county agencies;

(2) cooperate with other state agenciesin establishing reciprocal agreements in instances where a child receiving
Minnesota family investment program assistance moves or_contemplates moving into or out of the state, in order
that the child may continue to receive supervised aid from the state moved from until the child has resided for one
year in the state moved to; and

(3) administer oaths and affirmations, take depositions, certify to official acts, and issue subpoenas to compel the
attendance of individuals and the production of documents and other personal property necessary in connection with
the administration of programs administered by the Department of Human Services.

(c) Thefeesfor service of asubpoenain paragraph (b), clause (3), must be paid in the same manner as prescribed
by law for a service of process issued by a district court. Witnesses must receive the same fees and mileage as in
civil actions.

(d) The subpoena in paragraph (b), clause (3), shall be enforceable through the district court in the district where
the subpoena isissued.




1594 JOURNAL OF THE HOUSE [32nD DAY

Sec. 2. Minnesota Statutes 2006, section 256.015, subdivision 7, is amended to read:

Subd. 7. Cooperation required. Upon the request of the Department of Human Services, any state agency or
third party payer shdl cooperate with the department in furnishing information to help establish a third party
liability. Upon the request of the Department of Human Services or county child support or human service agencies,
any employer or third party payer shall cooperate in furnishing information about group health insurance plans or
medical benefit plans available to its employees. For purposes of section 176.191, subdivision 4, the Department of
Labor and Industry may allow the Department of Human Services and county agencies direct access and data
matching on information relating to workers compensation claims in order to determine whether the claimant has
reported the fact of a pending claim and the amount paid to or on behalf of the claimant to the Department of Human
Services. The Department of Human Services and county agencies shall limit its use of information gained from
agencies, third party payers, and employers to purposes directly connected with the administration of its public
assistance and child support programs. The provision of information by agencies, third party payers, and employers
to the department under this subdivision isnot aviolation of any right of confidentiality or data privacy.

Sec. 3. Minnesota Statutes 2006, section 256.0471, subdivision 1, isamended to read:

Subdivison 1. Qualifying overpayment. Any overpayment for assistance granted under chapter 119B, the
MFIP program formerly codified under sections 256.031 to 256.0361, and the AFDC program formerly codified
under sections 256.72 to 256.871; chapters 256B, 256D, 2561, 256J, ard 256K, and 256L ; and the food stamp or
food support program, except agency error claims, become a judgment by operation of law 90 days after the notice
of overpayment is personally served upon the recipient in amanner that is sufficient under rule 4.03(a) of the Rules
of Civil Procedure for district courts, or by certified mail, return receipt requested. This judgment shall be entitled
to full faith and credit in this and any other state.

Sec. 4. Minnesota Statutes 2006, section 256.984, subdivision 1, is amended to read:

Subdivision 1. Declaration. Every application for public assistance under this chapter or chapters 256B, 256D,
256J, and 256L ; child care programs under chapter 119B; and food stamps or food support under chapter 393 shall
be in writing or reduced to writing as prescribed by the state agency and shdl contain the following declaration
which shal be signed by the applicant:

"I declare under the penalties of perjury that this application has been examined by me and to the best of my
knowledge is a true and correct statement of every material point. | understand that a person convicted of
perjury may be sentenced to imprisonment of not more than five years or to payment of a fine of not more than
$10,000, or both."
ARTICLE 2
CHILDREN AND ECONOMIC ASSISTANCE
Section 1. Minnesota Statutes 2006, section 119B.011, is amended by adding a subdivision to read:

Subd. 13a. Family stabilization services program. "Family stabilization services program” means the
program under section 256J.575.

Sec. 2. Minnesota Statutes 2006, section 119B.05, subdivision 1, isamended to read:

Subdivision 1. Eligible participants. Families digible for child care assigance under the MFIP child care
program are:

(1) MFIP participants who are employed or in job search and meet the requirements of section 119B.10;
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(2) persons who are members of trandtion year families under section 119B.011, subdivision 20, and meet the
reguirements of section 119B.10;

(3) families who are participating in employment orientation or job search, or other employment or training
activitiesthat areincluded in an approved employability development plan under section 256J.95;

(4) MFIP families who are participating in work job search, job support, employment, or training activities as
required in their employment plan, or in appeals, hearings, assessments, or orientations according to chapter 256J;

(5) MFIP families who are participating in social services activities under chapter 256J as required in their
employment plan approved according to chapter 256J;

(6) families who are participating in services or activities that are included in an approved family stabilization
plan under section 256J.575;

(7) families who are participating in programs as required in tribal contracts under section 119B.02, subdivision
2, or 256.01, subdivision 2; and

A (8) families who are participating in the transition year extension under section 119B.011, subdivision 20a.

Sec. 3. Minnesota Statutes 2006, section 119B.09, subdivision 1, isamended to read:

Subdivision 1. General eligibility requirements for all applicants for child care assistance. (a) Child care
services must be available to families who need child care to find or keep employment or to obtain the training or
education necessary to find employment and who:

(b) Child care services must be made available as in-kind services.

(c) All applicants for child care assistance and families currently receiving child care assistance must be assisted
and required to cooperate in establishment of paternity and enforcement of child support obligations for al children
in the family as a condition of program digibility. For purposes of this section, a family is considered to meet the
requirement for cooperation when the family complies with the requirements of section 256.741.

Sec. 4. Minnesota Statutes 2006, section 119B.09, is amended by adding a subdivision to read:

Subd. 11. Payment of other child care expenses. Payment, by a source other than the family, of part or dl of a
family's child care expenses not payable under this chapter does not affect the family's digibility for child care
assistance, and the amount paid is excluded from the family's income if the funds are paid directly to the family's
child care provider on behalf of the family. Child care providers who accept third-party payments must maintain
family-specific documentation of payment source, amount, type of expenses, and time period covered.
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Sec. 5. Minnesota Statutes 2006, section 119B.12, subdivision 2, is amended to read:

Subd. 2. Parent fee. A famHy must be assessed a parent fee for each service period accordlnq to the schedule
under subdivision 3. !
apply to families digible for Chl|d care assrstance under eectlons 119B 03 and 119B 05 Income must be as defined
in section 119B.011, subdivision 15. The f|xed percent |s based on the relatlonshlp of the famnys annua gross
income to v A
Jrevelﬂqemrnrmum the state medlan income; however for incomes beI ow 100 percent of the povertv level, there
are no fees for incomes at 74 percent of the poverty level and below, and the parent fees for families between 75
percent and 100 percent of poverty level must be $10 $5 per month. Parent fees must-provide-for—graduated
mevement-to-ful-payment_for incomes above 100 percent of the poverty level must be assessed according to the
schedule under subdivision 3. Payment of part or all of a family's parent fee directly to the family's child care
provider on behalf of the family by a source other than the family shall not affect the family's igibility for child
care assistance, and the amount paid shall be excluded from the family's income. Child care providers who accept
third-party payments must maintain family specific documentation of payment source, amount, and time period
covered by the payment.

Sec. 6. Minnesota Statutes 2006, section 119B.12, is amended by adding a subdivision to read:

Subd. 3. Co-payment fee for families with annual incomes that exceed the federal poverty level. The
monthly family co-payment fee for families with annua incomes greater than the federal poverty level, adjusted for
family size, is determined as follows:

(a) The family's annua grossincome is converted into a percentage of state median income (SMI) for afamily of
four, adjusted for family size, by dividing the family's annual gross income by 100 percent of the SMI for afamily
of four, adjusted for family size. The percentage must be carried out to the nearest 100th of a percent.

(b) If the family's annual gross income is less than or equal to 75 percent of the SMI for a family of four,
adjusted for family size, the family's monthly co-payment fee is the fixed percentage established for the family's
income range in clauses (1) to (60), multiplied by the highest possible income within that income range, divided by
12, and rounded to the nearest whole dollar.

(1) Lessthan 35.01 percent of SMI is 2.20%;

(2) 35.01 to 42.00 percent of SMI is 2.70%;

(3) 42.01 to 43.00 percent of SMI is 3.75%;

(4) 43.01 to 44.00 percent of SMI is 4.00%;

(5) 44.01 to 45.00 percent of SMI is 4.25%;

(6) 45.01 to 46.00 percent of SMI is 4.50%;

(7) 46.01 to 47.00 percent of SMI is4.75%;

(8) 47.01 to 48.00 percent of SMI is5.00%;

(9) 48.01 to 49.00 percent of SMI is5.25%;
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(10) 49.01 to 50.00 percent of SMI is 5.50%;

(11) 50.01 to 50.50 percent of SMI is5.75%;

(12) 50.51 to 51.00 percent of SMI is 6.00%;

(13) 51.01 to 51.50 percent of SMI is 6.25%;

(14) 51.51 to 52.00 percent of SMI is 6.50%;

(15) 52.01 to 52.50 percent of SMI is 6.75%;

(16) 52.51 to 53.00 percent of SMI is 7.00%;

(17) 53.01 to 53.50 percent of SMI is 7.25%;

(18) 53.51 to 54.00 percent of SMI is 7.50%;

(19) 54.01 to 54.50 percent of SMI is 7.75%;

(20) 54.51 to 55.00 percent of SMI is 8.00%;

(21) 55.01 to 55.50 percent of SMI is 8.30%;

(22) 55.51 to 56.00 percent of SMI is 8.60%;

(23) 56.01 to 56.50 percent of SMI is 8.90%;

(24) 56.51 to 57.00 percent of SMI is 9.20%;

(25) 57.01 to 57.50 percent of SMI is 9.50%;

(26) 57.51 to 58.00 percent of SMI is 9.80%;

(27) 58.01 to 58.50 percent of SMI is 10.10%;

(28) 58.51 to 59.00 percent of SMI is 10.40%;

(29) 59.01 to 59.50 percent of SMI is 10.70%;

(30) 59.51 to 60.00 percent of SMI is 11.00%;

(31) 60.01 to 60.50 percent of SMI is 11.30%;

(32) 60.51 to 61.00 percent of SMI is 11.60%;

(33) 61.01 to 61.50 percent of SMI is 11.90%;

(34) 61.51 to 62.00 percent of SMI is 12.20%;
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(35) 62.01 to 62.50 percent of SMI is 12.50%;

(36) 62.51 to 63.00 percent of SMI is 12.80%;

(37) 63.01 to 63.50 percent of SMI is 13.10%;

(38) 63.51 to 64.00 percent of SMI is 13.40%;

(39) 64.01 to 64.50 percent of SMI is 13.70%;

(40) 64.51 to 65.00 percent of SMI is 14.00%;

(41) 65.01 to 65.50 percent of SMI is 14.30%;

(42) 65.51 to 66.00 percent of SMI is 14.60%;

(43) 66.01 to 66.50 percent of SMI is 14.90%;

(44) 66.51 to 67.00 percent of SMI is 15.20%;

(45) 67.01 to 67.50 percent of SMI is 15.50%;

(46) 67.51 to 68.00 percent of SMI is 15.80%;

(47) 68.01 to 68.50 percent of SMI is 16.10%;

(48) 68.51 to 69.00 percent of SMI is 16.40%;

(49) 69.01 to 69.50 percent of SMI is 16.70%;

(50) 69.51 to 70.00 percent of SMI is 17.00%;

(51) 70.01 to 70.50 percent of SMI is 17.30%;

(52) 70.51 to 71.00 percent of SMI is 17.60%;

(53) 71.01 to 71.50 percent of SMI is 17.90%;

(54) 71.51 to 72.00 percent of SMI is 18.20%;

(55) 72.01 to 72.50 percent of SMI is 18.50%;

(56) 72.51 to 73.00 percent of SMI is 18.80%;

(57) 73.01 to 73.50 percent of SMI is 19.10%;

(58) 73.51 to 74.00 percent of SMI is 19.40%;

(59) 74.01 to 74.50 percent of SMI is 19.70%:; and

(60) 74.51 to 75.00 percent of SMI is 20.00%.
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Sec. 7. [256D.0516] EXPIRATION OF FOOD SUPPORT BENEFITS AND REPORTING
REQUIREMENTS.

Subdivison 1. Expiration of food support benefits. Food support benefits shall not be stored off line or
expunged from a recipient's account unless the benefits have not been accessed for 12 months after the month they
were issued.

Subd. 2. Food support reporting requirements. The Department of Human Services shall implement
simplified reporting as permitted under the Food Stamp Act of 1977, as amended, and the food stamp regulationsin
Code of Federal Regulations, title 7, part 273. Food support recipient households required to report periodically
shall not be required to report more often than one time every six months. This provision shal not apply to
households receiving food benefits under the Minnesota family investment program waiver.

Sec. 8. Minnesota Statutes 2006, section 256J.01, is amended by adding a subdivision to read:

Subd. 6. Legidative approval to move programsor activities. The commissioner shall not move programs or
activities funded with MFIP or TANF maintenance of effort funds to other funding sources without |legidative

approval.

Sec. 9. Minnesota Statutes 2006, section 256J.02, subdivision 1, is amended to read:

Subdivision 1. Commissioner's authority to administer block grant funds. The commissioner of human
services is authorized to receive, administer, and expend funds available under the TANF block grant authorized
under title | of Public Law 104-193, the Personal Responsibility and Work Opportunity Reconciliation Act of 1996,
and under Public Law 109-171, the Deficit Reduction Act of 2005.

Sec. 10. Minnesota Statutes 2006, section 256J.02, subdivision 4, is amended to read:

Subd. 4. Authority to transfer. Subject to limitations of title I of Public Law 104-193, the Personal
Responsibility and Work Opportunity Reconciliation Act of 1996, as amended, and under Public Law 109-171, the
Deficit Reduction Act of 2005, the legidature may transfer money from the TANF block grant to the child care fund
under chapter 119B, or the Title XX block grant.

Sec. 11. Minnesota Statutes 2006, section 256J.021, is amended to read:
256J.021 SEPARATE STATE PROGRAM-FOR USE OF STATEMONEY PROGRAMS.

(@) Until October 1, 2006 2007, the commissioner of human services must treat MFIP expenditures made to or

on behalf of any minor child under section 256J.02, subdivision 2, clause (1), who is a resident of this state under
section 256J 12, and who is part of a two-parent digible houwhold as expendltures under a%pace&ely—funded—state

of effort funds.

(b) Beginning October 1, 2006 2007, and each year thereafter, the commissioner of human services must treat
MFIP expenditures made to or on behaf of any minor child under section 256J.02, subdivision 2, clause (1), who is
aresident of this state under section 256J.12, and who is part of a two-parent eligible household, as expenditures
under a separately funded state program. These expenditures shall not count toward the state's maintenance of effort
(MOE) requirements under the federal Temporary Assistance to Needy Families (TANF) program except if
counting certain families would allow the commissioner to avoid a federal penaty. Families receiving assistance
under this section must comply with all applicable requirements in this chapter.
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Sec. 12. Minnesota Statutes 2006, section 256J.08, subdivision 65, is amended to read:

Subd. 65. Participant. (a) "Participant” means includes any of the following:

(_) a person Who is currently receivi ng cash assastance or the food portlon available through MFI P—A—pepsen

2 a person who withdraws a cash or food assistance payment by eectronic transfer or receives and cashes an
MFIP assistance check or food coupons and is subsequently determined to be indligible for assistance for that period

of timeis a participant, regardless whether that assi stance i s repai d—Fhe term-participant—reludes;,

(3) the caregiver relative and the minor child whose needs are included in the assistance payment:;

(4) aperson in an assistance unit who does not receive a cash and food assistance payment because the case has
been suspended from MFIP is-a-participant:;

(5) a person who receives cash payments under the diversionary work program under section 256J.95 is a
participant:;_and

(6) a person who receives cash payments under the family stabilization services program under section 256J.575.

(b) "Participant" does not include a person who fails to withdraw or access eectronically any portion of the
person's cash and food assistance payment by the end of the payment month, who makes a written request for
closure before the first of a payment month and repays cash and food assistance eectronically issued for that
payment month within that payment month, or who returns any uncashed assistance check and food coupons and
withdraws from the program.

Sec. 13. Minnesota Statutes 2006, section 256J.20, subdivision 3, is amended to read:

Subd. 3. Other property limitations. To be digible for MFIP, the equity value of al nonexcluded real and
persona property of the assistance unit must not exceed $2,000 for applicants and $5,000 for ongoing participants.
The value of assetsin clauses (1) to (19) must be excluded when determining the equity value of real and personal
property:

used for Iong -distance travel other than daly commutlng, for the empl oyment of a unlt member.

The county agency shall count the tean value of all other vehicles and apply this amount as--it-were-eguity
vatue to the asset limit described in this section. To establish the tean value of vehicles, a county agency must use
the N.A.D.A. Official Used Car Guide, Midwest Edition, for newer model cars. When a vehicleisnot listed in the
guidebook, or when the applicant or participant disputes the tean value listed in the guidebook as unreasonable
given the condition of the particular vehicle, the county agency may require the applicant or participant document
the lean value by securing a written statement from amotor vehicle dealer licensed under section 168.27, stating the
amount that the dealer would pay to purchase the vehicle. The county agency shall reimburse the applicant or
participant for the cost of a written statement that documents a lower tean valug;
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(2) the value of life insurance policies for members of the ass stance unit;
(3) one burial plot per member of an assistance unit;

(4) the value of personal property needed to produce earned income, including tools, implements, farm animals,
inventory, business loans, business checking and savings accounts used at least annually and used exclusively for
the operation of a salf-employment business, and any motor vehicles if at least 50 percent of the vehicle's useisto
produce income and if the vehicles are essential for the self-employment business;

(5) the value of persona property not otherwise specified which is commonly used by household members in
day-to-day living such as clothing, necessary household furniture, equipment, and other basic maintenance items
essentia for daily living;

(6) the value of real and personal property owned by a recipient of Supplemental Security Income or Minnesota
supplementd aid;

(7) the value of corrective payments, but only for the month in which the payment is received and for the
following month;

(8) amabile home or other vehicle used by an applicant or participant as the applicant's or participant's home;

(9) money in a separate escrow account that is needed to pay real estate taxes or insurance and that is used for
this purpose;

(10) money held in escrow to cover employee FICA, employee tax withholding, sales tax withholding, employee
worker compensation, business insurance, property rental, property taxes, and other costs that are paid at least
annually, but less often than monthly;

(11) monthly assistance payments for the current month's or short-term emergency needs under section 256J.626,
subdivision 2;

(12) the value of school loans, grants, or scholarships for the period they are intended to cover;

(13) payments listed in section 256J.21, subdivision 2, clause (9), which are held in escrow for a period not to
exceed three monthsto replace or repair persond or real property;

(14) income received in a budget month through the end of the payment month;

(15) savings from earned income of a minor child or a minor parent that are set aside in a separate account
designated specifically for future education or employment costs;

(16) the federal earned income credit, Minnesota working family credit, state and federa income tax refunds,
state homeowners and renters credits under chapter 290A, property tax rebates and other federal or state tax rebates
in the month received and the following month;

(17) payments excluded under federa law as long as those payments are held in a separate account from any
nonexcluded funds,
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(18) the assets of children indigible to receive MFIP benefits because foster care or adoption assistance
payments are made on their behalf; and

(19) the assets of persons whose income is excluded under section 256J.21, subdivision 2, clause (43).

Sec. 14. Minnesota Statutes 2006, section 256J.21, subdivision 2, is amended to read:

Subd. 2. Income exclusions. The following must be excluded in determining a family's available income;

(1) payments for basic care, difficulty of care, and clothing allowances received for providing family foster care
to children or adults under Minnesota Rules, parts 9555.5050 to 9555.6265, 9560.0521, and 9560.0650 to
9560.0655, and payments received and used for care and maintenance of a third-party beneficiary who is not a

household member;

(2) reimbursements for employment training received through the Workforce Investment Act of 1998, United
States Code, title 20, chapter 73, section 9201,

(3) reimbursement for out-of-pocket expenses incurred while performing volunteer services, jury duty,
employment, or informal carpooling arrangements directly related to employment;

(4) all educational assistance, except the county agency must count graduate student teaching assistantships,
fellowships, and other similar paid work as earned income and, after allowing deductions for any unmet and
necessary educational expenses, shall count scholarships or grants awarded to graduate students that do not require
teaching or research as unearned income;

(5) loans, regardless of purpose, from public or private lending ingtitutions, governmental lending ingtitutions, or
governmental agencies,

(6) loans from private individual s, regardless of purpose, provided an applicant or participant documents that the
lender expects repayment;

(7)(i) state income tax refunds; and

(ii) federal income tax refunds;

(8)(i) federal earned income credits,

(ii) Minnesota working family credits;

(iii) state homeowners and renters credits under chapter 290A; and

(iv) federal or state tax rebates;

(9) funds received for reimbursement, replacement, or rebate of personal or rea property when these payments
are made by public agencies, awarded by a court, solicited through public appeal, or made as a grant by a federd
g?gstcgr,;state or local government, or disaster assistance organizations, subsequent to a presidential declaration of

(10) the portion of an insurance settlement that is used to pay medical, funerd, and burial expenses, or to repair
or replace insured property;
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(11) reimbursements for medical expenses that cannot be paid by medical assistance;

(12) payments by a vocational rehabilitation program administered by the state under chapter 268A, except those
payments that are for current living expenses;

(13) in-kind income, including any payments directly made by a third party to a provider of goods and services;

(14) assistance paymentsto correct underpayments, but only for the month in which the payment is received,

(15) payments for short-term emergency needs under section 256J.626, subdivision 2;

(16) funeral and cemetery payments as provided by section 256.935;

(17) nonrecurring cash gifts of $30 or less, not exceeding $30 per participant in a calendar month;

(18) any form of energy assistance payment made through Public Law 97-35, Low-Income Home Energy
Assistance Act of 1981, payments made directly to energy providers by other public and private agencies, and any

form of credit or rebate payment issued by energy providers,

(19) Supplemental Security Income (SSl), including retroactive SSI payments and other income of an SS|
recipient, except as described in section 256J.37, subdivision 3b;

(20) Minnesota supplemental aid, including retroactive payments;
(21) proceeds from the sale of real or personal property;

(22) state adoption assistance payments under section 259.67, and up to an equal amount of county adoption
assi stance payments;

(23) state-funded family subsidy program payments made under section 252.32 to help families care for children
with developmentd disabilities, consumer support grant funds under section 256.476, and resources and services for
adisabled household member under one of the home and community-based waiver services programs under chapter
256B;

(24) interest payments and dividends from property that is not excluded from and that does not exceed the asset
limit;

(25) rent rebates;

(26) income earned by a minor caregiver, minor child through age 6, or aminor child who is at least a half-time
student in an approved e ementary or secondary education program;

(27) income earned by a caregiver under age 20 who is at least a half-time student in an approved e ementary or
secondary education program,;

(28) MFIP child care payments under section 119B.05;
(29) al other payments made through MFIP to support a caregiver's pursuit of greater economic stability;

(30) income a participant receives related to shared living expenses,
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(31) reverse mortgages,

(32) benefits provided by the Child Nutrition Act of 1966, United States Code, title 42, chapter 13A, sections
1771 t0 1790;

(33) benefits provided by the women, infants, and children (WIC) nutrition program, United States Code, title
42, chapter 13A, section 1786;

(34) benefits from the National School Lunch Act, United States Code, title 42, chapter 13, sections 1751 to
1769¢;

(35) relocation assistance for displaced persons under the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970, United States Code, title 42, chapter 61, subchapter 1, section 4636, or the
Nationa Housing Act, United States Code, title 12, chapter 13, sections 1701 to 1750jj;

(36) benefits from the Trade Act of 1974, United States Code, title 19, chapter 12, part 2, sections 2271 to 2322,

(37) war reparations payments to Japanese Americans and Aleuts under United States Code, title 50, sections
1989 to 1989d;

(38) payments to veterans or their dependents as a result of legal settlements regarding Agent Orange or other
chemicd exposure under Public Law 101-239, section 10405, paragraph (a8)(2)(E);

(39) income that is otherwise specifically excluded from MFIP consideration in federal law, state law, or federal
regulation;

(40) security and utility deposit refunds;

(41) American Indian tribal land settlements excluded under Public Laws 98-123, 98-124, and 99-377 to the
Mississippi Band Chippewa Indians of White Earth, Leech Lake, and Mille Lacs reservations and payments to
members of the White Earth Band, under United States Code, title 25, chapter 9, section 331, and chapter 16, section
1407;

(42) dl income of the minor parent's parents and stepparents when determining the grant for the minor parent in
households that include a minor parent living with parents or stepparents on MFIP with other children;

(43) income of the minor parent's parents and stepparents equal to 200 percent of the federal poverty guideline
for a family size not including the minor parent and the minor parent's child in households that include a minor
parent living with parents or stepparents not on MFIP when determining the grant for the minor parent. The
remainder of income is deemed as specified in section 256J.37, subdivision 1b;

(44) payments madeto children digible for relative custody assistance under section 257.85;

(45) vendor payments for goods and services made on behalf of a client unless the client has the option of
receiving the payment in cash; and

(46) the principd portion of a contract for deed payment:; and

(47) cash payments to individuas enrolled for full-time service as a volunteer under AmeriCorps programs
including AmeriCorps VISTA, AmeriCorps State, AmeriCorps National, and AmeriCorps NCCC.
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Sec. 15. Minnesota Statutes 2006, section 256J.24, subdivision 5, is amended to read:

Subd. 5. MFIP transitional standard. (a) The MFIP trangtional standard is based on the number of personsin
the assistance unit digible for both food and cash assigance unless the restrictions in subdivision 6 on the birth of a
child apply. The following table represents the transitional standards effective October 1, 2004.

Number of Trangtiona
Eligible People Standard Cash Portion Food Portion

1 $379: $250 $129
2 $675: $437 $238
3 $876: $532 $344
4 $1,036: $621 $415
5 $1,180: $697 $483
6 $1,350: $773 $577
7 $1,472: $850 $622
8 $1,623; $916 $707
9 $1,772: $980 $792
10 $1,915: $1,035 $880
over 10 add $142: $53 $89
per additiona

member.

The commissioner shall annually publish in the State Register the transitional standard for an assistance unit
sizes 1 to 10 including a breakdown of the cash and food portions.

(b) The commissioner shall increase the existing trandtiona standard by ten percent effective July 1, 2007, to be
distributed in the cash portion of the grant.

Sec. 16. Minnesota Statutes 2006, section 256J.24, subdivision 10, is amended to read:

Subd. 10. MFIP exit level. The commissioner shall adjust the MFIP earned income disregard to ensure that
most participants do not lose digibility for MFIP until their income reaches at least 315 175 percent of the federal
poverty guidelines in effect in October of each fiscal year. The adjustment to the disregard shall be based on a
household size of three, and the resulting earned income disregard percentage must be applied to all household sizes.
The adjustment under this subdivision must be implemented at the same time as the October food stamp or food
support cost-of-living adjustment is reflected in the food portion of MFIP transitional standard as required under
subdivision 5a

Sec. 17. Minnesota Statutes 2006, section 256J.30, subdivision 5, is amended to read:

Subd. 5. Menthly MFIP household reports. Each assistance unit with a member who has earned income era
recent-work-histery, and each assistance unit that has income deemed to it from a financially responsa ble person,

no earlier than the Iast day of the reportmg period. All questions required to determine assistance payment
eigibility must be answered, and documentation of earned income must be included.
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Sec. 18. Minnesota Statutes 2006, section 256J.39, is amended by adding a subdivision to read:

Subd. 1a. Prohibited purchases MFIP recipients are prohibited from using MFIP monthly cash assistance
payments issued in the form of an electronic benefits transfer to purchase tobacco products, alcoholic beverages, or

lottery tickets.

Sec. 19. Minnesota Statutes 2006, section 256J.42, subdivision 1, is amended to read:

Subdivision 1. Timelimit. (a) Except as otherwise provided for in this section, an assistance unit in which any
adult caregiver hasreceived 60 months of cash assistance funded in whole or in part by the TANF block grant in this
or any other state or United States territory, or from a tribal TANF program, MFIP, the AFDC program formerly
codified in sections 256.72 to 256.87, or the family genera assistance program formerly codified in sections
256D.01 to 256D.23, funded in whole or in part by state appropriations, is indigible to receive MFIP. Any cash
assistance funded with TANF dallars in this or any other state or United States territory, or from a tribal TANF
program, or MFIP assistance funded in whole or in part by state appropriations, that was received by the unit on or
after the date TANF was implemented, including any assistance received in states or United States territories of
prior residence, counts toward the 60-month limitation. Months during which any cash assistance isreceived by an
assistance unit with a mandatory member who is disqualified for wrongfully obtaining public assistance under
section 256.98, subdivision 8, counts toward the time limit for the disqualified member. The 60-month limit applies
to aminor caregiver except under subdivision 5. The 60-month time period does not need to be consecutive months
for thisprovision to apply.

(b) The months before July 1998 in which individual s received assistance as part of the field trials as an MFIP,
MFIP-R, or MFIP or MFIP-R comparison group family are not included in the 60-month time limit.

EFFECTIVE DATE. Thissection is effective October 1, 2007.

Sec. 20. Minnesota Statutes 2006, section 256J.425, subdivision 3, is amended to read:

Subd. 3. Hard-to-employ participants. An assistance unit subject to the time limit in section 256J.42,
subdivision 1, is eligible to receive months of assistance under a hardship extension if the participant who reached
the time limit belongs to any of the following groups:

(1) aperson who is diagnosed by alicensed physician, psychological practitioner, or other qualified professional,
as developmentally disabled or mentally ill, and that condition prevents the person from obtaining or retaining
unsubsidized employment;

(2) a person who:

(i) has been assessed by a vocationa specialigt or the county agency to be unemployable for purposes of this
subdivision; or

(ii) has an 1Q below 80 who has been assessed by a vocational specialist or a county agency to be employable,
but not at aleve that makes the participant eligible for an extension under subdivision 4. The determination of 1Q
level must be made by a qualified professional. In the case of a non-English-speaking person: (A) the
determination must be made by a qudified professional with experience conducting culturally appropriate
assessments, whenever possible; (B) the county may accept reports that identify an 1Q range as opposed to a specific
score; (C) these reports must include a statement of confidence in the results;



32ND DAY] TUESDAY, MARCH 20, 2007 1607

(3) a person who is determined by a qualified professional to be learning disabled, and the disability severdy
limits the person's ability to obtain, perform, or maintain suitable employment. For purposes of the initial approval
of a learning disability extension, the determination must have been made or confirmed within the previous 12
months. In the case of a non-English-speaking person: (i) the determination must be made by a qualified
professional with experience conducting culturaly appropriate assessments, whenever possible; and (ii) these
reports mug include a statement of confidence in the results. If arehabilitation plan for a participant extended as
learning disabled is developed or approved by the county agency, the plan must be incorporated into the
employment plan. However, arehabilitation plan does not replace the requirement to develop and comply with an
employment plan under section 256J.521; er

(4) a person who has been granted a family violence waiver, and who is complying with an employment plan
under section 256J.521, subdivision 3;_or

(5) a participant under section 256J.561, subdivision 2, paragraph (d), who is complying with an employment
plan tailored to recognize the special circumstances of the caregivers and family, including limitations due to illness
or disability, and caregiving needs.

Sec. 21. Minnesota Statutes 2006, section 256J.425, subdivision 4, is amended to read:

Subd. 4. Employed participants. (a) An assigance unit subject to the time limit under section 256J.42,
subdivision 1, is eligible to receive assistance under a hardship extension if the participant who reached the time
limit belongs to:

D aoneparent assstance unlt in which the part|C| pant is part|C| pating in work act|V|t|esf0r a Ieast 30 hours per
week—of-w y

(3) an assistance unit in which a participant is participating in employment for fewer hours than those specified
in clause (1)_or (2), and the participant submits verification from a quaified professional, in a form acceptable to the
commissioner, stating that the number of hours the participant may work is limited due to illness or disability, as
long as the participant is participating in employment for at least the number of hours specified by the quaified
professional. The participant must be following the treatment recommendations of the qualified professional
providing the verification. The commissioner shall develop a form to be completed and signed by the qualified
professional, documenting the diagnosis and any additional information necessary to document the functiona
limitations of the participant that [imit work hours. If the participant is part of a two-parent assistance unit, the other
parent must be treated as a one-parent assistance unit for purposes of meeting the work requirements under this
subdivision.
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{e} If a participant is complying with a child protection plan under chapter 260C, the number of hours required
under the child protection plan count toward the number of hours required under this subdivision.

{d) (c) The county shall provide the opportunity for subsidized employment to participants needing that type of
employment within available appropriations.

{e) (d) To be digible for a hardship extension for employed participants under this subdivision, a participant
must bein compliance for at least ten out of the 12 months the participant received MFIP immediately preceding the
participant's 61 month on assigance. If ten or fewer months of eigibility for TANF assistance remain at the time
the participant from another state applies for assistance, the participant must be in compliance every month.

B (e The employment plan developed under section 256J.521, subdivision 2, for participants under this
subdivison must contain at least the minimum number of hours specified in paragraph (a) for the purpose of
meeting the requirements for an extension under this subdivision. The job counselor and the participant must sign
the employment plan to indicate agreement between the job counselor and the participant on the contents of the plan.

{g) (f) Participants who fail to meet the requirementsin paragraph (a), without good cause under section 256J.57,
shall be sanctioned or permanently disqualified under subdivision 6. Good cause may only be granted for that
portion of the month for which the good cause reason applies. Participants must meet all remaining requirementsin
the approved employment plan or be subject to sanction or permanent disqualification.

) (g) If the noncompliance with an employment plan is due to the involuntary loss of employment, the
participant is exempt from the hourly employment requirement under this subdivision for one month. Participants
must meet all remaining requirements in the approved employment plan or be subject to sanction or permanent
disqudification. Thisexemption isavailable to each participant two timesin a 12-month period.

Sec. 22. Minnesota Statutes 2006, section 256J.49, subdivision 13, is amended to read:

Subd. 13. Work activity. "Work activity" means any activity in a participant's approved employment plan that
leads to employment. For purposes of the MFIP program, this includes activities that meet the definition of work
activity under the participation requirements of TANF. Work activity includes:

(1) unsubsidized employment, including work study and paid apprenti ceships or internships,

(2) subsidized private sector or public sector employment, including grant diversion as specified in section
256J.69, on-the-job training as specified in section 256J.66, the salf-employment investment demonstration program
(SEID) as specified in section 256J.65, paid work experience, and supported work when a wage subsidy is provided;

(3) unpaid work experience, including community service, volunteer work, the community work experience
program as specified in section 256J.67, unpaid apprenticeships or internships, and supported work when a wage
subsidy is not provided. Unpaid work performed in return for cash assistance is prohibited and does not count as a
work activity, unless the participant voluntarily agrees, in writing, to engage in unpaid work in return for cash
assistance. The participant may terminate the unpaid work arrangement, in writing, at any time;

(4) job search including job readiness assistance, job clubs, job placement, job-related counseling, and job
retention services,
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(5) job readiness education, including English as a second language (ESL) or functiona work literacy classes as
limited by the provisions of section 256J.531, subdivision 2, general educational devel opment (GED) course work,
high school completion, and adult basic education as limited by the provisions of section 256J.531, subdivision 1;

(6) job skills training directly related to employment, including education and training that can reasonably be
expected to lead to employment, as limited by the provisions of section 256J.53;

(7) providing child care services to a participant who is working in a community service program;
(8) activitiesincluded in the employment plan that is developed under section 256J.521, subdivision 3; and

(9) preemployment activities including chemical and mental health assessments, treatment, and services;
learning disabilities services; child protective services; family stabilization services; or other programs designed to
enhance employability.

Sec. 23. Minnesota Statutes 2006, section 256J.521, subdivision 1, is amended to read:

Subdivision 1. Assessments. (a) For purposes of MFIP employment services, assessment is a continuing
process of gathering information related to employability for the purpose of identifying both participant's strengths
and strategies for coping with issues that interfere with employment. The job counselor must use information from
the assessment process to devel op and update the employment plan under subdivision 2 or 3, as appropriate, and to
determine whether the participant qualifies for a family violence waiver including an employment plan under
subdivision 3, and to determine whether the participant should be referred to the family stabilization services
program under section 256J.575.

(b) The scope of assessment must cover at least the following areas:

(1) basic information about the participant's ability to obtain and retain employment, including: areview of the
participant's education level; interests, skills, and abilities; prior employment or work experience; transferable work
skills; child care and transportation needs;

(2) identification of personal and family circumstances that impact the participant's ability to obtain and retain
employment, including: any special needs of the children, the level of English proficiency, family violence issues,
and any involvement with social services or thelegal system,;

(3) the results of a mental and chemica hedth screening tool designed by the commissioner and results of the
brief screening tool for special learning needs. Screening tools for mental and chemical health and special learning
needs must be approved by the commissioner and may only be administered by job counselors or county staff
trained in using such screening tools. The commissioner shall work with county agencies to develop protocols for
referrals and follow-up actions after screens are administered to participants, including guidance on how
employment plans may be modified based upon outcomes of certain screens.  Participants must be told of the
purpose of the screens and how the information will be used to assist the participant in identifying and overcoming
barriers to employment. Screening for mental and chemical heath and specia |earning needs must be completed by
participants who are unable to find suitable employment after six weeks of job search under subdivision 2,
paragraph (b), and participants who are determined to have barriers to employment under subdivision 2, paragraph
(d). Failureto complete the screenswill result in sanction under section 256J.46; and

(4) a comprehensive review of participation and progress for participants who have received MFIP assistance
and have not worked in unsubsidized employment during the past 12 months. The purpose of the review is to
determine the need for additiona services and supports, including placement in subsidized employment or unpaid
work experience under section 256J.49, subdivision 13, or referral to the family stabilization services program under
section 256J.575.
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(c) Information gathered during a caregiver's participation in the diversionary work program under section
256J.95 must be incorporated into the assessment process.

(d) The job counsdor may require the participant to complete a professional chemical use assessment to be
performed according to the rules adopted under section 254A.03, subdivision 3, including provisions in the
adminigrative rules which recognize the cultural background of the participant, or a professional psychological
assessment as a component of the assessment process, when the job counselor has a reasonable belief, based on
objective evidence, that a participant's ability to obtain and retain suitable employment is impaired by a medical
condition. The job counselor may assist the participant with arranging services, including child care assistance and
transportation, necessary to meet needs identified by the assessment. Data gathered as part of a professional
assessment must be classified and disclosed according to the provisionsin section 13.46.

Sec. 24. Minnesota Statutes 2006, section 256J.521, subdivision 2, is amended to read:

Subd. 2. Employment plan; contents. (a) Based on the assessment under subdivision 1, the job counsdlor and
the participant must develop an employment plan that includes participation in activities and hours that meet the
requirements of section 256J.55, subdivision 1. The purpose of the employment plan is to identify for each
participant the most direct path to unsubsidized employment and any subsequent steps that support long-term
economic stahility. The employment plan should be developed using the highest level of activity appropriate for the
paticipant. Activities must be chosen from clauses (1) to (6), which are liged in order of preference.
Notwithganding this order of preference for activities, priority must be given for activities related to a family
violence waiver when devel oping the employment plan. The employment plan must aso list the specific steps the
participant will take to obtain employment, including steps necessary for the participant to progress from one level
of activity to another, and atimetable for completion of each step. Level s of activity include:

(1) unsubsidized employment;

(2) job search;

(3) subsidized employment or unpaid work experience;

(4) unsubsidized employment and job readiness education or job skillstraining;

(5) unsubsidized employment or unpaid work experience and activities related to a family violence waiver or
preemployment needs; and

(6) activitiesrelated to afamily violence waiver or preemployment needs.

(b) Participants who are determined to possess sufficient skills such that the participant is likely to succeed in
obtaining unsubsidized employment must job search at least 30 hours per week for up to six weeks and accept any
offer of suitable employment. The remaining hours necessary to meet the requirements of section 256J.55,
subdivision 1, may be met through participation in other work activities under section 256J.49, subdivision 13. The
participant's employment plan must specify, at a minimum: (1) whether the job search is supervised or
unsupervised; (2) support services that will be provided; and (3) how frequently the participant must report to the
job counselor. Participants who are unable to find suitable employment after six weeks must meet with the job
counselor to determine whether other activities in paragraph (@) should be incorporated into the employment plan.
Job search activities which are continued after six weeks must be structured and supervised.
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(c) Beginning July 1, 2004, activities and hourly requirements in the employment plan may be adjusted as
necessary to accommodate the personal and family circumstances of participants identified under section 256J.561,
subdivision 2, paragraph (d). Participants who no longer meet the provisions of section 256J.561, subdivision 2,
paragraph (d), must meet with the job counselor within ten days of the determination to revise the employment plan.

(d) Participants who are determined to have barriers to obtaining or retaining employment that will not be
overcome during six weeks of job search under paragraph (b) must work with the job counsdor to develop an
employment plan that addresses those barriers by incorporating appropriate activities from paragraph (a), clauses (1)
to (6). The employment plan must include enough hours to meet the participation requirements in section 256J.55,
subdivision 1, unless a compelling reason to require fewer hoursis noted in the participant's file.

(e) The job counsdor and the participant must sign the employment plan to indicate agreement on the contents.
Failure to develop or comply with activities in the plan, or voluntarily quitting suitable employment without good
cause, will result in theimpasition of a sanction under section 256J.46.

(f) Employment plans must be reviewed at least every three months to determine whether activities and hourly
requirements should be revised. The job counseglor is encouraged to allow participants who are participating in at
least 20 hours of work activities to also participate in employment and training activitiesin order to meet the federal
hourly participation rates.

Sec. 25. Minnesota Statutes 2006, section 256J.521, is amended by adding a subdivision to read:

Subd. 7. Employment plan; nonmaintenance of effort; single caregivers. (2) When a single caregiver is
moved to the nonmaintenance of effort state-funded program under section 256J.021, paragraphs (a) and (b), the
single caregiver shall develop or revise the employment plan as specified in this subdivision with a job counsglor or
county. The plan must address issues interfering with employment, including physical and mental health, substance
use, and social service issues of the caregiver and the caregiver's family. Job search and employment must also be
included in the plan to the extent possible.

(b) Counties must coordinate services by ensuring that all workers involved with the family communicate on a
regular basis, and that expectations for the family across service areas lead to common goals.

(c) Activities and hourly reguirements in the employment plan may be adjusted as necessary to accommodate the
personal _and family circumstances of the participant. Participants who no longer meet the criteria for the
nonmaintenance of effort state-funded program shall meet with the job counselor or county within ten days of the
determination to revise the employment plan.

Sec. 26. Minnesota Statutes 2006, section 256J.53, subdivision 2, is amended to read:

Approval of postsecondary education or training. (@) Hr-erder—for-a-pestsecondary-education-or

{b) Participants seeking approval of a postsecondary education or training plan must provide documentation that:
(1) the employment goal can only be met with the additional education or training;

(2) there are suitable employment opportunities that require the specific education or training in the area in
which the participant resides or iswilling to reside;
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(3) the education or training will result in significantly higher wages for the participant than the participant could
earn without the education or training;

(4) the participant can meet the requirements for admission into the program; and

(5) there is areasonabl e expectation that the participant will complete the training program based on such factors
as the participant's MFIP assessment, previous education, training, and work history; current mativation; and
changes in previous circumstances.

{d} (b) Participants with an approved employment plan in place on July 1, 2003, which includes more than 12
months of postsecondary education or training shall be allowed to complete that plan provided that hourly
requirementsin section 256J.55, subdivision 1, and conditions specified in paragraph {b}) (a), and subdivisions 3 and
5 are met. A participant whose case is subsequently closed for three months or less for reasons other than
noncompliance with program requirements and who returns to MFIP shall be allowed to complete that plan provided
that hourly requirements in section 256J.55, subdivision 1, and conditions specified in paragraph {b} (a) and
subdivisions 3 and 5 are met.

Sec. 27. Minnesota Statutes 2006, section 256J.531, is amended to read:
256J.531 BASIC EDUCATION; ENGLISH ASA SECOND LANGUAGE.
Subdivision 1. Approval of adult basic education. With the exception of classes related to obtaining a general

educational development credential (GED), a participant must have reading or mathematics proficiency below a
ninth grade Ievel in order for adult basrc educatlon classes to be an approved Work actrvrty Iheempteymenr—ptaq

Subd. 2. Approval of English as a second language. In order for English as a second language (ESL) classes
to be an approved work activity in an employment plan, a participant must be below a spoken language proficiency
level of SPL6 or its equivalent, as measured by a nationally recognized test. In approving ESL as a work activity,
the job counsdor must give preference to enrollment in a functional work literacy program, if oneis available, over
aregular ESL program. A participant may not be approved for more than a combined total of 24 months of ESL
classes while participating in the diversionary work program and the empl oyment and training services component
of MFIP. . ‘ .

EFFECTIVE DATE. Thissection is effective October 1, 2007.

Sec. 28. Minnesota Statutes 2006, section 256J.55, subdivision 1, is amended to read:

Subdivision 1. Participation requirements. (a) All caregivers must participate in employment services under
sections 256J.515 to 256J.57 concurrent with receipt of MFI P assistance.

(b) Until July 1, 2004, participants who meet the requirements of section 256J.56 are exempt from participation
reguirements.
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(¢) Participants under paragraph (a) must develop and comply with an employment plan under section 256J.521
or section 256J.54 in the case of a participant under the age of 20 who has not obtained a high school diplomaor its
equivalent.

(d) With the exception of participants under the age of 20 who must meet the education requirements of section
256J.54, dl participants must meet the hourly participation requirements of TANF or the hourly requirements listed
in clauses (1) to (3), whichever ishigher.

(1) In single-parent families with no children under six years of age, the job counselor and the caregiver must
develop an employment plan that includes 30 to-35 hours per week of work activities.

(2) In single-parent families with a child under six years of age, the job counselor and the caregiver must develop
an employment plan that includes 20 t6-35 hours per week of work activities.

(3) In two-parent families, the job counselor and the caregivers must devel op employment plans which result in a
combined total of at least 55 hours per week of work activities.

(e) Failure to participate in employment services, including the requirement to develop and comply with an
employment plan, including hourly requirements, without good cause under section 256J.57, shall result in the
imposition of a sanction under section 256J.46.

Sec. 29. [256J.575] FAMILY STABILIZATION SERVICES PROGRAM.

Subdivison 1. Purpose. (a) The family stabilization services program is Minnesota's cash assistance program
to serve families who are not making significant progress within the Minnesota family investment program (MFIP)
dueto avariety of barriers to employment.

(b) The goa of this program is to stabilize and improve the lives of families at risk of long-term welfare
dependency or family instability due to employment barriers such as physical disability, mental disability, age, or
providing carefor adisabled household member. This program provides services to promote and support families to
achieve the greatest possible degree of salf-sufficiency.

Subd. 2. Definitions. Thetermsused in this section have the meanings given them in paragraphs (a) to (d).

(a) "Family stabilization services program” means the program established under this section.

(b) "Case management" means the services provided by or through the county agency to participating families,
including assessment, information, referrals, and assistance in the preparation and implementation of a family
stabilization plan under subdivision 5.

(c) "Family stabilization plan" means a plan developed by a case manager and the participant, which identifies
the participant's most appropriate path to unsubsidized employment, family stability, and barrier reduction, taking
into account the family's circumstances.

(d) "Family stabilization services' means programs, activities, and services in this section that provide
participants and their family members with assistance regarding, but not limited to:

(1) obtaining and retaining unsubsidized employment;

(2) family stability;
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(3) economic stahility; and

(4) barrier reduction.

The goal of the program is to achieve the greatest degree of economic salf-sufficiency and family well-being
possible for the family under the circumstances.

Subd. 3. Eligibility. (a) Thefollowing MFIP or diversionary work program (DWP) participants are €ligible for
the program under this section:

(1) a participant identified under section 256J.561, subdivision 2, paragraph (d), who has or is digible for an
employment plan developed under section 256J.521, subdivision 2, paragraph (c);

(2) a participant identified under section 256J.95, subdivision 12, paragraph (b), as unlikely to benefit from the
DWP;

(3) a participant who meets the reguirements for or has been granted a hardship extension under section
256J.425, subdivision 2 or 3;

(4) a participant who is applying for supplemental security income or Social Security disability insurance; and

(5) a participant who is anoncitizen who has been in the state for six or fewer months.

(b) Families must meet all other digibility requirements for MFIP established in this chapter. Families are
digible for financia assistance to the same extent as if they were participating in MFIP.

Subd. 4. Universal participation. All caregivers mus participate in family stabilization services as defined in
subdivision 2.

Subd. 5. Case management; family stabilization plans, coordinated services. (a) The county agency shall
provide family stabilization services to families through a case management model. A case manager shall be
assigned to each participating family within 30 days after the family begins to receive financiad assistance as a
participant of the family stabilization services program. The case manager, with the full involvement of the family,
shall recommend, and the county agency shall establish and modify as necessary, afamily stabilization plan for each
participating family. |f a participant is already assigned to a county case manager or a county-contracted case
manager in social services or disability services, that case manager dready assigned is the case manager for
purposes of this program.

(b) The family stabilization plan must indude:

(1) each participant's plan for long-term self-sufficiency, including an employment goal where applicable;

(2) an assessment of each participant's strengths and barriers, and any special circumstances of the participant's
family that impact, or arelikely to impact, the participant's progress towards the goalsin the plan; and

(3) an identification of the services, supports, education, training, and accommodations needed to reduce or
overcome any barriers to enable the family to achieve self-sufficiency and to fulfill each caregiver's personal and
family responsihilities.
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(c) The case manager and the participant shall meet within 30 days of the family's referral to the case manager.
Theinitial family stabilization plan must be completed within 30 days of the first meeting with the case manager.
The case manager shall establish a schedule for periodic review of the family stabilization plan that includes
personal contact with the participant at least once per month. In addition, the case manager shall review and, if
necessary, modify the plan under the following circumstances:

(1) thereisalack of satisfactory progress in achieving the goals of the plan;

(2) the participant has lost unsubsidized or subsidized employment;

(3) afamily member hasfailed or is unable to comply with afamily stabilization plan requirement;

(4) services, supports, or other activities required by the plan are unavailable;

(5) changes to the plan are needed to promote the well-being of the children; or

(6) the participant and case manager determine that the plan is no longer appropriate for any other reason.

Subd. 6. Cooperation with program requirements. (a) To be digible, a participant shall comply with
paragraphs (b) to ().

(b) Participants shall engage in family stabilization plan services for the appropriate number of hours per week
that the activities are scheduled and available, unless good cause exists for not doing so, as defined in section
256J.57, subdivision 1. The appropriate number of hours must be based on the participant's plan.

(c) The case manager shall review the participant's progress toward the goals in the family stabilization plan
every six months to determine whether conditions have changed, induding whether revisions to the plan are needed.

(d) When the participant has increased participation in work-related activities sufficient to meet the federal
participation reguirements of TANF, the county agency shall refer the participant to the MFIP program and assign
the participant to a job counselor. The participant and the job counselor shall meet within 15 days of referral to the
MFIP program to develop an employment plan under section 256J.521. No reapplication is necessary and financid
assi stance continues without interruption.

(e) A participant's requirement to comply with any or all family stabilization plan requirements under this
subdivision is excused when the case management services, training and educational services, and family support
services identified in the participant's family stabilization plan are unavailable for reasons beyond the control of the
participant, indluding when money appropriated isnot sufficient to provide the services.

Subd. 7. Sanctions. (@) The financia assistance grant of a participating family is reduced according to section
256J.46 if a participating adult fails without good cause to comply or continue to comply with the family
stabilization plan requirements in this subdivision, unless compliance has been excused under subdivision 6,

paragraph (e).

(b) Given the purpose of the family stabilization services program in this section and the nature of the underlying
family circumstances that act as barriers to both employment and full compliance with program requirements,
sanctions are appropriate only when it is clear that there is both the ability to comply and willful noncompliance by
the participant, as confirmed by a behavioral health or medical professional.
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(c) Prior to the imposition of a sanction, the county agency shall review the participant's case to determine if the
family stabilization plan is still appropriate and meet with the participant face-to-face. The participant may bring an
advocate to the face-to-face meeting. During the face-to-face meeting, the county agency must:

(1) determine whether the continued noncompliance can be explained and mitigated by providing a needed
family stabilization service, as defined in subdivision 2, paragraph (d);

(2) determine whether the participant qualifies for a good cause exemption under section 256J.57, or if the
sanction is for noncooperation with child support requirements, determine if the participant qualifies for a good
cause exemption under section 256.741, subdivision 10;

(3) determine whether activities in the family stabilization plan are appropriate based on the family's
circumstances;

(4) explain the consequences of continuing noncompliance;

(5) identify other resources that may be availabl e to the partici pant to meet the needs of the family; and

(6) inform the participant of the right to appeal under section 256J.40.

If the lack of an identified activity or service can explain the noncompliance, the county shall work with the
participant to provide the identified activity.

(d) If the participant fails to come to the face-to-face meeting, the case manager or a designee shall attempt at
least one home visit. If a face-to-face meeting is not conducted, the county agency shall send the participant a
written notice that includes the information under paragraph (c).

(e) After the requirements of paragraphs (c) and (d) are met and prior to imposition of a sanction, the county
agency shall provide a natice of intent to sanction under section 256J.57, subdivision 2, and, when applicable, a
notice of adverse action under section 256J.31.

(f) Section 256J.57 applies to this section except to the extent that it is modified by this subdivision.

Sec. 30. [256J.621] WORK PARTICIPATION TRANSITIONAL ASSISTANCE PAYMENT.

(a) Upon exiting the diversionary work program (DWP) or upon terminating MFIP cash assistance with
earnings, a participant who is employed and working 24 hours per week may be dligible for transtiona assistance of
$100 per month to assist in meeting the family's basic needs as the participant continues to move toward self-
sufficiency.

(b) To be digible for atransitional assistance payment, the participant shall not receive MFIP cash assistance or
diversionary work program assistance during the month and shall be employed an average of at least 24 hours per
week to be determined prospectively. If a holiday falls on a day during a participant's normal work shift, that
holiday counts as a work shift for purposes of calculating hours. When determining a monthly average, the week
that contains the first of the month is counted in the month in which the following Friday falls. Transtiona
assistance is available for a maximum of 12 months from the date the participant exited the diversionary work
program or terminated M FIP cash assistance.

(c) The commissioner shall establish minimal policies and develop forms to verify digibility for transitional
assistance. The commissione is authorized to change or modify the provisions of this section in order to comply
with federal rules or regulations promulgated as aresult of federal legisation passed in February 2006.
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(d) Expenditures on the transitional assistance program are maintenance of effort state funds. Monthsin which a
participant receives transitional assistance under this section do not count toward the participant's MFIP 60-month
time limit.

Sec. 31. Minnesota Statutes 2006, section 256J.626, subdivision 1, is amended to read:

Subdivision 1. Consolidated fund. The consolidated fund is established to support counties and tribes in
meeting their duties under this chapter. Counties and tribes must use funds from the consolidated fund to devel op
programs and services that are designed to improve participant outcomes as measured in section 256J.751,
subdivision 2. Counties may use the funds for any allowable expenditures under subdivision 2, and to provide case
management services to participants of the family stabilization services program. Tribes may use the funds for any
allowable expenditures under subdivision 2, except those in subdivision 2, paragraph (@), clauses (1) and (6).

Sec. 32. Minnesota Statutes 2006, section 256J.626, subdivision 2, is amended to read:

Subd. 2. Allowable expenditures. (a) The commissioner must restrict expenditures under the consolidated fund
to benefits and services alowed under title IV-A of the federal Social Security Act. Allowable expenditures under
the consolidated fund may include, but are not limited to:

(1) short-term, nonrecurring shelter and utility needs that are excluded from the definition of assistance under
Code of Federal Regulations, title 45, section 260.31, for families who meet the residency requirement in section
256J.12, subdivisions 1 and 1a. Payments under this subdivision are not considered TANF cash assistance and are
not counted towards the 60-month time limit;

(2) trangportation needed to obtain or retain employment or to participate in other approved work activities or
activities under afamily stabilization plan;

(3) direct and administrative costs of staff to deliver employment services for MFIP er, the diversionary work
program,_or the family stabilization services program; to administer financia assistance;; and to provide specialized
services intended to assist hard-to-employ participants to transition to work_or trandgtion from the family
stabilization services program to MFIP;

(4) costs of education and training including functiona work literacy and English as a second language;

(5) cost of work supportsincluding tools, clothing, boots, telephone service, and other work-rel ated expenses;

(6) county administrative expenses as defined in Code of Federal Regulations, title 45, section 260(b);
(7) services to parenting and pregnant teens;

(8) supported work;

(9) wage subsidies,

(20) child care needed for MFIP er, the diversionary work program, or the family stabilization services program
participants to participate in social services;

(12) child care to ensure that families leaving MFIP or diversionary work program will continue to receive child
care assigtance from the time the family no longer qualifies for transition year child care until an opening occurs
under the basic diding fee child care program; and



1618 JOURNAL OF THE HOUSE [32nD DAY
(12) services to help noncustodial parents who live in Minnesota and have minor children receiving MFIP or
DWP assistance, but do not live in the same household as the child, obtain or retain employment; and

(13) services to help families participating in the family stabilization services program achieve the greatest
possible degree of sdlf-sufficiency.

(b) Administrative costs that are not matched with county funds as provided in subdivision 8 may not exceed 7.5
percent of a county's or 15 percent of a tribe's allocation under this section. The commissioner shal define
adminigrative costs for purposes of this subdivision.

(c) The commissioner may waive the cap on administrative costs for a county or tribe that elects to provide an
approved supported employment, unpaid work, or community work experience program for a major segment of the
county's or tribe's MFIP population. The county or tribe must apply for the waiver on forms provided by the
commissioner. In no case shdl tota adminigrative costs exceed the TANF limits.

Sec. 33. Minnesota Statutes 2006, section 256J.626, subdivision 3, is amended to read:

Subd. 3. Eligibility for services. Families with a minor child, a pregnant woman, or a noncustodia parent of a
minor child receiving assistance, with incomes bel ow 200 percent of the federa poverty guideline for afamily of the
applicable size, are digible for services funded under the consolidated fund. Counties and tribes must give priority
to families currently receiving MFIP o, the diversionary work program, or the family stabilization services
program, and families at risk of receiving MFIP or diversionary work program.

Sec. 34. Minnesota Statutes 2006, section 256J.626, subdivision 4, is amended to read:

Subd. 4. County and tribal biennial service agreements. (@) Effective January 1, 2004, and each two-year
period thereafter, each county and tribe must have in place an approved biennial service agreement related to the
services and programs in this chapter. In counties with a city of the firgt class with a population over 300,000, the
county must consider a service agreement that includes a jointly developed plan for the delivery of employment
services with the city. Counties may collaborate to devel op multicounty, multitribal, or regiona service agreements.

(b) The service agreements will be completed in a form prescribed by the commissioner. The agreement must
include:

(1) a statement of the needs of the service population and strengths and resources in the community;

(2) numerical goals for participant outcomes measures to be accomplished during the biennial period. The
commissioner may identify outcomes from section 256J.751, subdivision 2, as core outcomes for al counties and
tribes;

(3) drategies the county or tribe will pursue to achieve the outcome targets. Strategies must include
specification of how funds under this section will be used and may include community partnerships that will be
established or strengthened; and

(4) strategies the county or tribe will pursue under the family stabilization services program; and

(5) other items prescribed by the commissioner in consultation with counties and tribes.

(c) The commissioner shall provide each county and tribe with information needed to complete an agreement,
including: (1) information on MFIP cases in the county or tribe; (2) comparisons with the rest of the state; (3)
baseline performance on outcome measures; and (4) promising program practices.
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(d) The service agreement must be submitted to the commissioner by October 15, 2003, and October 15 of each
second year thereafter. The county or tribe must allow a period of not less than 30 days prior to the submission of
the agreement to solicit comments from the public on the contents of the agreement.

(e) The commissioner must, within 60 days of receiving each county or tribal service agreement, inform the
county or tribe if the service agreement is approved. If the service agreement is not approved, the commissioner
must inform the county or tribe of any revisions needed prior to approval.

(f) The service agreement in this subdivision supersedes the plan requirements of section 116L.88.
Sec. 35. Minnesota Statutes 2006, section 256J.626, subdivision 5, is amended to read:

Subd. 5. Innovation projects. Beginning January 1, 2005, no more than $3,000,000 of the funds annually
appropriated to the commissioner for use in the consolidated fund shall be available to the commissioner for projects
testing innovative approaches to improving outcomes for MFIP participants, family stabilization services program
participants, and persons at risk of receiving MFIP as detailed in subdivision 3, and for providing incentives to
counties and tribes that exceed performance. Projects shall be targeted to geographic areas with poor outcomes as
specified in section 256J.751, subdivision 5, or to subgroups within the MFIP case load who are experiencing poor
outcomes. For purposes of an incentive, a county or tribe exceeds performance if the county or tribe is above the top
of the county's or tribe's annualized range of expected performance on the three-year self-support index under
section 256J.751, subdivision 2, clause (7), and achieves a 50 percent TANF participation rate under section
256J.751, subdivision 2, clause (7), as averaged across the four quarterly measurements for the most recent year for
which the measurements are available.

Sec. 36. Minnesota Statutes 2006, section 256J.626, subdivision 6, is amended to read:

Subd. 6. Base allocation to counties and tribes; definitions. (@) For purposes of this section, the following
terms have the meanings given.

(1) "2002 historic spending base" means the commissioner's determination of the sum of the reimbursement
related to fiscal year 2002 of county or tribal agency expenditures for the base programslisted in clause (6), items (i)
through (iv), and earnings related to calendar year 2002 in the base program listed in clause (6), item (v), and the
amount of spending in fiscal year 2002 in the base program listed in clause (6), item (vi), issued to or on behalf of
persons residing in the county or tribal service delivery area.

(2) "Adjusted casdload factor" means afactor weighted:

(i) 47 percent on the MFIP cases in each county at four points in time in the most recent 12-month period for
which datais available multiplied by the county's casel oad difficulty factor; and

(i) 53 percent on the count of adults on MFIP in each county and tribe at four pointsin timein the most recent
12-month period for which datais available multiplied by the county or tribe's casel oad difficulty factor.

(3) "Casdoad difficulty factor" means a factor determined by the commissioner for each county and tribe based
upon the self-support index described in section 256J.751, subdivision 2, clause (7).

(4) "Initial alocation" means the amount potentially available to each county or tribe based on the formula in
paragraphs (b) through (h).

(5) "Final alocation" means the amount available to each county or tribe based on the formulain paragraphs (b)
through (h)-after-adjustment-by-sdbdivision-7.
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(6) "Base programs' meansthe:

(i) MFIP employment and training services under Minnesota Statutes 2002, section 256J.62, subdivision 1, in
effect June 30, 2002;

(i) bilingual employment and training services to refugees under Minnesota Statutes 2002, section 256J.62,
subdivision 6, in effect June 30, 2002;

(iii) work literacy language programs under Minnesota Statutes 2002, section 256J.62, subdivision 7, in effect
June 30, 2002,

(iv) supported work program authorized in Laws 2001, First Special Session chapter 9, article 17, section 2, in
effect June 30, 2002;

(V) adminigrative aid program under section 256J.76 in effect December 31, 2002; and
(vi) emergency assistance program under Minnesota Statutes 2002, section 256J.48, in effect June 30, 2002.
(b) The commissioner shdll:

(1) beginning July 1, 2003, determine the initid alocation of funds available under this section according to
clause (2);

(2) alocate all of the funds available for the period beginning July 1, 2003, and ending December 31, 2004, to
each county or tribe in proportion to the county's or tribe's share of the statewide 2002 higtoric spending base;

(3) determine for calendar year 2005 the initial allocation of funds to be made available under this section in
proportion to the county or tribe'sinitial alocation for the period of July 1, 2003, to December 31, 2004;

(4) determine for calendar year 2006 the initial alocation of fundsto be made available under this section based
90 percent on the proportion of the county or tribe's share of the statewide 2002 historic spending base and ten
percent on the proportion of the county or tribe's share of the adjusted casel oad factor;

(5) determine for calendar year 2007 the initial alocation of fundsto be made available under this section based
70 percent on the proportion of the county or tribe's share of the statewide 2002 historic spending base and 30
percent on the proportion of the county or tribe's share of the adjusted casel oad factor; and

(6) determine for calendar year 2008 and subsequent years the initia allocation of funds to be made available
under this section based 50 percent on the proportion of the county or tribe's share of the statewide 2002 historic
spending base and 50 percent on the proportion of the county or tribe's share of the adjusted casel oad factor.

(c) With the commencement of a new or expanded tribal TANF program or an agreement under section 256.01,
subdivision 2, paragraph (g), in which some or al of the responsibilities of particular counties under this section are
transferred to atribe, the commissioner shall:

(1) in the case where al responsibilities under this section are transferred to a tribal program, determine the
percentage of the county's current caseload that is transferring to a tribal program and adjust the affected county's
alocation accordingly; and
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(2) in the case where a portion of the responsibilities under this section are transferred to a tribal program, the
commissioner shal consult with the affected county or counties to determine an appropriate adjustment to the
alocation.

Sec. 37. [256J.678] INJURY PROTECTION FOR COMMUNITY WORK EXPERIENCE

PARTICIPANTS.

Subdivison 1. Authority. The Department of Administration, in consultation with the Department of Human
Services, shall contract with an approved insurance carrier to provide coverage for injuries or death resulting from a
person's participation in paid and unpaid community work experience programs authorized by the commissioner for
persons applying for or receiving DWP, MFIP, or food stamps, and participating in the Minnesota parent's fair share
program in a county with an approved community investment program for obligors.

Subd. 2. Claims. Claims that are subject to this section must be reported to the insurance carrier in a format
approved by the carrier by the department of the state, county agency, or tribal program responsible for supervising
the work.

Subd. 3. Exclusive procedure. The procedure established by this section is exclusive of all other legal,
equitable, and statutory remedies against the state, employees of the state, or the state's political subdivisions. The
claimant is not entitled to seek damages from any other state, county, tribal, or reservation insurance policy or self-
insurance program.

Subd. 4. Requirements for worksites The department of the state, county agency, or tribal program
responsible for supervising the work shall ensure that no participant is assigned to aworksite which isin violation of
federal Occupational Safety and Health Administration and state Department of Labor and Industry safety standards
or is unde investigation to determine if those violations have occurred. All participants must be given the same
safety information and training given to a paid employee performing smilar work at that worksite.

Sec. 38. Minnesota Statutes 2006, section 256J.751, subdivision 2, is amended to read:

Subd. 2. Quarterly comparison report. The commissioner shall report quarterly to all counties on each
county's performance on the following measures:

(1) percent of MFIP caseload working in paid employment;

(2) percent of MFIP caseload receiving only the food portion of assistance;

(3) number of MFIP cases that have |eft assistance;

(4) median placement wage rate;

(5) caseload by months of TANF assistance;

(6) percent of MFIP and diversionary work program (DWP) cases off cash assistance or working 30 or more
hours per week at one-year, two-year, and three-year follow-up points from a baseline quarter. This measure is
called the self-support index. The commissioner shall report quarterly an expected range of performance for each
county, county grouping, and tribe on the self-support index. The expected range shall be derived by a statigtical
methodology developed by the commissioner in consultation with the counties and tribes. The dtatistical

methodology shall control differences across counties in economic conditions and demographics of the MFIP and
DWP case load; and
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(7) the MFLP TANF work part|C| patlon rete, defmed as the participation regquirements specified in-titte-1-of
A - - under Public Law 109-171, the Deficit

Reductlon Act of 2005.

Sec. 39. Minnesota Statutes 2006, section 256J.751, subdivision 5, is amended to read:

Subd. 5. Failure to meet federal performance standards. (@) If sanctions occur for failure to meet the
performance standards specified in title 1 of Public Law 104-193 of the Persond Responsibility and Work
Opportunity Act of 1996, and under Public Law 109-171, the Deficit Reduction Act of 2005, the state shall pay 88
percent of the sanction. The remaining 12 percent of the sanction will be paid by the counties. The county portion
of the sanction will be distributed across all counties in proportion to each county's percentage of the MFIP average
monthly caseload during the period for which the sanction was applied.

(b) If a county fails to meet the performance standards specified in title 1 of Public Law 104-193 of the Personal
Responsibility and Work Opportunity Act of 1996, and Public Law 109-171, the Deficit Reduction Act of 2005, for
any year, the commissioner shal work with counties to organize a joint state-county technical assistance team to
work with the county. The commissioner shall coordinate any technical assistance with other departments and
agencies including the Departments of Employment and Economic Development and Education as necessary to
achieve the purpose of this paragraph.

(c) For state performance measures, alow-performing county is one that:

(1) performs below the bottom of their expected range for the measure in subdivision 2, clause {A _(6), in an
annualized measurement reported in October of each year; or

(2) performs below 40 percent for the measure in subdivision 2, clause (8} (7), as averaged across the four
quarterly measurements for the year, or the ten counties with the lowest rates if more than ten are bel ow 40 percent.

(d) Low-performing counties under paragraph (c) must engage in corrective action planning as defined by the
commissioner. The commissioner may coordinate technical assistance as specified in paragraph (b) for low-
performing counties under paragraph (c).

Sec. 40. Minnesota Statutes 2006, section 256J.77, is amended to read:
256J.77 AGHNG EXPIRATION OF CASH BENEFITS.

Cash benefits under chapters 256D, 256J, and 256K, except food stamp benefits under chapter 256D, by
warrants or eectronic benefit transfer that have not been accessed within 90 days of issuance shal be canceled.
Cash benefits may be replaced after they are canceled, for up to one year after the date of issuance, if failure to do so
would place the client or family at risk. For purposes of this section, "accessed" means cashing a warrant or making
at least one withdrawal from benefits deposited in an eectronic benefit account.

Sec. 41. Minnesota Statutes 2006, section 256J.95, subdivision 3, is amended to read:

Subd. 3. Eligibility for diversionary work program. (a) Except for the categories of family units listed below,
al family units who apply for cash benefits and who meet MFIP dligibility as required in sections 256J.11 to
256J.15 are eligible and mugt participate in the diversionary work program. Family unitsthat are not digible for the
diversionary work program include:

(2) child only cases,
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(2) asingle-parent family unit that includes a child under 12 weeks of age. A parent is dligible for this exception
oncein aparent's lifetime and is not digible if the parent has aready used the previoudly alowed child under age
one exemption from MFIP employment services,

(3) aminor parent without a high school diploma or its equivalent;

(4) an 18- or 19-year-old caregiver without a high school diploma or its equivalent who chooses to have an
employment plan with an education option;

(5) a caregiver age 60 or over;

(6) family units with a caregiver who received DWP benefits in the 12 months prior to the month the family
applied for DWP, except as provided in paragraph (¢);

(7) family units with a caregiver who received MFIP within the 12 months prior to the month the family unit
applied for DWP,

(8) afamily unit with a caregiver who received 60 or more months of TANF assigance; and
(9) afamily unit with a caregiver who is disqualified from DWP or MFIP due to fraud.

(b) A two-parent family must participate in DWP unless both caregivers meet the criteria for an exception under
paragraph (@), clauses (1) through (5), or the family unit includes a parent who meets the criteriain paragraph (a),
clause (6), (7), (8), or (9).

(c) Once DWP digibility is determined, the four months run consecutively. If a participant leaves the program
for any reason and reapplies during the four-month period, the county must redetermine eigibility for DWP.

(d) Newly arrived refugees and asylees as defined in Code of Federal Regulations, title 45, chapter |V, section
400.13, who (1) have been assigned to a local refugee resettlement agency, (2) have a case manager, or (3) are
enrolled in the federa matching grant program under United States Code, title 8, chapter 12, section 1522, are
exempt from participating in the diversionary work program and may enroll directly into the family stabilization
services program. Refugees must have the option of being assigned to an agency that has employees who are
familiar with ther culture, speak their language, and have more than one year of experience in assisting refugees in
finding employment.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 42. Minnesota Statutes 2006, section 256J.95, subdivision 13, is amended to read:

Subd. 13. Immediate referral to employment services. Within one working day of determination that the
applicant is eligible for the diversionary work program, but before benefits are issued to or on behalf of the family
unit, the county shall refer al caregivers to employment services. The referrd to the DWP employment services
must be in writing and mugt contain the following information:

(1) notification that, as part of the application process, applicants are required to devel op an employment plan or
the DWP application will be denied;

(2) the employment services provider name and phone humber;
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{4) (3) the immediate availahility of supportive services, including, but not limited to, child care, transportation,
and other work-related aid; and
£5) (4) therights, responsihilities, and obligations of participantsin the program, including, but not limited to, the
grounds for good cause, the conseguences of refusing or failing to participate fully with program requirements, and

the appeal process.

Sec. 43. MINNESOTA FOOD SUPPORT PROGRAM SIMPLIFIED APPLICATION.

The Department of Human Services shall create a Smplified application for the Minnesota food support program
for persons over the age of 60 and persons with disabilities. The application must be no longer than three pagesin
length.

Sec. 44. SUPPORTED WORK.

Funds appropriated to the commissioner under section 45, subdivision 4, must be allocated to counties based on
the criteria under this section. Supported work under this section must be model ed after the mental health supported
work model, which provides an intensive continuum of employment assistance, including outreach and recruitment,
program orientation and intake, testing and assessment, job development and marketing, preworksite training,
supported worksite experience, job coaching, and postplacement follow-up in addition to extensive case
management and referra services.

A county is digibleto receive an allocation under section 45, subdivision 4, if:

(1) the county is not meeting the federal work participation rate;

(2) the county has participants who are reguired to perform work activities under Minnesota Statutes, chapter
256J, but are not meeting hourly work requirements; and

(3) the county has assessed parti cipants who have completed six weeks of job search or are required to perform
work activities and are not meeting the hourly requirements, and the county has determined that the participant
would benefit from working in a supported work environment.

Sec. 45. APPROPRIATIONS.

Subdivision 1. Work study. $1,500,000 is appropriated from the TANF reserve account to the Minnesota
Office of Higher Education for the biennium beginning July 1, 2007, for work study grants under Minnesota
Statutes, section 136A.233, specifically for low-income individuals who receive assistance under Minnesota
Statutes, chapter 256J.

Subd. 2. Car loans and car repairs. $3,000,000 is appropriated from the TANF reserve account to the
commissioner of human services for the biennium beginning July 1, 2007, for programs that provide car loans and
car repairsto individuals who recelve assistance under Minnesota Statutes, chapter 256J.

Subd. 3. Integrated service projects. $3,000,000 is appropriated from the TANF reserve account to the
commissioner of human services for the biennium beginning July 1, 2007, to fund the integrated services project for
MFIP families.

Subd. 4. Supported work. $....... is appropriated from the TANF reserve account to the commissioner of
human sarvices for the biennium beginning July 1, 2007, for supported work for MFIP participants. The funds
appropriated under this section are specifically for counties that are not meeting the work participation rates and
must be allocated according to section 1.
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Sec. 46. REPEALER.

Minnesota Statutes 2006, sections 256B.0631; 256J.24, subdivision 6; 256J.29; 256J.37, subdivisions 3a and 3b;
256J.626, subdivisions 7 and 9; and 256J.68, are repealed."”

Deete thetitle and insert:

"A bill for an act relating to human services; modifying several MFIP and child care provisions; authorizing
subpoena power; modifying eigibility criteria; requiring legidative approval; modifying co-payments; modifying
food support benefits; modifying single caregiver employment plans; establishing a family stabilization services
program; providing injury protection for community work experience participants; modifying employment
assistance; directing the commissioner to smplify the food support program; appropriating money, amending
Minnesota Statutes 2006, sections 119B.011, by adding a subdivision; 119B.05, subdivision 1; 119B.09, subdivision
1, by adding a subdivision; 119B.12, subdivision 2, by adding a subdivision; 256.01, subdivision 4; 256.015,
subdivision 7; 256.0471, subdivision 1; 256.984, subdivision 1; 256J.01, by adding a subdivision; 256J.02,
subdivisions 1, 4; 256J.021; 256J.08, subdivision 65; 256J.20, subdivison 3; 256J.21, subdivision 2; 256J.24,
subdivisions 5, 10; 256J.30, subdivision 5; 256J.39, by adding a subdivision; 256J.42, subdivision 1; 256J.425,
subdivisions 3, 4; 256J.49, subdivison 13; 256J.521, subdivisions 1, 2, by adding a subdivision; 256J.53,
subdivision 2; 256J.531; 256J.55, subdivision 1; 256J.626, subdivisions 1, 2, 3, 4, 5, 6; 256J.751, subdivisions 2, 5;
256J.77; 256J.95, subdivisions 3, 13; proposing coding for new law in Minnesota Statutes, chapters 256D; 256J;
repealing Minnesota Statutes 2006, sections 256B.0631; 256J.24, subdivision 6; 256J.29; 256J.37, subdivisions 3a,
3b; 256J.626, subdivisions 7, 9; 256J.68."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Finance.

The report was adopted.

Atkins from the Committee on Commerce and Labor to which wasreferred:

H. F. No. 712, A hill for an act rdating to employee health; establishing the "Safe Patient Handling Act;"
requiring safe patient handling programs and committees to be established; requiring training programs on safe
patient handling; appropriating money; proposing coding for new law in Minnesota Statutes, chapter 182.

Reported the same back with the following amendments:

Page 2, line 2, delete " January" and insert " July"

Page 3, line 1, delete " January" and insert " July"

Page 3, after line 23, insert:

"Subd. 6. Enforcement. This section shal be enforced by the commissioner under section 182.661. A
violation of this section is subject to the penalties provided under section 182.666.

Subd. 7. Grant program. The commissioner may make grants to health care facilities to acquire safe patient
handling equipment and for training on safe patient handling and safe patient handling equipment. Grants to any
one facility may not exceed $40,000. A grant must be matched on a dollar-for-dollar basis by the grantee. The
commissioner shall establish a grant application process. The commissioner may give priority for grantsto facilities
that demonstrate that acquiring safe patient handling equipment will impose a financial hardship on the facility."”
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Pages 3t0 4, delete sections 4 and 5
Page 4, ddetelines 12 to 20 and insert:

"$2,000,000 is appropriated from the general fund to the commissioner of labor and industry for the fiscal year
ending June 30, 2009, for the purpose of making grants under Minnesota Statutes, section 182.6553."

Renumber the sectionsin sequence

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Finance.

The report was adopted.

Carlson from the Committee on Finance to which was referred:

H. F. No. 946, A hill for an act relating to transportation; increasing motor fuel tax rates and providing for annual
adjustments; expanding authority of counties to levy whedlage taxes; increasing base tax on passenger automobiles;
authorizing counties to impose sales tax for transportation purposes; authorizing cities and counties to impose
trangportation impact fees; authorizing issuance of state trunk highway bonds for trunk highway improvements;
authorizing issuance of state transportation bonds for construction and reconstruction of key local bridges;
modifying distribution of county state-aid highway fund; exempting certain criteria from Administrative Procedure
Act; making clarifying changes, appropriating money; amending Minnesota Statutes 2006, sections 162.07,
subdivison 1, by adding subdivisions, 163.051; 168.013, subdivison la 174.52, subdivision 5; 296A.07,
subdivision 3; 296A.08, subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 296A; 297A;
426.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"ARTICLE 1
TRANSPORTATION APPROPRIATIONS

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, madein thisarticle.

2008 2009 Total
General $123,387,000 $106,734,000 $230,121,000
Special Revenue 47,950,000 49,038,000 96,988,000
Trunk Highway 1,164,253,000 1,466,021,000 2,630,274,000
Airports 25,524,000 25,592,000 51,116,000
M.SA.S 130,521,000 152,066,000 282,587,000
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C.SA.H. 484,975,000
H.U.T.D. 8,938,000
Total $1,985,548,000

Sec. 2. TRANSPORTATION APPROPRIATIONS.
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566,506,000 1,051,481,000
9,238,000 18,176,000
$2,375,195,000 $4,360, 743,000

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes

specified in this article.  The appropriations are from the trunk highway fund, or ancther named fund, and are

available for the fiscal years indicated for each purpose. The figures "2008" and "2009" used in this article mean

that the appropriations listed under them are available for the fiscal year ending June 30, 2008, or June 30, 2009,

respectively. "The first year" is fiscal year 2008. "The second year" is fiscal year 2009. "The biennium" is fiscal

years 2008 and 2009. Appropriations for the fiscal year ending June 30, 2007, are effective the day following final

enactment.

Sec. 3. TRANSPORTATION.

Subdivision 1. Total appropriation

Appropriations by Fund

2008 2009
Genera 19,830,000 19,239,000
Trunk Highway 1,082,537,000 1,380,055,000
Airports 25,474,000 25,542,000
C.SA.H. 484,975,000 566,506,000
M.SA.S 130,521,000 152,066,000

(a) This appropriation is to the commissioner of transportation.
The amounts that may be spent for each purpose are specified in
the following subdivisions.

(b) Of this amount, $165,385,000 the first year and $332,750,000
the second year are from additional revenue from changes by this
act to the gasoline and special fuels excise taxes, Minnesota
Statutes, sections  296A.07, subdivison 3, and 296A.08,
subdivision 2.

APPROPRIATIONS
Availablefor theY ear
Ending June 30
2008 2009

$1,743,337,000 $2,143,408,000
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(c) Of this amount, $15,415,000 the first year and $59,907,000 the
second year are from additional revenue from changes by this act
to the motor vehicle registration tax, Minnesota Statutes, section
168.013, subdivision la.

(d) Of the amount from the genera fund, $9,000 the first year and
$18,000 the second year are for compensation adjustments.

(e) Of the amount from the state airports fund, $66,000 the first
year and $134,000 the second year are for compensation

adjustments.

(f) Of the amount from the trunk highway fund, $6,138,000 the
first year and $12,399,000 the second year are for compensation

adjustments.

Subd. 2. Airport development and assistance

(a) This appropriation is from the sate airports fund and must be
spent _according to  Minnesota Statutes, section  360.305,
subdivision 4.

(b) $6,000,000 the first year is a onetime appropriation and
$6,000,000 the second year is a onetime appropriation.

(c) Notwithstanding Minnesota  Statutes, section 16A.28,
subdivision 6, this appropriation is available for five years after

appropriation.

(d) If the appropriation for ethe vyear is insufficient, the
appropriation for the other year is availablefor it.

Subd. 3. Aviation support and services

Appropriations by Fund

Trunk Highway 847,000 856,000
Airports 5,151,000 5,219,000

$65,000 the first year and $65,000 the second year are for the Civil
Air Patral.

[32nD DAY

APPROPRIATIONS
Availablefor theYear
Ending June 30

2008

20,298,000

5,998,000

2009

20,298,000

6,075,000
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Subd. 4. Transit
Appropriations by Fund
General 18,812,000 18,814,000
Trunk Highway 733,000 747,000

The commissioner of transportation may spend up to $5,000,000
from July 1, 2009, through June 30, 2013, in federa transit funds
for capital assistance to public transt systems under Minnesota
Statutes, section 174.24.  This amount is in _addition to any
appropriations made by law for this purpose.

Subd. 5. Freight
Appropriations by Fund
General 353,000 360,000
Trunk Highway 4,984,000 5,071,000

Subd. 6. Infrastructur e oper ations and maintenance

The commissioner of transportation shall reopen when feasible the
Culkin safety rest area, located on marked Interstate Highway 35.

Subd. 7. Infrastructur e investment support

(a)_$266,000 the first year and $266,000 the second year are
available for grants to metropolitan planning organizations outside
the seven-county metropolitan area.

(b) $75,000 the first year and $75,000 the second year are for a
transportation research contingent account to finance research
projects that are reimbursable from the federal government or from
other sources. |f the appropriation for either year is insufficient,
the appropriation for the other year is available for it.

(c) $600,000 the first year and $600,000 the second year are
available for grants for transportation-related activities outside the
metropolitan area to identify critica concerns, problems, and
issues. These grants are available:

(1) to regiona devel opment commissions,
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APPROPRIATIONS
Availablefor theYear
Ending June 30

2008

19,545,000

5,337,000

245,138,000

191,317,000

2009

19,561,000

5,431,000

277,821,000

218,115,000
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APPROPRIATIONS
Availablefor theYear
Ending June 30
2008 2009

(2) in regions where no regiona development commisson is
functioning, to joint powers boards established under agreement of
two or more political subdivisions in the region to exercise the
planning functions of aregiona devel opment commission; and

(3) in regions where no regional development commission or joint
powers board is functioning, to the department's district office for

that region.

(d) $5,000,000 is for a pilot project to demonstrate technologies
that will allow for the future replacement of the gastax with a fuel -
neutral mileage charge.

Subd. 8. Stateroad construction 518,599,000 738,585,000

(a) It is estimated that this appropriation will be funded asfollows:

Federal Highway
Aid 193,500,000 350,400,000

Highway User
Taxes 325,099,000 385,185,000

(b) This appropriation is for the actual construction, reconstruction,
and improvement of trunk highways, including design-build
contracts and consultant usage to support these activities. This
includes the cost of actual payment to landowners for lands
acquired for highway rights-of-way, payment to lessees, interest
subsidies, and rel ocation expenses.

(c) The commissioner of transportation shall notify the chair of the
Transportation Budget Division of the senate and the chair of the
Transportation Finance Division of the house of representatives of
any significant events that should cause the estimates in paragraph

(a) to change.

(d) $77,000,000 the second year is a onetime appropriation that is
shifted from the first year. It does not subtract from the base
appropriation in the first year or add to the base appropriation in

the second year.

(e) The commissioner may transfer up to $15,000,000 each year to
the transportation revolving loan fund.

(f) The commissioner may receive money covering other shares of
the cost of partnership projects. These receipts are appropriated to
the commissioner for these projects.
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APPROPRIATIONS
Availablefor theYear
Ending June 30
2008 2009

Subd. 9. Highway debt service 57,972,000 75,254,000

$54,312,000 the first year and $66,175,000 the second year are for
transfer to the state bond fund. |f this appropriation is insufficient
to make all transfers required in the year for which it is made, the
commissioner of finance shal notify the Committee on Finance of
the senate and the Committee on Ways and Means of the house of
representatives of the amount of the deficiency and shall then
transfer that amount under the statutory open appropriation. Any
excess appropriation cancel s to the trunk highway fund.

Subd. 10. Electr onic communications 5,117,000 5,202,000

Appropriations by Fund

General 9,000 9,000

Trunk Highway 5,108,000 5,193,000

The generd fund appropriation is to equip and operate the
Roosevelt signal  tower for Lake of the Woods weather

broadcasting.

Subd. 11. County state-aids 484,975,000 566,506,000

This appropriation isfrom the county state-aid highway fund and is
available until spent.

Subd. 12. Municipal state-aids 130,521,000 152,066,000

(a) This appropriation is from the municipa state-aid street fund
and is available until spent.

(b) If an appropriation for either county state aids or municipal
state aids does not exhaust the balance in the fund from which it is
made in the year for which it is made, the commissioner of finance,
upon request of the commissioner of transportation, shall notify the
chair_of the Transportation Finance Division of the house of
representatives and the chair of the Transportation Budget Division
of the senate of the amount of the remainder and shall then add that
amount to the appropriation. The amount added is appropriated for
the purposes of county state aids or municipal state aids, as

appropriate.
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(c) If the appropriation for either county state aids or municipal
state aids does exhaust the balance in the fund from which it is
made in the year for which it is made, the commissioner of finance
shall notify the chair of the Transportation Finance Division of the
house of representatives and the chair of the Transportation Budget
Division of the senate of the amount by which the appropriation
exceeds the balance and shall then reduce that amount from the

appropriation.

Subd. 13. Town road sign r eplacement program

This appropriation is from the general fund to the commissioner of
transportation to implement the town road sign replacement
program established in Laws 2005, First Special Session chapter 6,
article 3, section 89. For the purpose of this appropriation,
implementation includes the purchase and ingallation of new
signs. This appropriation may be used to satisfy any local
matching requirement for the receipt of federal funds. Designated
funds not allocated by July 1, 2009, cancd and revert to the

general fund.

Subd. 14. Flexible highway account transfers

The commissioner of finance shall transfer from the flexible
account in the county state-aid highway fund $5,950,000 the first
year and $2,820,000 the second year to the municipal turnback
account in the municipal state-aid street fund and $12,940,000 the
first year and $15,330,000 the second year to the trunk highway
fund; and the remainder in each year to the county turnback
account in the county state-aid highway fund.

Subd. 15. Department support

Appropriations by Fund

Trunk Highway 40,534,000 41,065,000
Airports 25,000 25,000

Subd. 16. Buildings

Appropriations by Fund

General 56,000 56,000

Trunk Highway 17,305,000 17,347,000
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APPROPRIATIONS
Availablefor theYear
Ending June 30

2008 2009
600,000 0

40,559,000 41,090,000

17,361,000 17,403,000
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Subd. 17. Transfers

(&) With the approval of the commissioner of finance, the
commissioner of transportation may transfer unencumbered
balances among the appropriations from the trunk highway fund
and the state airports fund made in this section. No transfer may
be made from the appropriation for state road construction. No
transfer may be made from the appropriations for debt service to
any other appropriation. Transfers under this paragraph may not
be made between funds. Transfers between programs must be
reported immediately to the chair of the Transportation Budget
Division of the senate and the chair of the Transportation Finance
Committee of the house of representatives.

(b) On or after July 1, 2007, the commissioner of finance shall:

(1) transfer $4,600,000 from the trunk highway revolving loan
account in the transportation revolving loan fund to the trunk
highway fund; and

(2) transfer $1,221,000 from the general fund to the trunk highway
fund, to reimburse the fund for transfer of trunk highway land to
the city of Mounds View.

Sec. 4. METROPOLITAN COUNCIL.

Subdivision 1. Total appropriation

(@) This appropriation is to the metropolitan council from the
general fund.

(b) The amounts that may be spent for each purpose are specified
in the following subdivisions.

Subd. 2. Bustransit

This appropriation is for bus system operations.

Subd. 3. Rail operations

(a) This appropriation is for operations of the Hiawatha light rail
transit line
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APPROPRIATIONS
Availablefor theYear
Ending June 30

2008

$78,753,000

73,453,000

5,300,000

2009

$78,753,000

73,453,000

5,300,000
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(b) This appropriation is for paying a portion of the Metropolitan
Council's 50 percent share of operating costs for the Hiawatha light
rail trangt line after operating revenue and federal funds are used
for light rail transit operations. The remaining 50 percent share of
operating costs are to be paid by the Hennepin County Regional
Rail Authority, using any or al of these sources:

(1) general tax revenues of Hennepin County;

(2) the authority's reserves; and

(3) taxes levied under Minnesota Statutes, section 398A.04,
subdivision 8, notwithstanding any provision in that subdivision
that limits amounts that may be levied for light rail transit

purposes.

Sec. 5. PUBLIC SAFETY.

Subdivision 1. Total appropriation

Appropriations by Fund

2008 2009
General 7,791,000 7,950,000
Special Revenue 47,950,000 49,038,000
Trunk Highway 80,916,000 85,166,000
H.U.T.D. 8,813,000 9,113,000

(a) This appropriation isto the commissioner of public safety. The
amounts that may be spent for each purpose are specified in the
following subdivisions.

(b) Of the amount from the general fund, $133,000 the first year
and $206,000 the second year are for compensation adjustments.

(c) Of the amount from the trunk highway fund, $4,072,000 the
first year and $6,729,000 the second year are for compensation

adjustments.

(d) Of the amount from the special revenue fund, $57,000 the first
year _and $105,000 the second year are for compensation

adjustments.
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APPROPRIATIONS
Availablefor theYear
Ending June 30

2008 2009
$145,470,000 $151,267,000
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Subd. 2. Office of communications

Appropriations by Fund

General 39,000 40,000
Trunk Highway 363,000 377,000

Subd. 3. Public safety support

Appropriations by Fund

General 3,245,000 3,336,000
Trunk Highway 3,331,000 3,420,000
H.U.T.D. 1,366,000 1,366,000

(a) Of the amount from the genera fund, $110,000 the first year is
a onetime appropriation and $28,000 the second year is a onetime
appropriation for a security coordinator to coordinate planning
efforts for the Republican National Convention.

(b) $380,000 the first year and $380,000 the second year are for
payment of public safety officer survivor benefits under Minnesota
Statutes, section 299A.44. |f the appropriation for either year is
insufficient, the appropriation for the other year is available for it.

(c) $1,199,000 the first year and $1,367,000 the second year are to
be deposited in the public safety officer's benefit account. This
money is available for reimbursements under Minnesota Statutes,
section 299A.465.

(d) $508,000 the first year and $508,000 the second year are for
soft body armor reimbursements under Minnesota Statutes, section
299A.38.

(e) $792,000 the first year and $792,000 the second year are
appropriated from the general fund for transfer by the commissioner
of finance to the trunk highway fund on December 31, 2007, and
December 31, 2008, respectively, in order to reimburse the trunk
highway fund for expenses not related to the fund. These represent
amounts appropriated out of the trunk highway fund for genera
fund purposes in the administration and rel ated services program.
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APPROPRIATIONS
Availablefor theYear
Ending June 30

2008 2009
402,000 417,000
7,942,000 8,122,000
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APPROPRIATIONS
Availablefor theYear
Ending June 30

2008

(f) $610,000 the firg year and $610,000 the second year are
appropriated from the highway user tax distribution fund for
transfer by the commissioner of finance to the trunk highway fund
on December 31, 2007, and December 31, 2008, respectively, in
order to reimburse the trunk highway fund for expenses not related
to the fund. These represent amounts appropriated out of the trunk
highway fund for_highway user tax distribution fund purposes in
the administration and related services program.

(0) $716,000 the first year and $716,000 the second year are
appropriated from the highway user tax distribution fund for
transfer by the commissioner of finance to the general fund on
December 31, 2007, and December 31, 2008, respectively, in order
to reimburse the general fund for expenses not related to the fund.
These represent amounts appropriated out of the general fund for
operation of the criminal justice data network related to driver and
motor vehiclelicendng.

Subd. 4. Technical support services 3,870,000

Appropriations by Fund

General 1,507,000 1,507,000

Trunk Highway 2,344,000 2,344,000

H.U.T.D. 19,000 19,000

Of the amount from the general fund, $1,416,000 the first year and
$1,416,000 the second year are for information systems security
and disaster recovery.

Subd. 5. Patralling highways 67,626,000

Appropriations by Fund

General 37,000 37,000
Trunk Highway 67,497,000 71,393,000
H.U.T.D. 92,000 92,000

() Of the amount from the trunk highway fund, $2,060,000 the
first year and $3,653,000 the second year are for 40 additional state
patrol troopers under this subdivision and subdivision 6.

2009

3,870,000

71,522,000
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APPROPRIATIONS
Availablefor theYear
Ending June 30

2008
(b) Of the amount from the trunk highway fund, $1,335,000 the
first year and $1,335,000 the second year are for fuel costs under
this subdivision and subdivision 6.
Subd. 6. Commercial vehicle enfor cement 6,945,000
Subd. 7. Capitol security 2,963,000
This appropriation is from the general fund.
Subd. 8. Vehicle services 26,032,000
Appropriations by Fund
Special Revenue 18,696,000 18,973,000
H.U.T.D. 7,336,000 7,636,000
(a) The base appropriation from the highway user tax distribution
fund is $7,936,000 for fiscal year 2010 and $8,236,000 for fiscal
ear 2011.
(b) The specia revenue fund appropriation is from the vehicle
services operating account.
(c) Of the amount from the specia revenue fund, $47,000 the first
year and $45,000 the second year are for a driver license and motor
vehicle records contract coordinator.
Subd. 9. Driver services 27,940,000

Appropriations by Fund

Specia Revenue 27,939,000 28,711,000
Trunk Highway 1,000 1,000

(@) The specia revenue fund appropriation is from the driver
services operating account.

(b) Of the amount from the special revenue fund, $25,000 the first
year and $23,000 the second year are for adriver license and motor
vehicle records contract coordinator.

2009

7,196,000

3,030,000

26,609,000

28,712,000
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Subd. 10. Traffic safety

(@) _Of this amount, $111,000 the first year and $111,000 the
second year are for planning and administration of grants from the
National Highway Traffic Safety Administration.

(b) The commissioner of public safety shall spend 50 percent of
the money availabl e to the state under Public Law 105-206, section
164, and the remaining 50 percent must be transferred to the
commissioner of transportation for hazard elimination activities
under United States Code, title 23, section 152.

Subd. 11. Pipeline safety

(a) This appropriation is from the pipeine safety account in the
special revenue fund.

(b) Of this amount, $264,000 the first year and $255,000 the
second year are for an increase in funding to carry out the pipeline
safety inspection program.

Sec. 6. GENERAL CONTINGENT ACCOUNTS.

Appropriations by Fund

2008 2009
Airports 50,000 50,000
Trunk Highway 200,000 200,000
H.U.T.D. 125,000 125,000

(a) The appropriations in this section may only be spent with the
approval of the governor after consultation with the Legidative
Advisory Commission under Minnesota Statutes, section 3.30.

(b) If an appropriation in this section for ether year isinsufficient,
the appropriation for the other year is available for it.

Sec. 7. TORT CLAIMS.

(a) This appropriation isto the commissioner of finance.

(b) If the appropriation for ethe vyear is insufficient, the
appropriation for the other year is availablefor it.

[32nD DAY

APPROPRIATIONS
Availablefor theYear
Ending June 30

2008 2009
435,000 435,000
1,315,000 1,354,000
$375,000 $375,000
$600,000 $600,000
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Sec. 8. CONTINGENT TRUNK HIGHWAY APPROPRIATION.

The commissioner of transportation, with the approval of the governor after review by the Legidative Advisory
Commission under Minnesota Statutes, section 3.30, may transfer all or part of the unappropriated balance in the
trunk highway fund to an appropriation (1) for trunk highway design, construction, or inspection in order to take
advantage of an unanticipated receipt of income to the trunk highway fund or to take advantage of federal advanced
construction funding, (2) for trunk highway maintenance in order to meet an emergency, or (3) to pay tort or
environmental claims. Any transfer as a result of the use of federal advanced construction funding must include an
anaysis of the effects on the long-term trunk highway fund balance. The amount transferred is appropriated for the
purpose of the account to which it istransferred.

Sec. 9. USE OF STATE ROAD CONSTRUCTION APPROPRIATIONS.

Any money appropriated to the commissioner of transportation for state road construction for any fiscal year
before fiscal year 2008 is available to the commissioner during fiscal years 2008 and 2009 to the extent that the
commissioner spends the money on the state road construction project for which the money was originaly
encumbered during the fiscal year for which it was appropriated. The commissioner of transportation shall report to
the commissioner of finance by August 1, 2007, and August 1, 2008, on a form the commissioner of finance
provides, on expenditures made during the previous fiscal year that are authorized by this section.

Sec. 10. EFFECTIVE DATE.

Except as specifically provided otherwise, this articleis effective July 1, 2007.

ARTICLE 2

TRUNK HIGHWAY BONDS

Section 1. TRUNK HIGHWAY BOND APPROPRIATIONS.

The sums shown in the column under "APPROPRIATIONS' are appropriated from the bond proceeds account
in the trunk highway fund, or another named fund, to the state agencies or officials indicated, to be spent for public
purposes. Appropriations of bond proceeds must be spent as authorized by the Minnesota Constitution, article XIV.

SUMMARY
Transgportation $1,000,000,000
Bond Sale Expenses $1,000,000
TOTAL $1,001,000,000
APPROPRIATIONS
Sec. 2. TRANSPORTATION. $1,000,000,000

(2) $100,000,000 is appropriated on the first day of fiscal years
2008 to 2017 to the commissioner of transportation, for the actual
construction, reconstruction, and improvement of trunk highways.
This indudes the cost of actual payments to landowners for lands
acquired for highway rights-of-way, payments to lessees, interest
subsidies, and rel ocation expenses.
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APPROPRIATIONS

(b) The commissioner of transportation may use up to
$170,000,000 of this appropriation for program delivery.

(c) The commissioner shall use at least $50,000,000 of this
appropriation for accelerating transit facility improvements on or
adjacent to trunk highways.

Sec. 3. BOND SALE EXPENSES. $1,000,000

This appropriation is to the commissioner of finance for bond sale
expenses under Minnesota Statutes, sections 16A.641, subdivision
8, and 167.50, subdivision 4.

Sec. 4. BOND SALE AUTHORIZATION.

To provide the money appropriated in this article from the bond proceeds account in the trunk highway fund, the
commissioner of finance shall sell and issue bonds of the state in an amount up to $1,001,000,000 in the manner, on
the terms, and with the effect prescribed by Minnesota Statutes, sections 167.50 to 167.52, and by the Minnesota
Constitution, article XIV, section 11, at the times and in the amount requested by the commissioner of
transportation. The proceeds of the bonds, except accrued interest and any premium received from the sde of the
bonds, must be deposited in the bond proceeds account in the trunk highway fund.

Sec. 5. EFFECTIVE DATE.

Except as specifically provided otherwise, this articleis effective July 1, 2007.

ARTICLE 3
HIGHWAY USER TAXES
Section 1. Minnesota Statutes 2006, section 16A.88, is amended to read:

16A.88 TRANSIT FUNDS ASSISTANCE FUND.

Subdivision 1. Transit assistance fund. A transt assistance fund is established within the state treasury. The
fund receives money distributed under section 297B.09, subdivision 1, and other money as specified by law. Money
in the fund must be allocated to the greater Minnesota transit account under subdivision 2 and the metropolitan area
transit account under subdivision 3 in the manner specified, and must be used soldy for transit purposes under the
Minnesota Constitution, article X1V, section 13.

Subd. 1a. Greater Minnesota transt fund account. The greater Minnesota trangit fund account is established
within the trandt assistance fund in the state treasury. Money in the furd account is annually appropriated to the
commissioner of trangportation for assistance to transit systems outside the metropolitan area under section 174.24.
Beginning-Hr-fiscal-year2003; The commissioner may use up to $400,000-each-year $408,000 in fiscal year 2008
and $416,000 in fiscal year 2009 and thereafter for administration of the transit program. The commissioner shall
use the fund account for transit operations as provided in section 174.24 and related program administration.
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Subd. 2. Metropalitan area transit fund_account. The metropolitan area trandt fund account is established
within the transit assistance fund in the state treasury. All money in the furd account is annually appropriated to the
Metropalitan Council for the funding of transt systems within the metropolitan area under sections 473.384,
473.386, 473.387, 473.388, and 473.405 to 473.449.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 2. Minnesota Statutes 2006, section 168.013, subdivision 13, is amended to read:

Subd. la. Passenger automobile; hearse. (@) On passenger automobiles as defined in section 168.011,
subdivision 7, and hearses, except as otherwise provided, the tax shall be $10 plus an additional tax equal to 1.25
percent of the base value.

(b) Subject to the classification provisions herein, "base value" means the manufacturer's suggested retail price
of the vehicle including destination charge using list price information published by the manufacturer or determined
by the registrar if no suggested retail price exists, and shal not include the cost of each accessory or item of optional
equipment separately added to the vehicle and the suggested retail price.

(o) If the manufacturer's list price information contains a single vehicle identification number followed by
various descriptions and suggested retail prices, the registrar shall select from those listings only the lowest price for
determining base value.

(d) If unable to determine the base value because the vehicle is specially constructed, or for any other reason,
the registrar may establish such value upon the cost price to the purchaser or owner as evidenced by a certificate of
cost but not including Minnesota sales or usetax or any local sales or other local tax.

(e) Theregidrar shdl classify every vehiclein its proper base value class as follows:

FROM TO
$0 $199.99
200 399.99

and thereafter a series of classes successively set in brackets having a spread of $200 consisting of such number of
classes as will permit classification of all vehicles.

(f) The base value for purposes of this section shall be the middle point between the extremes of its class.

(g) Theregistrar shall establish the base value, when new, of every passenger automobile and hearse registered
prior to the effective date of Extra Session Laws 1971, chapter 31, using list price information published by the
manufacturer or any nationally recognized firm or association compiling such data for the automotive industry. |If
unable to ascertain the base value of any registered vehicle in the foregoing manner, the registrar may use any other
available source or method. The registrar shal calculate tax using base value information available to dealers and
deputy registrars at the time the application for registration is submitted. The tax on all previoudy registered
vehicles shall be computed upon the base value thus determined taking into account the depreciation provisions of

paragraph (h).
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(h) The annud additional tax computed upon the base value as provided herein, during the first and-second-years
year of vehicle life shall be computed upon 100 percent of the base value; for the second year, 80 percent of such
value; for the third and-feurth-years year, 90 70 percent of such value; for the fourth year, 60 percent of such value;
for the fifth and-sixth-years year, 75 50 percent of such value; for the sixth year, 40 percent of such value; for the
seventh year, 60 35 percent of such value; for the eighth year, 40 30 percent of such value; for the ninth year, 30 20
percent of such value; for the tenth year, ten percent of such value; for the 11th and each succeeding year, the sum of
$25.

Sec. 3. Minnesota Statutes 2006, section 168.017, subdivision 3, is amended to read:

Subd. 3. Exceptions. (@) Theregistrar shall register al vehicles subject to registration under the monthly series
system for a period of 12 consecutive calendar months, unless:

(2) the application isan original rather than renewal application; or

(2) the applicant is a licensed motor vehicle lessor under section 168.27, in which case the applicant may apply
for initial or renewed registration of a vehicle for a period of four or more months, the month of expiration to be
designated by the applicant at the time of registration. However, to qualify for this exemption, the applicant must
present the application to theregistrar at St. Paul, or at deputy registrar offices as the registrar may designate.

(b) In any instance except that of a licensed motor vehicle lessor, the registrar shall not approve registering the
vehicle subject to the application for a period of less than three months, except when the registrar determines that to
do otherwise will help to equalize the registration and renewal work load of the department.

(c) Asused in this subdivision, the foll owing terms have the meanings given:

(1) "initial registration" means the 12 consecutive months calendar period from the day of first registration of a
vehiclein Minnesota; and

(2) "renewal periods' meansthe 12 consecutive calendar months periods following the initial registration period.

Sec. 4. Minnesota Statutes 2006, section 296A.07, subdivision 3, is amended to read:
Subd. 3. Rate of tax. The gasoline excise tax isimposed at the following rates:

(1) E85 istaxed at therate of 44:2 17.75 cents per gallon, and 21.3 cents per galon after May 31, 2008;

(2) M85 istaxed at the rate of 114 14.25 cents per gallon, and 17.1 cents per gallon after May 31, 2008; and
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(3) all other gasoline istaxed at therate of 20 25 cents per gallon, and 30 cents per gallon after May 31, 2008.

EFFECTIVE DATE. Thissection is effective June 1, 2007.

Sec. 5. Minnesota Statutes 2006, section 296A.08, subdivision 2, is amended to read:
Subd. 2. Rate of tax. The special fuel excisetax isimposed at the following rates:

(a) Liquefied petroleum gas or propane is taxed at the rate of 45 18.75 cents per gallon, and 22.5 cents per gallon
after May 31, 2008.

(b) Liquefied natural gasistaxed at therate of 42 15 cents per gallon, and 18 cents per gallon after May 31, 2008.

(c) Compressed natural gas is taxed at the rate of $1-739 $2.174 per thousand cubic feet;, or 20 25 cents per
gasoline equivalent, and $2.609 per thousand cubic feet, or 30 cents per gasoline equivalent after May 31, 2008. For
purposes of this paragraph, "gasoline equivalent," as defined by the National Conference on Weights and Measures,
whieh is5.66 pounds of natura gas.

(d) All other special fuel is taxed at the same rate as the gasoline excise tax as specified in section 296A.07,
subdivision 2. Thetax ispayablein the form and manner prescribed by the commissioner.

EFFECTIVE DATE. Thissection is effective June 1, 2007.

Sec. 6. Minnesota Statutes 2006, section 297B.09, subdivision 1, isamended to read:

Subdivision 1. Deposit of revenues. (a) Money collected and received under this chapter must be deposited as
provided in this subdivision.

(b) From July 1, 2007, through June 30, 2008, 38.25 percent must be deposited in the highway user tax

distribution fund, 23 percent must be deposited in the metropolitan area transt account, and 2.5 percent must be
deposited in the greater Minnesota transit account. The remaining money must be deposited in the general fund.

(c) From July 1, 2008, through June 30, 2009, 44.25 percent must be deposited in the highway user tax
distribution fund, 26.75 percent must be deposited in the metropolitan area transit account, and 2.75 percent must be
deposited in the greater Minnesota transit account. The remaining money must be deposited in the general fund.
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(d) From July 1, 2009, through June 30, 2010, 50.25 percent must be deposited in the highway user tax
distribution fund, 30.5 percent must be deposited in the metropolitan area transit account, and three percent must be
deposited in the greater Minnesota transit account. The remaining money must be deposited in the general fund.

(e) From July 1, 2010, through June 30, 2011, 56.25 percent must be deposited in the highway user tax
distribution fund, 34.25 percent must be deposited in the metropolitan area transit account, and 3.25 percent must be
deposited in the greater Minnesota transit account. The remaining money must be deposited in the general fund.

(f) On and after July 1, 2011, 60 percent must be deposited in the highway user tax distribution fund, 36.5
percent must be deposited in the metropolitan area trandt account, and 3.5 percent must be deposited in the greater
Minnesota transit account.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 7. Minnesota Statutes 2006, section 473.446, subdivision 1, is amended to read:

Subdivison 1. Metropolitan area transit tax. (a) For the purposes of sections 473.405 to 473.449 and the
metropolitan transit system, except as otherwise provided in this subdivision, the council shall levy each year upon
all taxable property within the metropolitan area, defined in section 473.121, subdivision 2, a transit tax consisting
of:

(1) an amount necessary to provide full and timely payment of certificates of indebtedness, bonds, induding
refunding bonds or other obligations issued or to be issued under section 473.39 by the council for purposes of
acquisition and betterment of property and other improvements of a capital nature and to which the council has
specifically pledged tax levies under this clause; and

(2) an additional amount necessary to provide full and timely payment of certificates of indebtedness issued by
the council, after consultation with the commissioner of finance, if revenues to the metropolitan area transit fund
account in the fiscal year in which the indebtedness isissued increase over those revenuesin the previous fiscal year
by a percentage less than the percentage increase for the same period in the revised Consumer Price Index for all
urban consumers for the St. Paul-Minneapolis metropolitan area prepared by the United States Department of Labor.

(b) Indebtedness to which property taxes have been pledged under paragraph (a), clause (2), that is incurred in
any fiscal year may not exceed the amount necessary to make up the difference between (1) the amount that the
council received or expects to receive in that fiscal year from the metropolitan area trandgt furd_account and (2) the
amount the council received from that fund in the previous fiscal year multiplied by the percentage increase for the
same period in the revised Consumer Price Index for dl urban consumers for the St. Paul-Minneapolis metropolitan
area prepared by the United States Department of Labor.

Sec. 8. EFFECTIVE DATE.

Except as specifically provided otherwise, this articleis effective July 1, 2007.

ARTICLE 4
COUNTY STATE-AID HIGHWAY FUND DISTRIBUTION

Section 1. Minnesota Statutes 2006, section 162.06, is amended to read:
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162.06 ACCRUALSTO COUNTY STATE-AID HIGHWAY FUND; ACCOUNTS.

Subdivision 1. Estimate. (a) By December 15 of each year the commissioner shall estimate the amount of
money that will be available to the county state-aid highway fund during that fiscal year. The amount available
must be based on actua receipts from July 1 through November 30, the unallocated fund balance, and the projected

receipts for the remainder of the fiscal year. The tetal amount availabl e-exeept-for-deductions-as-provided-herein;
shall be apportioned by the commissioner to the counties as herenafter provided in section 162.07.

(b) For purposes of this section, the apportionment sum is the amount calculated in section 162.07, subdivision 1.

Subd. 2. Administrative costs of department. Two percent must be deducted from the total-ameunt-available

nthe-county-state-aid-highway-fund apportionment sum, set aside in a separate account, and used for adminigtrative
costs incurred by the state Transportation Department in carrying out the provisions relating to the county state-aid

highway system.

Subd. 3. Disaster account. (@) After deducting administrative costs as provided in subdivision 2, the
commissioner shal set aside each year a-sum-ef-meney-egqual-to one percent of the remainring-money-in-the-county
state-aid-highway—fund_apportionment sum to provide for a disaster account; provided that the total amount of
money in the disaster account must never exceed two percent of the total sums to be apportioned to the counties.
Fhis-sum_The money must be used to provide aid to any county encountering disasters or unforeseen events
affecting its county state-aid highway system, and resulting in an undue and burdensome financial hardship.

(b) Any county desiring aid by reason of disaster or unforeseen event shal request the aid in the form required
by the commissioner. Upon receipt of the request, the commissioner shal appoint a board consisting of two
representatives of the counties, who must be either a county engineer or member of a county board, from counties
other than the requesting county, and a representative of the commissioner. The board shall investigate the matter
and report its findings and recommendations in writing to the commissioner.

(c) Final determination of the amount of aid, if any, to be paid to the county from the disaster account must be
made by the commissioner. Upon determining to aid a requesting county, the commissioner shall certify to the
commissioner of finance the amount of the aid, and the commissioner of finance shall then issue a warrant in that
amount payable to the county treasurer of the county. Money so paid must be expended on the county state-aid
highway system in accordance with therules of the commissoner.

Subd. 4. Research account. (a) Each year the screening board, provided for in section 162.07, subdivision 5,
may recommend to the commissioner a sum of money that the commissioner shall set aside from the eounty-state-
ard-highway-fund_apportionment sum and credit to a research account. The amount so recommended and set aside
shall not exceed one-half of one percent of the preceding year's apportionment sum.

(b) Any money so set aside shdl be used by the commissioner for the purpose of:

(1) conducting research for improving the design, construction, maintenance and environmental compatibility of
state-aid highways and appurtenances,

(2) constructing research elements and reconstructing or replacing research e ementsthat fail; and
(3) conducting programs for implementing and monitoring research results.

(c) Any balance remaining in the research account at the end of each year from the sum set aside for the year
immediately previous, shall be transferred to the county state-aid highway fund.
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Subd. 5. State park road account After deducti ng for administrative costs and for the dlaaster account and
research account as : O\
shaH-be-deducted prowded in thls sectlon the CoMmMmissioner shall deduct asum equa to the threequarters of one
percent of the remainder apportionment sum. The sum so deducted shall be set aside in a separate account and shall
be used for (1) the establishment, location, relocation, construction, reconstruction, and improvement of those roads
included in the county state-aid highway system under Minnesota Statutes 1961, section 162.02, subdivision 6,
which border and provide substantial access to an outdoor recreation unit as defined in section 86A.04 or which
provide access to the headquarters of or the principal parking lot located within such a unit, and (2) the
reconstruction, improvement, repair, and maintenance of county roads, city streets, and town roads that provide
access to public lakes, rivers, state parks, and state campgrounds. Roads described in clause (2) are not required to
meet county state-aid highway standards. At the request of the commissioner of natural resources the counties
wherein such roads are located shall do such work as requested in the same manner as on any county state-aid
highway and shall be reimbursed for such construction, reconstruction, or improvements from the amount set aside
by this subdivison. Before requesting a county to do work on a county state-aid highway as provided in this
subdivision, the commissioner of natura resources must obtain approval for the project from the County State-Aid
Screening Board. The screening board, before giving its approval, must obtain a written comment on the project
from the county engineer of the county requested to undertake the project. Before requesting a county to do work on
a county road, city street, or a town road that provides access to a public lake, a river, a state park, or a state
campground, the commissioner of natura resources shall obtain a written comment on the project from the county
engineer of the county requested to undertake the project. Any sums paid to counties or cities in accordance with
this subdivision shal reduce the money needs of said counties or cities in the amounts necessary to equalize their
status with those counties or cities not receiving such payments. Any balance of the amount so set aside, at the end
of each year shall be transferred to the county state-aid highway fund.

Subd. 6. County state-aid highway revolving loan account. A county state-aid highway revolving loan
account is created in the trangportation revolving loan fund. The commissioner may transfer to the account the
amount allocated under section 162.065. Money in the account may be used to make loans. Funds in the county
state-aid highway revolving loan account may be used only for aid in the construction, improvement, and
maintenance of county state-aid highways. Funds in the account may not be used for any toll facilities project or
congestion-pricing project. Repayments and interest from loans from the county state-aid highway revolving loan
account must be credited to that account. Money in the account is annually appropriated to the commissioner and
does not lapse. Interest earned from investment of money in this account must be deposited in the county state-aid
highway revolving loan account.

Sec. 2. Minnesota Statutes 2006, section 162.07, subdivision 1, is amended to read:

(a) The commissioner shall reduce the apportionment sum by the deductions provided for in section 162.06 for

adminidrative costs, disaster account, research account, and state park road account. The commissioner shall
apportion the remainder to the several counties on the basis of the needs of the counties, as provided in paragraphs

(b) to (e).

& _(b) An amount equal to ten percent of the apportionment sum shall be apportioned equally among the 87
counties.
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{b) (c) An amount equal to ten percent of the apportionment sum shall be apportioned among the severa
counties so that each county shall receive of such amount the percentage that its motor vehicle regigration for the
calendar year preceding the one last past, determined by residence of registrants, bears to the total statewide motor
vehicle registration.

{e) (d) An amount equal to 30 percent of the apportionment sum shall be apportioned among the several counties
so that each county shall receive of such amount the percentage that its total lane-miles of approved county state-aid
highways bears to the total lane-miles of approved statewide county state-aid highways. In 1997 and subsequent
years no county may receive, as aresult of an apportionment under this clause based on lane-miles rather than miles
of approved county state-aid highways, an apportionment that is less than its apportionment in 1996.

{d) (e) An amount equal to 50 percent of the apportionment sum shall be apportioned among the several counties
so that each county shall receive of such amount the percentage that its money needs bears to the sum of the money
needs of al of the individual counties; provided, that the percentage of such amount that each county is to receive
shall be adjusted so that each county shall receive in 1958 atotal apportionment at least ten percent greater than its
total 1956 apportionments from the state road and bridge fund; and provided further that those counties whose
money needs are thus adjusted shall never receive a percentage of the apportionment sum less than the percentage
that such county received in 1958.

Sec. 3. Minnesota Statutes 2006, section 162.07, is amended by adding a subdivision to read:

Subd. 1a. Apportionment sum and excess sum. (&) For purposes of this subdivision, "amount available’
means the amount identified in section 162.06, subdivision 1.

(b) The apportionment sum is calculated by subtracting the excess sum, as calculated in paragraph (c), from the
amount available.

(c) The excess sum is calculated as the sum of revenue within the amount available:

(1) attributed to that portion of the gasoline excise tax rate in excess of 20 cents per gallon, and to that portion of
the excise tax rate for E85, M85, and special fudls in excess of the energy equivalent of a gasoline tax rate of 20

cents per gallon;

(2) attributed to a change in the passenger vehicle registration tax under section 168.013, imposed on or after
July 1, 2007, that exceeds the amount collected in fiscal year 2007 multiplied by the annua average United States
Consumer Price Index for all urban consumers, United States city average, as determined by the United States
Department of Labor for the previous year, divided by the annual average for calendar year 2006; and

(3) attributed to that portion of the motor vehicle sales tax revenue in excess of the percentage allocated in fiscal
year 2007.

Sec. 4. Minnesota Statutes 2006, section 162.07, is amended by adding a subdivision to read:

Subd. 1c. Excesssum. The commissioner shall apportion the excess sum to the several counties on the basis of
the needs of the counties, as provided in paragraphs (a) and (b).

(a) An amount egual to 40 percent must be apportioned among the several counties so that each county receives
of that amount the percentage that its motor vehicle registration for the calendar year preceding the one last past,
determined by residence of registrants, bearsto the total statewide motor vehicle registration.
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(b) An amount equal to 60 percent must be apportioned among the several counties so that each county receives
of that amount the percentage that its money needs bears to the sum of the money needs of all of the individual
counties.

Sec. 5. INSTRUCTION TO REVISOR.

Therevisor of statutes shall renumber Minnesota Statutes 2006, section 162.07, subdivision 1, as subdivision 1b.

Sec. 6. EFFECTIVE DATE.

Except as specifically provided otherwise, this articleis effective July 1, 2007.

ARTICLE 5
LOCAL OPTION TAXES
Section 1. Minnesota Statutes 2006, section 161.04, is amended by adding a subdivision to read:

Subd. 5. Highway spending in metropolitan transportation area. In any year during which taxes authorized
in section 297A.992, subdivision 2, are imposed, and exclusive of the expenditure of these revenues, the percentage
of total trunk highway fund expenditures attributable to projects in the metropolitan transportation area, within the
meaning of section 297A.992, subdivision 1, may not decrease more than two percentage points from the average of
the previous five years of trunk highway fund metropolitan transportation area expenditures.

Sec. 2. Minnesota Statutes 2006, section 163.051, is amended to read:
163.051 METFROPOLITFAN COUNTY WHEELAGE TAX.

Subdivision 1. Tax authorized. The board of commissioners of each met%epehtan county is authonzed to levy
by resolution a whed! age tax of $5 ea ! ; es

Whenﬂet—mrepeFatlePraqd—whreb&s that is dom|C|Ied in the countv and subject to annuai reglstratlon and taxatlon

under chapter 168. A wheelage tax does not apply to motorcycles as defined in section 169.01, subdivision 4, and
motor vehicles registered under section 168.013, subdivision le, with a total gross weight of 26,001 pounds or
greater. The board may provide by resolution for collection of the wheedlage tax by county officials or i#+ray-request
that-the tax-be-collected by the state registrar of motor vehicles, and the state registrar ef-metor-vehicles shall collect

sueh the tax on behalf of the county if requested-asprovided-in-subdivision-2 provided in the board resolution.

Subd. 2. Collection by registrar ef-metor—vehicles. The whedage tax levied by any metropelitan county, if
made collectible by the state registrar ef-metervehicles, shall be certified by the county auditor to the registrar not
later than August 1 in the year before the a calendar year eryears for which the tax islevied, and the registrar shall
collect sueh the tax with the meter vehicle taxes registration tax on the each affected vehieles vehicle for sueh that
year eryears. Every An owner and-every-operator of sueh a motor vehicle subject to the wheelage tax shall furnish
to-theregistrar al information requested by the registrar_reating to the wheelage tax. Ne-state-meter A vehicle

registration tax enﬁaqy—sclebrmetewehreleﬂfepany—sueh—yeapdqdnl may not be recelved or deemed pald unless the
apphcablewheelagetamspadtheramth D
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Subd. 2a. Tax proceeds deposited; costs of collection; appropriation. Notwithstanding the-previsions-of any
other law, the state registrar ef-meter-vehieles shall deposit the proceeds of the wheelage tax impaosed by subdivision
2, to the credit of the esunty-wheelagetax road and bridge fund of each metrepelitan county that levies the wheelage
tax. The amount necessary to pay the costs of eeHection-of-said collecting the tax is appropriated to the regigrar

from the county wheelage-tax road and bridge fund of each metropelitan county te-the-stateregistrar—of-meoter
vehieles that levies the tax.

Subd. 7. Offenses; penalties; application of other laws. Any owner or operator of a motor vehicle who shat
willfully give-any gives false information relative to the whedlage tax herein-autherized to the registrar ef-meter
vehicles or any metropolitan county, or who shalt willfully fail_fails or refuse refuses to furnish any such

information, shaH-be is guilty of a misdemeanor. Except as otherwise herein provided_in this section,the collection
and payment of a wheelage tax and all related matters relating-thereto-shal-be are subject to al-previsions-of-taw

laws relating to collection and payment of motor vehicle taxes so far as applicable.
Sec. 3. Minnesota Statutes 2006, section 168.011, subdivision 6, is amended to read:

Subd. 6. Tax. "Tax" means the annual registration tax imposed on vehicles in lieu of all other taxes, except
wheelage taxes which may be imposed by any city or county, and gross earnings taxes paid by companies. The
annual tax is both a property tax and a highway use tax and shall be on the basis of the calendar year.

Sec. 4. Minnesota Statutes 2006, section 168.013, subdivision 1, is amended to read:

Subdivision 1. Imposition. Motor vehicles, except as set forth in section 168.012, using the public streets or
highways in the state, and park trailers taxed under subdivision 1j, shall be taxed in lieu of all other taxes thereon,
except wheel age taxes, so~eatted; which may be imposed by any city or county as provided by law, and except gross
earnings taxes paid by companies subject or made subject thereto, and shall be privileged to use the public streets
and highways, on the basis and at the rate for each calendar year as hereinafter provided.
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Sec. 5. Minnesota Statutes 2006, section 297A.94, is amended to read:
297A.94 DEPOSIT OF REVENUES.

(a) Except as provided in this section, the commissioner shall deposit the revenues, including interest and
penalties, derived from the taxes imposed by this chapter in the state treasury and credit them to the generd fund.

(b) The commissioner shall deposit taxes in the Minnesota agricultural and economic account in the special
revenue fund if:

(1) the taxes are derived from sales and use of property and services purchased for the construction and operation
of an agricultural resource project; and

(2) the purchase was made on or after the date on which a conditional commitment was made for a loan guaranty
for the project under section 41A.04, subdivision 3.

The commissioner of finance shdl certify to the commissioner the date on which the project received the conditional
commitment. The amount deposited in the loan guaranty account must be reduced by any refunds and by the costs
incurred by the Department of Revenue to administer and enforce the assessment and collection of the taxes.

() The commissioner shall deposit the revenues, including interest and penalties, derived from the taxes
imposed on sades and purchases included in section 297A.61, subdivision 3, paragraph (g), clauses (1) and (4), in the
state treasury, and credit them asfollows:

(2) firg to the general obligation special tax bond debt service account in each fiscal year the amount required by
section 16A.661, subdivision 3, paragraph (b); and

(2) after the requirements of clause (1) have been met, the balance to the general fund.

(d) The commissioner shall deposit the revenues, including interest and penalties, collected under section
297A.64, subdivision 5, in the state treasury and credit them to the general fund. By July 15 of each year the
commissioner shall transfer to the highway user tax digtribution fund an amount equal to the excess fees collected
under section 297A.64, subdivision 5, for the previous calendar year.

(e) For fiscal year 2001, 97 percent; for fiscal years 2002 and 2003, 87 percent; and for fiscal year 2004 and
thereafter, 72.43 percent of the revenues, including interest and penalties, transmitted to the commissioner under
section 297A.65, must be deposited by the commissioner in the state treasury as follows:

(1) 50 percent of the receipts must be deposited in the heritage enhancement account in the game and fish fund,
and may be spent only on activities that improve, enhance, or protect fish and wildlife resources, including
conservation, restoration, and enhancement of land, water, and other natural resources of the state;

(2) 22.5 percent of the receipts must be deposited in the natural resources fund, and may be spent only for state
parksand trails;

(3) 22.5 percent of the receipts must be deposited in the natural resources fund, and may be spent only on
metropolitan park and trail grants;

(4) three percent of the receipts must be deposited in the natural resources fund, and may be spent only on local
trail grants; and
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(5) two percent of the receipts must be deposited in the natural resources fund, and may be spent only for the
Minnesota Zoological Garden, the Como Park Zoo and Conservatory, and the Duluth Zoo.

(f) The revenue dedicated under paragraph (€) may not be used as a substitute for traditional sources of funding
for the purposes specified, but the dedicated revenue shall supplement traditional sources of funding for those
purposes. Land acquired with money deposited in the game and fish fund under paragraph (€) must be open to
public hunting and fishing during the open season, except that in aquatic management areas or on lands where
angling easements have been acquired, fishing may be prohibited during certain times of the year and hunting may
be prohibited. At least 87 percent of the money deposited in the game and fish fund for improvement, enhancement,
or protection of fish and wildlife resources under paragraph (€) must be allocated for field operations.

(g) The revenues, including interest and penalties, collected under sections 297A.992 and 297A.993 must be
deposited by the commissioner as provided for in those sections.

Sec. 6. [297A.992] METROPOL ITAN TRANSPORTATION SALESAND USE TAX.

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings given them:

(1) "metropolitan transportation area’ means the counties of Anoka, Dakota, Hennepin, Ramsey, and
Washington, and may include the counties of Carver and Scott if declared by resolution of its county board to be a
part of the metropolitan transportation area; and

(2) "joint powers board" means the Metropolitan Transportation Area Joint Powers Board.

Subd. 2. Authorization; rates. (a) Notwithstanding section 297A.99, subdivisions 1, 2, 3, 5, and 13, or
477A.016, or any other law, the boards of the counties acting under a joint powers agreement as specified in this
section may impose (1) a transportation sales and use tax within the metropolitan transportation area, at a rate of
one-half of one percent on retail sales and uses taxable under this chapter, and (2) an excise tax of $20 per motor
vehicle purchased or acquired from any person engaged in the business of selling motor vehicles at retail, occurring
within the jurisdiction of the taxing authority. The taxes authorized are to fund transportation improvements as
specified in this section.

(b) The tax imposed under this section is not included in determining if the total tax on lodging in the city of
Minneapolis exceeds the maximum allowed tax under Laws 1986, chapter 396, section 5, as amended by Laws
2001, First Special Session chapter 5, article 12, section 87, or in determining a tax that may be imposed under any
other limitations.

Subd. 3. Joint powersboard. (a) Beforeimposing the taxes authorized under subdivision 2, al of the counties
in the metropolitan transportation area shall enter into a joint powers agreement to create the joint powers board. A
joint powers agreement under this section:

(1) must provide a process and timeline that allows an €ligible county, by resolution of its county board, to join
the joint powers board and impose the taxes authorized under subdivision 2;

(2) may provide for withdrawal of participating counties before final termination of the agreement; and

(3) may provide for a weighted-voting system for joint powers board decisions.

(b) The joint powers board must consist of one representative of each county appointed by its county board. The
joint powers board has the powers and duties provided in this section and in section 471.59.
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(c) The joint powers board shall maximize the availability and use of federal funds in projects funded under this
section.  The joint powers board may not utilize proceeds of the taxes imposed, or proceeds of bonds or other
obligations issued, to reimburse counties for ordinary administrative expensesincurred in carrying out the provisions
of this section.

(d) After the deductions allowed in section 297A.99, subdivision 11, the commissioner of revenue shall remit the
proceeds of the taxes imposed under this section to the joint powers board.

Subd. 4. Grants for transportation projects. (a) The joint powers board shal by resolution, and in
consultation with one e ected city official from each county in the metropolitan transportation area appointed by the
Association of Metropolitan Municipalities, establish a grant application process and define objective criteriafor the

award of grants.

(b) Grant applications must be submitted in a form prescribed by the joint powers board. An applicant must
provide, in addition to all other information required by the joint powers board, the estimated cost of the project, the
amount of the grant sought, possible sources of funding in addition to the grant sought, and identification of any
federal funds that will be utilized if the grant is awarded.

(c) Grants must be funded by the proceeds of the taxes imposed under this section, or bonds or other obligations
issued by the joint powers board. Grant awards must be made annually by July 1 and funded in the next calendar

year.

Subd. 5. Use of grant awards. The joint powers board may only award grants to the state and political
subdivisions for the following purposes:

(1) construction or reconstruction of trunk highways or local roads of regiona sgnificance;

(2) capital improvements to transit ways,

(3) feasihility studies, planning, alternatives analyses, environmental studies, enginegring, and construction of
transit ways; and

(4) operating assistance for trangt.

Subd. 6. Administration, collection, enforcement. The administration, collection, and enforcement provisions
in section 297A.99, subdivisions 4 and 6 to 12, apply to all taxes imposed under this section.

Subd. 7. Report. In each year in which the taxes authorized in this section are imposed, the joint powers board
shall report by February 1 to the house of representatives and senate committees having jurisdiction over
transportation policy and finance concerning the revenues received and grants awarded.

Sec. 7. [297A.993] GREATER MINNESOTA TRANSPORTATION SALESAND USE TAX.

Subdivision 1. Authorization; rates. Notwithstanding section 297A.99, subdivisions 1, 2, 3, 5, and 13, or
477A.016, or any other law, the board of a county outside the metropolitan transportation area, as defined under
section 297A.992, subdivision 1, or more than one county outsi de the metropolitan transportation area acting under a
joint powers agreement, may impose (1) a transportation sales tax at arate of one-haf of one percent on retail sales
and uses taxable under this chapter, and (2) an excise tax of $20 per motor vehicle purchased or acquired from any
person engaged in the business of selling motor vehicles at retail, occurring within the jurisdiction of the taxing
authority. The taxes imposed under this section are subject to approval by a magjority of the voters of the county or
counties at a genera eection who vote on the question to impose the taxes.
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Subd. 2. Allocation; termination. The proceeds of the taxes must be dedicated exclusively to payment of the
cost of a specific transportation project or improvement. The transportation project or improvement must be
designated by the board of the county, or more than one county acting under a joint powers agreement. The taxes
must terminate after the project or improvement has been compl eted.

Subd. 3. Administration, collection, enforcement. The administration, collection, and enforcement provisions
in section 297A.99, subdivisions 4 and 6 to 12, apply to all taxes imposed under this section.

Sec. 8. EFFECTIVE DATE.

This aticle is effective July 1, 2007, except that sections 6 and 7 are effective for sales made on and after
January 1, 2008.

ARTICLE 6
TRANSPORTATION FINANCE
Section 1. Minnesota Statutes 2006, section 161.04, subdivision 3, is amended to read:

Subd. 3. Trunk highway revolving loan account. A trunk highway revolving loan account is crested in the
trangportation revolving loan fund under section 446A.085. The commissioner may transfer money from the trunk
highway fund to the trunk highway revolving loan account_and from the trunk highway revolving loan account to
the trunk highway fund. Money in the account may be used to make loans. Funds in the trunk highway revolving
loan account may not be used for any toll facilities project or congestion-pricing project and may be used only for
trunk highway purposes and repayments and interest from loans of those funds must be credited to the trunk
highway revolving loan account in the trangportation revolving loan fund. Money in the trunk highway revolving
loan account is annually appropriated to the commissioner and does not lapse. Interest earned from investment of
money in thisaccount must be deposited in the trunk highway revol ving loan account.

Sec. 2. Minnesota Statutes 2006, section 473.388, subdivision 4, is amended to read:

Subd. 4. Financial assistance. (@) The council must grant the requested financial assistanceif it determines that
the proposed service is intended to replace the service to the applying city or town or combination thereof by the
council and that the proposed service will meet the needs of the applicant at least as efficiently and effectively asthe
existing service.

(b) The amount of assistance which the council must provide to a system under this section may not be less than
the sum of the amounts determined for each municipality comprising the system as follows:

(1) the transit operating assistance grants received under this subdivision by the municipality in calendar year
2001 or the tax revenues for trandt services levied by the municipality for taxes payable in 2001, including that
portion of the levy derived from the areawide pool under section 473F.08, subdivision 3, clause (a), plusthe portion
of the municipality's aid under section 273.1398, subdivision 2, attributable to the transit levy; times

(2) theratio of (i) :
equal to 3.623 percent of the state revenues qenerated from the taxes |mpowd under sectlon 297A 815 and chapter
297B for the current fiscal year to (ii) the total tewy
trangit operating assistance grants received under this SUdeVISIOﬂ in cdendar year 2001 or the tax revenues for
trangit services levied by all replacement service municipalities under this section for taxes payable in 2001,
including that portion of the levy derived from the areawide pool under section 473F.08, subdivision 3, clause (a),
plus the portion of homestead and agricultural credit aid under section 273.1398, subdivision 2, attributable to
nondebt transt levies, times
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(3) the ratio of (i) the municipdity's total taxable market value for taxes payable in the-mest+ecent-yearfor
which-data-ts-avaitable 2007 divided by the municipality's total taxable market value for taxes payable in 2001, to
(ii) the total taxable market value of al property ir—the-metropelitan—area located in replacement service
municipalities for taxes payable in the-mest+ecent-year-for-which-datats-avaitable 2007 divided by the total taxable
market value of al property in-themetropelitan-area located in replacement service municipalities for taxes payable
in 2001.

(c) The council shall pay the amount to be provided to the recipient from the funds the council weuld-etherwise
use-to-fund-itstransit-operations receives in the metropolitan area transit account under section 16A.88.

Sec. 3. REPEALER.

Minnesota Statutes 2006, section 174.32, isrepeal ed.

Sec. 4. EFFECTIVE DATE.

Except as specifically provided otherwise, this articleis effective July 1, 2007.

ARTICLE 7
DEPARTMENT OF PUBLIC SAFETY SERVICE FEES
Section 1. Minnesota Statutes 2006, section 168.017, subdivision 3, is amended to read:

Subd. 3. Exceptions. (@) Theregistrar shall register al vehicles subject to registration under the monthly series
system for a period of 12 consecutive calendar months, unless:

(2) the application isan original rather than renewal application; or

(2) the applicant is alicensed mator vehicle lessor under section 168.27, in which case the applicant may apply
for initial errenewed registration of a vehicle for a period of four or more months, the month of expiration to be
designated by the applicant at the time of registration. However, to qualify for this exemption, the applicant must
pay a $10 adminigtrative fee and present the application to the registrar at St. Paul, or at a designated deputy
registrar effices-astheregistrar-may-designate: office. At the end of theinitial registration period, the applicant may
only renew the registration on the vehicle for the remainder of the period prescribed under subdivision 1 had the
applicant not utilized the exception in this subdivision. Upon the renewal of registration, the applicant shall pay
1/12 of the annual tax for each caendar month remaining in the registration period in addition to a $10
adminigrative fee. Nothing in this subdivision prohibits the applicant from purchasing registration for an additional
full registration period in conjunction with the purchase of the remainder portion.

(b) In any instance except that of a licensed motor vehicle lessor, the registrar shall not approve registering the
vehicle subject to the application for a period of less than three months, except when the registrar determines that to
do otherwise will help to equalize the registration and renewal work load of the department.

(c) Thefee callected under paragraph (a), clause (2), must be deposited in the vehicle services operating account
in the special revenue fund as specified in section 299A.705.

Sec. 2. Minnesota Statutes 2006, section 168.12, subdivision 5, is amended to read:

Subd. 5. Additional fee. (a) In addition to any fee otherwise authorized or any tax otherwise imposed upon any
vehicle, the payment of which is required as a condition to the issuance of any plate or plates, the commissioner
shall impose the fee specified in paragraph (b) that is calculated to cover the cost of manufacturing and issuing the
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plate or plates, except for platesissued to disabled veterans as defined in section 168.031 and plates issued pursuant
to section 168 124 168 125 or 168 217, SudeVIS|0nS 16 and 17, for passenger automobiles. Iheeemmlssrener—shaH

(b) Unless otherwise specified or exempted by statute, the following plate and validation sticker fees apply for
the original, duplicate, or replacement issuance of a plate in a plate year:

Seguential-RegularBeublePlate $4.25

Sequential-Special-Plate-Double $7.00

Sequential-Regular-Single Plate $3.00

Nenseguential-Double Plate $14.00

Nonseguentia-Single Plate $10.00

Duplicate Sticker $1.00

License Plate Single Double
Regular and Disability $4.50 $6.00
Special $8.50 $10.00
Personalized (Replacement) $10.00 $14.00
Collector Category $13.50 $15.00
Emergency Vehicle Display $3.00 $6.00
Utility Trailer Self-Adhesive Stickers $2.50
Duplicate Year $1.00 $1.00
International Fuel Tax Agreement $2.50

(c) For vehicles that require two of the categories above, the registrar shall only charge the higher of the two fees
and not a combined total.

Sec. 3. Minnesota Statutes 2006, section 168A.29, subdivision 1, is amended to read:
Subdivision 1. Amounts. (a) The department must be paid the following fees:

(2) for filing an application for and the issuance of an original certificate of title, the sum of $5:50 $6.25 of
which $2.50 $3.25 must be paid into the vehicle services operating account of the special revenue fund under section
299A.705;

(2) for each security interest when first noted upon a certificate of title, including the concurrent notation of any
assignment thereof and its subsequent release or satisfaction, the sum of $2, except that no fee is due for a security
interest filed by a public authority under section 168A.05, subdivision 8;

(3) for the transfer of the interest of an owner and the issuance of a new certificate of title, the sum of $5.50 of
which $2.50 must be paid into the vehicle services operating account of the special revenue fund under section
299A.705;

(4) for each assignment of a security interest when first noted on a certificate of title, unless noted concurrently
with the security interest, the sum of $1;
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(5) for issuing a duplicate certificate of title, the sum of $6:50 $7.25 of which $2.50 $3.25 must be paid into the
vehicle services operating account of the special revenue fund under section 299A.705.

(b) After June 30, 1994, in addition to each of the fees required under paragraph (a), clauses (1) and (3), the
department must be paid $3.50. The additiona $3.50 fee collected under this paragraph must be deposited in the
special revenue fund and credited to the public safety motor vehicle account established in section 299A.70.

Sec. 4. Minnesota Statutes 2006, section 171.02, subdivision 3, isamended to read:

Subd. 3. Motorized bicycle. (a) A motorized bicycle may not be operated on any public roadway by any person
who does hot possess avalid driver'slicense, unless the person has obtained a maotorized bicycle operator's permit or
motorized bicycle instruction permit from the commissioner of public safety. The operator's permit may be issued
to any person who has attained the age of 15 years and who has passed the examination prescribed by the
commissioner. The instruction permit may be issued to any person who has attained the age of 15 years and who
has successfully completed an approved safety course and passed the written portion of the examination prescribed
by the commissioner.

(b) This course must consist of, but isnot limited to, a basic understanding of:

(1) motorized bicycles and their limitations;

(2) motorized bicycle laws and rules;

(3) safe operating practices and basi ¢ operating techniques,

(4) helmets and protective clothing;

(5) motorized bicycle traffic strategies; and

(6) effects of alcohol and drugs on motorized bicycle operators.

() The commissioner may adopt rules prescribing the content of the safety course, examination, and the
information to be contained on the permits. A person operating a motorized bicycle under a motorized bicycle
permit is subject to the restrictions imposed by section 169.974, subdivision 2, on operation of a motorcycle under a

two-whed ingruction permit.

(d) The fees for motorized bicycle operator's permits are as follows:

(1) Examination and operator's permit, valid for one year $66.75
(2) Duplicate $33.75
(3) Renewal permit before age 21 and valid until age 21 $99.75
(4) Renewal permit age 21 or older and valid for four years $41515.75
(5) Duplicate of any renewal permit $4505.25

(6) Written examination and instruction permit, valid for 30 days $66.75
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Sec. 5. Minnesota Statutes 2006, section 171.06, subdivision 2, is amended to read:

Subd. 2. Fees. (a) Thefees for alicense and Minnesota identification card are asfollows:

Classified Driver's License D-$22.25 C-$26.25 B-$33.25 A-$41.25
Classified Under-21 D.L. D-$22.25 C-$26.25 B-$33.25 A-$21.25
Ingtruction Permit $9.50 $10.25
Provisional License $12.50 $13.25
Duplicate License or duplicate identification card $11.00 $11.75

Minnesota identification card or Under-21

Minnesota identification card, other than

duplicate, except as otherwise provided in

section 171.07, subdivisions 3 and 3a $15.50 $16.25

(b) Notwithstanding paragraph (a), an individual who holds a provisional license and has a driving record free of
(1) convictions for a violation of section 169A.20, 169A.33, 169A.35, or sections 169A.50 to 169A.53, (2)
convictions for crash-related moving violations, and (3) convictions for moving violations that are not crash related,
shdl have a $3.50 credit toward the fee for any classified under-21 driver's license. "Moving violation" has the
meaning given it in section 171.04, subdivision 1.

(c) In addition to the driver's license fee required under paragraph (a), the commissioner shall collect an
additional $4 processing fee from each new applicant or individual renewing a license with a school bus
endorsement to cover the costs for processing an applicant's initial and biennial physical examination certificate.
The department shall not charge these applicants any other fee to receive or renew the endorsement.

Sec. 6. Minnesota Statutes 2006, section 171.07, subdivision 3a, is amended to read:

Subd. 3a. Identification cardsfor seniors. A Minnesota identification card issued to an applicant 65 years of
age or over shal be of adistinguishing color and plainly marked "senior." The fee for the card issued to an applicant
65 years of age or over shall be one-hdf the required fee for a class D driver's license rounded down to the nearest
gquarter dollar. A Minnesota identification card or a Minnesota driver's license issued to a person 65 years of age or
over shall be valid identification for the purpose of qualifying for reduced rates, free licenses or services provided by
any board, commission, agency or ingitution that iswholly or partially funded by state appropriations.

Sec. 7. Minnesota Statutes 2006, section 171.07, subdivision 11, is amended to read:

Subd. 11. Standby or temporary custodian. (a) Upon the written request of the applicant and upon payment
of an additional fee of $3-50 $4.25, the department shall issue a driver's license or Minnesota identification card
bearing a symbol or other appropriate identifier indicating that the license holder has appointed an individual to
serve as a standby or temporary custodian under chapter 257B.

(b) The request must be accompanied by a copy of the designation executed under section 257B.04.
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() The department shall maintain a computerized records system of all individuals listed as standby or
temporary custodians by driver's license and identification card applicants. This data must be released to
appropriate law enforcement agencies under section 13.69. Upon a parent's request and payment of a fee of $3.50
$4.25, the department shall reviseitslist of standby or temporary custodians to reflect a change in the appointment.

(d) At the request of the license or cardholder, the department shall cancel the standby or temporary custodian
indication without additional charge. However, this paragraph does not prohibit a fee that may be applicable for a
duplicate or replacement license or card, renewal of a license, or other service applicable to a driver's license or
identification card.

(e) Notwithstanding sections 13.08, subdivision 1, and 13.69, the department and department employees are
conclusively presumed to be acting in good faith when employees rely on statements made, in person or by
telephone, by persons purporting to be law enforcement and subsequently release information described in
paragraph (b). When acting in good faith, the department and department personnel are immune from civil liability
and not subject to suit for damages resulting from the rel ease of thisinformation.

(f) The department and its employees:

(1) have no duty to inquire or otherwise determine whether a designation submitted under this subdivision is
legally valid and enforceable; and

(2) are immune from al civil liability and not subject to suit for damages resulting from a claim that the
designation was not legally valid and enforceable.

(g) Of the fees received by the department under this subdivision:
(1) Up to $61,000 received must be deposited in the general fund.

(2) All other fees must be deposited in the driver services operating account in the special revenue fund specified
in section 299A.705.

Sec. 8. Minnesota Statutes 2006, section 171.20, subdivision 4, is amended to read:

Subd. 4. Reinstatement fee. (@) Before the license is reinstated, (1) an individual whose driver's license has
been suspended under section 171.16, subdivisions 2 and 3; 171.175; 171.18; or 171.182, or who has been
disqualified from holding a commercial driver's license under section 171.165, and (2) an individua whose driver's
license has been suspended under section 171.186 and who is not exempt from such afee, must pay a fee of $20.

(b) Before the license is reingated, an individual whose license has been suspended under sections 169.791 to
169.798 must pay a $20 reinstatement fee.

(c) When fees are collected by a licensing agent appointed under section 171.061, a handling charge isimposed
in the amount specified under section 171.061, subdivision 4. The reinstatement fee and surcharge must be
deposited in an approved state depository as directed under section 171.061, subdivision 4.

(d) Reinstatement fees collected under paragraph (&) for suspensions under sections 171.16, subdivision 3, and
171.18, subdivision 1, clause (10), must be deposited in the special revenue fund and are appropriated to the Peace
Officer Standards and Training Board for peace officer training reimbursement to local units of government.

(e) A suspension may be rescinded without fee for good cause.
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Sec. 9. Minnesota Statutes 2006, section 299D.09, is amended to read:
299D.09 ESCORT SERVICE; APPROPRIATION; RECEIPTS.

Fees charged for escort services provided by the State Patrol are annually appropriated to the commissioner of
public safety to administer and provide these services.

The fees charged for services provided by the State Patrol with a vehicle are $73.60 an hour in fiscal year 2008
and $75.76 an hour in fiscal year 2009 and thereafter. The fees charged for services provided without a vehicle are
$54.00 an hour in fiscal year 2008 and $56.16 an hour in fiscal year 2009 and thereafter.

The fees charged for State Patrol flight services are $140 an hour for a fixed wing aircraft, $490 an hour for a
helicopter, and $600 an hour for the Queen Air.

Sec. 10. EFFECTIVE DATE.

Except as specifically provided otherwise, this articleis effective July 1, 2007."

Deete thetitle and insert:

"A bill for an act relating to transportation finance; appropriating money for transportation, Metropolitan
Council, and public safety activities; providing for fund transfers, general contingent accounts, and tort claims;
authorizing sale and issuance of trunk highway bonds for highways and trangt facilities; modifying motor fuels and
registration taxes; alocating motor vehicle sales tax revenue; modifying county state-aid alocation formula;
modifying county wheelage tax; authorizing local transportation sales and use taxes, modifying provisions relating
to various transportation-rdated funds and accounts, modifying fees for license plates, drivers licenses,
identification cards, and state patrol escort and flight services, making technical and clarifying changes;, amending
Minnesota Statutes 2006, sections 16A.88; 161.04, subdivision 3, by adding a subdivision; 162.06; 162.07,
subdivision 1, by adding subdivisions;, 163.051; 168.011, subdivision 6; 168.013, subdivisions 1, 1a; 168.017,
subdivision 3; 168.12, subdivision 5; 168A.29, subdivision 1; 171.02, subdivision 3; 171.06, subdivision 2; 171.07,
subdivisions 3a, 11; 171.20, subdivision 4; 296A.07, subdivision 3; 296A.08, subdivision 2; 297A.94; 297B.09,
subdivision 1; 299D.09; 473.388, subdivision 4; 473.446, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 297A; repealing Minnesota Statutes 2006, section 174.32."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Mariani from the Committee on E-12 Education to which was referred:

H. F. No. 1092, A hill for an act relating to education; modifying the Online Learning Option Act; amending
Minnesota Statutes 2006, sections 124D.095, subdivisions 3, 4, 7, 8; 124D.096.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 124D.095, subdivision 2, is amended to read:
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Subd. 2. Definitions. For purposes of this section, the following terms have the meanings given them.

(a) "Online learning" is an interactive course or program that delivers instruction from a teacher to a student by
computer; is combined with other traditional delivery methods that include frequent student assessment and may
include actual teacher contact time; and meets or exceeds state academic standards.

(b) "Online learning provider" is a school district, an intermediate school district, an organization of two or more
school districts operating under a joint powers agreement, or a charter school located in Minnesota that provides
onlinelearning to students.

(c) "Student" is a Minnesota resident enrolled in a school under section 120A.22, subdivision 4, in kindergarten
through grade 12.

(d) "Online learning student” is a sudent enrolled in an online learning course or program delivered by an online
provider under paragraph (b).

(e) "Enralling district” means the school district or charter school in which a student is enrolled under section
120A.22, subdivision 4, for purposes of compulsory attendance.

(f) "Supplementa online learning” means an online course taken in place of a course period during the regular
school day at alocal district schoal.

(g) "Full-time online provider" means an enrolling school authorized by the department to deliver comprehensive
public education at any or al of the el ementary, middle, and high school levels.

Sec. 2. Minnesota Statutes 2006, section 124D.095, subdivison 3, is amended to read:

Subd. 3. Authorization; notice; limitations on enrollment. (a) A student may apply to an online learning
provider to enroll in online learning. A student age 17 or younger must have the written consent of a parent or
guardlan to apply No school dlstrlct or charter school may prohibit a student from applyl ng to enrall in onlme

%hestudent—seeu#seeppregramaqd—heupsef—mstmeﬂeﬁ A fuII-tlme onllne Ieernmq provi der must comply with the

application and natification procedures and timelines under section 124D.03, subdivisions 3 to 7, except for the
January 15 natice and subsequent notification dates. Reenrollment to the resident district under open enrollment or
open enrollment to ancther nonresident district must comply with the applicable timelines under section 124D.03,
unless waived by the receiving and the enrolling district.

—An onllne Ieernlng provider must
notify the commissioner that it is delivering online Iearnmg and report the number of online learning studentsit is
accepting and the online learning courses and programs it is delivering.

(c) An online learning provider may limit enrollment if the provider's school board or board of directors adopts
by resolution specific standards for accepting and rejecting sudents applications.

(d) An enralling digtrict may reduce an online learning student's regular classroom instructional membership in
proportion to the student's membership in online learning courses.
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(e) A student may enroll in supplementa online learning courses up to the midpoint of the enralling district's
term. The enrolling district may waive this requirement for special circumstances and upon acceptance by the
onlinelearning providers.

Sec. 3. Minnesota Statutes 2006, section 124D.095, subdivison 4, is amended to read:

Subd. 4. Online learning parameters. (a) An online learning student must receive academic credit for
completing the requirements of an online learning course or program. Secondary credits granted to an online
learning student must be counted toward the graduation and credit requirements of the enralling district. An online
learning provider must make available to the enrolling district the course syllabus, standard alignment, content
outline, assessment requirements, and contact information for supplemental online courses taken by students in the
enrolling district. The enrolling district must apply the same graduation requirements to all students, including
online learning students, and must continue to provide honacademic servicesto online learning students. If a student
completes an online learning course or program that meets or exceeds a graduation standard or grade progression
reguirement at the enralling district, that standard or requirement is met. The enrolling district must use the same
criteria for accepting online learning credits or courses as it does for accepting credits or courses for transfer
students under section 124D.03, subdivision 9. The enrolling digtrict may reduce the teacher—eontact-time course
schedule of an online learning student in proportion to the number of online learning courses the student takes from
an onlinelearning provider that is not the enrolling district.

(b) An online learning student may:

(1) enroll |n supplementd onlme Iearnmq courses durmg asmgleschool year m&maxmmef—ﬁ—%meﬁer—leng
istriet to a maximum of 50

percent of thelr fuII schedule of courses per term. A student may excwd the supplemental online learning
enrollment limit if the enrolling district grants permission for supplemental online learning enrollment above the
limit, or if an agreement is made between the enrolling district and the online learning provider for instructional
services;

(2) complete course work at agradeleve that is different from the student's current grade level; and

(3) enradll in additional courses with the online learning provider under a separate agreement that includes terms
for payment of any tuition or course fees.

(c) An online learning student has the same access to the computer hardware and education software available in
a school as dl other students in the enralling digtrict. An online learning provider must assist an online learning
student whose family qualifies for the education tax credit under section 290.0674 to acquire computer hardware and
educational software for online learning purposes.

(d) An enrolling district may offer online learning to its enrolled students. Such online learning does not
generate onlinelearning funds under this section. An enrolling district that offers online learning only toits enrolled
students is not subject to the reporting requirements or review criteria under subdivision 7. A teacher with a
Minnesota license must assemble and deliver instruction to enrolled students receiving online learning from an
enrolling district. The delivery of instruction occurs when the student interacts with the computer or the teacher and
receives ongoing assistance and assessment of learning. The instruction may include curriculum developed by
persons other than ateacher with a Minnesota license.

(e) An online learning provider that is not the enrolling district is subject to the reporting requirements and
review criteria under subdivision 7. A teacher with a Minnesota license must assemble and deliver instruction to
online learning students. The ddivery of instruction occurs when the student interacts with the computer or the
teacher and receives ongoing assigance and assessment of learning. The ingruction may include curriculum
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developed by persons other than a teacher with a Minnesota license. Unless the commissioner grants a waiver, a
teacher providing online learning ingtruction must not instruct more than 40 students in any one online learning
course or program.

(f) To enrall in more than 50 percent of the student's full schedule of courses per term in online learning, the
student must apply for open enroliment to an approved full-time online learning provider, except as provided in
paragraph (b), clause (1).

Sec. 4. Minnesota Statutes 2006, section 124D.095, subdivison 7, is amended to read:

Subd. 7. Department of Education. (a) The department must review and certify online learning providers.
The online learning courses and programs must be rigorous, aligned with state academic standards, and contribute to
grade progression in a single subject. Online learning providers must affirm demonstrate to the commissioner that
online learning courses have equivalent standards or instruction, curriculum, and assessment requirements as other
courses offered to enrolled students. The online learning provider must also demonstrate expectations for actual
teacher contact time or other sudent-to-teacher communication. Once an online learning provider is approved under
this paragraph, all of its online learning course offerings are digible for payment under this section unless a course
is successfully challenged by an enrolling district or the department under paragraph (b).

(b) An enradlling district may challenge the validity of a course offered by an online learning provider. The
department must review such challenges based on the certification procedures under paragraph (a). The department
may initiate its own review of the validity of an online learning course offered by an onlinelearning provider.

(c) The department may collect a fee not to exceed $250 for certifying online learning providers or $50 per
course for reviewing a challenge by an enrolling district.

(d) The department must develop, publish, and maintain a list of approved online learning providers and online
learning courses and programs that it has reviewed and certified."

Correct the title numbers accordingly

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Finance.

The report was adopted.

Thissen from the Committee on Health and Human Services to which wasreferred:

H. F. No. 1169, A hill for an act relating to human services;, changing child welfare provisions, amending
Minnesota Statutes 2006, sections 256.01, subdivision 2; 259.24, subdivision 3; 259.53, subdivision 1; 259.57,
subdivison 1; 259.67, subdivision 7; 259.75, subdivision 8; 260.012; 260.771, subdivisions 1, 2; 260C.152,
subdivision 5; 260C.201, subdivision 11; 260C.212, subdivisions 1, 4; 260C.317, subdivision 3; 626.556,
subdivisions 10, 10a, by adding subdivisions, proposing coding for new law in Minnesota Statutes, chapter 260;
repealing Laws 1997, chapter 8, section 1; Minnesota Rules, part 9560.0102, subpart 2, item C.

Reported the same back with the following amendments:
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Page 1, after line 10, insert:
"ARTICLE 1
CHILD PLACEMENT AND WELFARE"
Page 16, after line 15, insert:
"Sec. 8. Minnesota Statutes 2006, section 260.755, subdivision 12, is amended to read:
Subd. 12. Indian tribe. "Indian tribe' means an Indian tribe, band, nation, or other organized group or

community of Indians recognized as dligible for the services provided to Indians by the secretary because of their
status as Indians, including any band_Native group under the Alaska Native Claims Settlement Act, United States

Code, title 43, section 1602;-ane-exereising-tribal-gevernmental-pewers.

Sec. 9. Minnesota Statutes 2006, section 260.755, subdivision 20, is amended to read:

Subd. 20. Tribal court. "Tribal court” means a court with federally-recognized jurisdiction over child custody
proceedings and which is either a court of Indian offenses, or a court established and operated under the code or
custom of an Indian tribe, or the any other administrative body of a tribe which is vested with authority over child
custody proceedings. Except as provided in section 260.771, subdivision 5, nothing in this chapter shall be
construed as conferring jurisdiction on an Indian tribe.

Sec. 10. Minnesota Statutes 2006, section 260.761, subdivision 7, isamended to read:

Subd. 7. ldentification of extended family members. Any agency considering placement of an Indian child
shall make reasonable active efforts to identify and locate extended family members.

Sec. 11. Minnesota Statutes 2006, section 260.765, subdivision 5, is amended to read:

Subd. 5. Identification of extended family members. Any agency considering placement of an Indian child
shall make reasonable active efforts to identify and locate extended family members.”

Page 16, line 19, strike "such” and insert "the"

Page 16, line 20, before the period, insert ", except where jurisdiction is otherwise vested in the state by existing
federal law"

Page 16, delete section 9 and insert:
"Sec. 13. Minnesota Statutes 2006, section 260.771, subdivision 2, is amended to read:

Subd. 2. Court determination of tribal affiliation of child. In any child placement proceeding, the court shall
establish whether an Indian child isinvolved and the identity of the Indian child's tribe. This chapter and the federal
Indian Child Welfare Act are applicable without exception in any child custody proceeding, as defined in the federal
act, involving an Indian child. This chapter applies to child custody proceedings involving an Indian child whether
thechildisin the physical or lega custody of an Indian parent, Indian custodian, Indian extended family member, or
other person at the commencement of the proceedings. A court shal not determine the applicability of this chapter
or the federal Indian Child Welfare Act to a child custody proceeding based upon whether an Indian child is part of
an existing Indian family or based upon the level of contact a child has with the child's Indian tribe, reservation,
society, or off-reservation community."
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Page 19, after line 11, insert:
"Sec. 16. Minnesota Statutes 2006, section 260C.163, subdivision 1, is amended to read:

Subdivision 1. General. (a) Except for hearings arising under section 260C.425, hearings on any matter shall
be without a jury and may be conducted in an informal manner. In all adjudicatory proceedings involving a child
alleged to be in need of protection or services, the court shall admit only evidence that would be admissible in a civil
trial. To be proved at trial, allegations of a petition alleging a child to be in need of protection or services must be
proved by clear and convincing evidence.

(b) Except for proceedings involving a child aleged to be in need of protection or services and petitions for the
termination of parental rights, hearings may be continued or adjourned from time to time. In proceedingsinvolving
a child alleged to be in need of protection or services and petitions for the termination of parental rights, hearings
may not be continued or adjourned for more than one week unless the court makes specific findings that the
continuance or adjournment is in the best interests of the child. If ahearing is held on a petition involving physical
or sexual abuse of a child who is alleged to be in need of protection or services or neglected and in foster care, the
court shall file the decision with the court administrator as soon as possible but no later than 15 days after the matter
is submitted to the court. When a continuance or adjournment is ordered in any proceeding, the court may make any
interim orders as it deems in the best interests of the minor in accordance with the provisions of sections 260C.001
to 260C.421.

(c) Except as otherwise provided in this paragraph, the court shal exclude the genera public from hearings
under this chapter and shall admit only those persons who, in the discretion of the court, have a direct interest in the
case or in thework of the court.

(d) Adoption hearings shall be conducted in accordance with the provisions of laws relating to adoptions.

(e) In any permanency hearing, including the transition of a child from foster care to independent living, the
court shall ensure that any consult with the child isin an age-appropriate manner."

Page 32, after line 29, insert:

"Sec. 21. Minnesota Statutes 2006, section 260C.331, subdivision 1, isamended to read:

Subdivision 1. Care, examination, or treatment. (a) Except where parenta rights are terminated,

(1) whenever legd custody of a child istransferred by the court to aresponsible social services agency,

(2) whenever legal custody is transferred to a person other than the responsible social services agency, but under
the supervision of the responsible social services agency, or

(3) whenever a child is given physical or mental examinations or treatment under order of the court, and no
provision is otherwise made by law for payment for the care, examination, or treatment of the child, these costsare a
charge upon the we fare funds of the county in which proceedings are held upon certification of the judge of juvenile
court.

(b) The court shall order, and the responsible social services agency shall require, the parents or custodian of a
child, while the child is under the age of 18, to use the totd income and resources attributable to the child for the
period of care, examination, or treatment, except for clothing and personal needs allowance as provided in section
256B.35, to reimburse the county for the cost of care, examination, or treatment. Income and resources attributable
to the child include, but are not limited to, Social Security benefits, supplemental security income (SSl), veterans
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benefits, railroad retirement benefits and child support. When the child is over the age of 18, and continues to
receive care, examination, or treatment, the court shall order, and the responsible social services agency shall
reguire, reimbursement from the child for the cost of care, examination, or treatment from the income and resources
attributable to the child less the clothing and personal needs allowance. Income does not include earnings from a
child over 18 who is working as part of a plan under section 260C.212, subdivision 1, paragraph (c), clause (8), to
transition from foster care.

(c) If theincome and resources attributabl e to the child are not enough to reimburse the county for the full cost of
the care, examination, or treatment, the court shall inquire into the ability of the parents to support the child and,
after giving the parents a reasonable opportunity to be heard, the court shall order, and the responsible social
services agency shall require, the parents to contribute to the cost of care, examination, or treatment of the child.
When determining the amount to be contributed by the parents, the court shall use a fee schedule based upon ability
to pay that is established by the responsible social services agency and approved by the commissioner of human
services. The income of a stepparent who has not adopted a child shall be excluded in calculating the parenta
contribution under this section.

(d) The court shall order the amount of reimbursement attributable to the parents or custodian, or attributable to
the child, or attributable to both sources, withheld under chapter 518A from the income of the parents or the
custodian of the child. A parent or custodian who fails to pay without good reason may be proceeded against for
contempt, or the court may inform the county attorney, who shall proceed to collect the unpaid sums, or both
procedures may be used.

(e) If the court orders a physical or mental examination for a child, the examination is a medicaly necessary
service for purposes of determining whether the service is covered by a hedlth insurance palicy, health maintenance
contract, or other health coverage plan. Court-ordered treatment shall be subject to policy, contract, or plan
reguirements for medical necessity. Nothing in this paragraph changes or eiminates benefit limits, conditions of
coverage, co-payments or deductibles, provider restrictions, or other requirements in the policy, contract, or plan
that relate to coverage of other medically necessary services."

Page 33, line 23, reinstate the stricken "and"

Page 33, line 28, delete "; and"

Page 33, deletelines 29to 31

Page 33, line 32, delete everything before the period

Page 37, line 1, after "assessment" insert "or investigation”

Page 37, line 3, before the period, insert "and share not public information with an Indian'stribal social services

agency without violating any law of the state that may otherwise impose duties of confidentidity on the local
welfare agency in order to implement thetribal state agreement”

Page 39, after line 26, insert:
"Sec. 26. Minnesota Statutes 2006, section 626.556, subdivision 10f, is amended to read:

Subd. 10f. Notice of determinations. Within ten working days of the conclusion of a family assessment, the
local welfare agency shall natify the parent or guardian of the child of the need for services to address child safety
concerns or significant risk of subsequent child maltreatment. The local welfare agency and the family may also
jointly agree that family support and family preservation services are needed. Within ten working days of the
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conclusion of an investigation, the local welfare agency or agency responsible for assessing or investigating the
report shdl notify the parent or guardian of the child, the person determined to be maltreating the child, and if
applicable, the director of the facility, of the determination and a summary of the specific reasons for the
determination. The notice must also include a certification that the information collection procedures under
subdivision 10, paragraphs (h), (i), and (j), were followed and a notice of theright of a data subject to obtain access
to other private data on the subject collected, created, or maintained under this section. In addition, the notice shall
include the length of time that the records will be kept under subdivision 11c. Theinvestigating agency shall notify
the parent or guardian of the child who is the subject of the report, and any person or facility determined to have
maltreated a child, of their appeal or review rights under this section or section 256.022. The notice must also state
that a finding of maltreatment may result in denial of a license application or background study disqualification
under chapter 245C related to employment or services that are licensed by the Department of Human Services under
chapter 245A, the Department of Health under chapter 144 or 144A, the Department of Corrections under section
241.021, and from providing services related to an unlicensed personal care provider organization under chapter
256B."

Page 40, after line 3, insert:
"ARTICLE 2
LICENSING
Section 1. Minnesota Statutes 2006, section 245A.035, is amended to read:

245A.035 RELATHNVE—FOSFER—CARE;_ UNLICENSED EMERGENCY HCGENSE_RELATIVE
PLACEMENT.

Subdivision 1. Grant-of Emergency Heense placement. Notwithstanding section 245A.03, subdivision 2a, or
245C.13, subdivision 2, a county agency may place a child ferfester—eare with a relative who is not licensed to
provide foster care, provided the requirements of subdivision-2 this section aremet. Asused in this section, theterm
"relative" has the meaning given it under section 260C.007, subdivision 27.

Subd. 2. Cooperation with emer gency Heensing_placement pr ocess. (a) A county agency that places achlld
with arelative who is not licensed to provide foster care must

for-therelative-as-soon-as-pessible-and-must conduct the initial inspection requwed by SUdeVISIOh 3 clauee (1)

whenever possible, prior to placing the child in the relative's home, but no later than three working days after
placing the child in the home. A child placed in the home of a relative who is not licensed to provide foster care
must be removed from that home |f there at| ve failsto cooperate with the county agency meeeunngtaoremergeney

(b) If a child is to be placed in the home of a relative not licensed to provide foster care, either the placing
agency or the county agency in the county in which the relative lives shall conduct the emergency Heensing
placement process as required in this section.

Subd. 3. Requirements for emergency license placement. Before an emergency lieense placement may be
tssued made, the following requirements must be met:

(2) the county agency must conduct an initia inspection of the premises where the fester-eare plac tisto be
provided made to ensure the health and safety of any child placed in the home. The county agency shall conduct the
inspection using a form devel oped by the commissioner;
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(2) a the time of the inspection or placement, whichever is earlier, the county agency must provide the relative
being considered for an emergency lieense-shall+eeeive placement an application form for a child foster care
license;

(3) whenever possible, prior to placing the child in the rdative's home, the relative being considered for an
emergency Heense placement shall provide the information required by section 245C.05; and

(4) if the county determines, prior to the issuanee-of-an emergency Heense placement, that anyone requiring a
background study may-be prior to licensure of the home is disqualified under section-245C-34-and chapter 245C,
and the disqudification is one which the commissioner cannot set aside, an emergency Heenseshall placement must
not be issded made.

Subd. 4. Applicant study When the county agency has receved the |nformat| on requwed by sectlon 245C 05,
the county agency shall .

commissioner accordlnq to section 245C 05.

Subd. 5. Child foster care license application. (&) The relatives with whom the emergency Heense-helder
placement has been made shall complete the child foster care license application and necessary paperwork within
ten days of the placement. The county agency shall assist the emergency-Heense-holder applicant to complete the
application. The granting of a child foster care license to arelative shall be under the procedures in this chapter and
according to the standards set-forth-by-foster-carerule in Minnesota Rules, chapter 2960. In licensng ardative, the
commissioner shal consider the importance of maintaining the child's relationship with relatives as an additional
significant factor in determining whether to_a background study disqualification should be set aside a-ticensing

disqualifier under section 245C.22, or te-grant a variance ef-Hieensirgreguirements should be granted under seetiens
245C21t0-245C.27 section 245C.30.

(b) When the county or private child-placing agency is processing an application for child foster care licensure of
arelative as defined in section 260B.007, subdivision 12, or 260C.007, subdivision 27, the county agency or child-
placing agency must explain the licensing process to the prospective licensee, including the background study
process and the procedure for reconsideration of an initial disqualification for licensure. The county or private
child-placing agency must also provide the prospective relative licensee with information regarding appropriate
options for legal representation in the pertinent geographic area. If areativeisinitialy disqualified under section
245C.14, the eounty—or—child-placing—ageney commissioner must provide written notice of the reasons for the
disqudification and theright to request areconsideration by the commissioner as required under section 245C.17.

(c) The commissioner shall maintain licensing data so that activities related to applications and licensing actions
for relative foster care providers may be distinguished from other child foster care settings.
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Sec. 2. Minnesota Statutes 2006, section 245A.16, subdivision 1, is amended to read:

Subdivision 1. Delegation of authority to agencies. (a) County agencies and private agencies that have been
designated or licensed by the commissioner to perform licensing functions and activities under section 245A.04 and;
background studies for adult foster care, family adult day services, and family child care under chapter 245C;; to
recommend denial of applicants under section 245A.05;; to issue correction orders, to issue variances, and
recommend a conditional license under section 245A.06, or to recommend suspending or revoking a license or
issuing a fine under section 245A.07;; shal comply with rules and directives of the commissioner governing those
functions and with this section. The following variances are excluded from the delegation of variance authority and
may be issued only by the commissioner:

(1) dud licensure of family child care and child foster care, dual licensure of child and adult foster care, and
adult foster care and family child care;

(2) adult foster care maximum capacity;

(3) adult foster care minimum age requirement;

(4) child foster care maximum age requirement;

(5) variances regarding disquaified individuals except that county agencies may issue variances under section
245C.30 regarding disqualified individuals when the county is responsible for conducting a consolidated
reconsideration according to sections 245C.25 and 245C.27, subdivision 2, clauses (a) and (b), of a county
ma treatment determination and a disqualification based on serious or recurring maltreatment; and

(6) therequired presence of a caregiver in the adult foster care residence during normal sleeping hours.

(b) County agencies must report:

) information about disqualification reconsiderations under sections 245C.25 and 245C.27, subdivision 2,

eladses paragraphs (a) and (b), and variances granted under paragraph (a), clause (5), to the commissioner at least
monthly in aformat prescribed by the commissioner;-and.

(c) For family day care programs, the commissioner may authorize licenang reviews every two years after a
licensee has had at least one annual review.
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(d) For family adult day services programs, the commissioner may authorize licensing reviews every two years
after alicensee hashad at least one annual review.

(e) A license issued under this section may be issued for up to two years.
Sec. 3. Minnesota Statutes 2006, section 245A.16, subdivision 3, isamended to read:

Subd. 3. Recommendations to the commissioner. The county or private agency shall not make
recommendations to the commissioner regarding licensure without first conducting an inspection, and for adult
foster care, family adult day services, and family child care, a background study of the applicant-and-evaluation
pursdant—to_under chapter 245C. The county or private agency must forward its recommendation to the
commissioner regarding the appropriate licensing action within 20 working days of receipt of a completed
application.

Sec. 4. Minnesota Statutes 2006, section 245C.02, is amended by adding a subdivision to read:

Subd. 14a. Private agency. "Private agency" has the meaning given in section 245A.02, subdivision 12.

Sec. 5. Minnesota Statutes 2006, section 245C.04, subdivision 1, is amended to read:

Subdivision 1. Licensed programs. (a) The commissioner shal conduct a background study of an individual
required to be studied under section 245C.03, subdivision 1, at least upon application for initial licensefor all license
types.

(b) The commissioner shal conduct a background study of an individual required to be studied under section
245C.03, subdivision 1, at reapplication for alicense for family child care, ehttd-fostereare—and adult foster care,
and family adult day services.

(c) The commissioner is not required to conduct a study of an individual at the time of reapplication for alicense
if the individual's background study was completed by the commissioner of human services for an adult foster care
license holder that is aso:

(1) registered under chapter 144D; or

(2) licensed to provide home and community-based services to people with disabilities at the foster care location
and the license holder does not reside in the foster careresidence; and

(3) the following conditions are met:

(i) a study of the individual was conducted either at the time of initia licensure or when the individual became
affiliated with the license hol der;

(ii) theindividual has been continuoudy affiliated with the license holder since the last study was conducted; and
(iii) the last study of theindividual was conducted on or after October 1, 1995.

(d) From July 1, 2007, to June 30, 2009, the commissioner of human services shall conduct a sudy of an
individual reguired to be studied under section 245C.03 at the time of reapplication for a child foster care license.
The county or private agency shall collect and forward to the commissioner the information required under section
245C.05, subdivisions 1, paragraphs (a) and (b), and 5, paragraphs (a) and (b). The background study conducted by
the commissioner of human services under this paragraph must include a review of the information required under
section 245C.08, subdivisions 1, paragraph (a), clauses (1) to (4), and 3.
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(€) The commissioner of human services shall conduct a background study of an individual specified under
section 245C.03, subdivision 1, paragraph (a), clauses (2) to (6), who is newly affiliated with a child foster care
license holder. The county or private agency shall collect and forward to the commissioner the information required
under section 245C.05, subdivisions 1 and 5. The background study conducted by the commissioner of human
services under this paragraph must include areview of the information required under section 245C.08, subdivisions
1, paragraph (a), and 3.

(f) Applicants for licensure, license holders, and other entities as provided in this chapter must submit completed
background study forms to the commissioner before individuals specified in section 245C.03, subdivision 1, begin
positions allowing direct contact in any licensed program.

{e) (g) For purposes of this section, a physician licensed under chapter 147 is considered to be continuously
affiliated upon the license holder's receipt from the commissioner of health or human services of the physician's
background study results.

Sec. 6. Minnesota Statutes 2006, section 245C.05, subdivision 1, is amended to read:

Subdivision 1. Individual studied. (a) Theindividual who is the subject of the background study must provide
the applicant, license holder, or other entity under section 245C.04 with sufficient information to ensure an accurate
study, including:

(2) theindividua'sfirgt, middle, and last name and all other names by which the individual has been known;

(2) home address, city, and state of residence;

(3) zip code;

(4) sex;

(5) date of birth; and

(6) Minnesota driver'slicense number or state identification number.

(b) Every subject of a background study conducted by counties or private agencies under this chapter must aso
provide the home address, city, county, and state of residence for the past five years.

(c) Every subject of a background study related to child foster care through a private agency shall aso provide
the commissioner a signed consent for the release of any information received from national crime information
databases to the private agency that initiated the background study.

(d) The subject of a background study shall provide fingerprints asrequired in subdivision 5, paragraph (c).

Sec. 7. Minnesota Statutes 2006, section 245C.05, is amended by adding a subdivision to read:

Subd. 2a. County or private agency. For background studies related to child foster care, county and private
agencies must collect the information under subdivision 1 and forward it to the commissioner.

Sec. 8. Minnesota Statutes 2006, section 245C.05, subdivision 4, is amended to read:

Subd. 4. Electronic transmission. For background studies conducted by the Department of Human Services,
the commissioner shall implement a system for the el ectronic transmission of:
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(2) background study information to the commissioner; and
(2) background study results to the license holder; and

(3) background study results to county and private agencies for background studies conducted by the
commissioner for child foster care.

Sec. 9. Minnesota Statutes 2006, section 245C.05, subdivision 5, is amended to read:

Subd. 5. Fingerprints. (@) Except as provided in paragraph (c), for any background study completed under this
chapter, when the commissioner has reasonable cause to believe that further pertinent information may exist on the
subject of the background study, the subject shall provide the commissioner with a set of classifiable fingerprints
obtained from an authorized law-enforcement agency.

(b) For purposes of requiring fingerprints, the commissioner has reasonable cause when, but not limited to, the:
(2) information from the Bureau of Criminal Apprehension indicates that the subject is a multistate offender;

(2) information from the Bureau of Criminal Apprehension indicates that multigate offender status is
undetermined; or

(3) commissioner has received a report from the subject or athird party indicating that the subject has a criminal
history in ajurisdiction other than Minnesota.

(c) Except as specified under section 245C.04, subdivision 1, paragraph (d), for background studies conducted
by the commissioner for child foster care, the subject of the background study shall provided the commissioner with
a set of classifiable fingerprints obtained from an authorized agency.

Sec. 10. Minnesota Statutes 2006, section 245C.05, subdivision 7, isamended to read:

Subd. 7. Praobation officer and corrections agent. (&) A probation officer or corrections agent shall notify the
commissioner of an individual's conviction if theindividua is:

(1) affiliated with a program or facility regulated by the Department of Human Services or Department of
Health, a facility serving children or youth licensed by the Department of Corrections, or any type of home care
agency or provider of persona care assistance services; and

(2) convicted of a crime constituting a disqualification under section 245C.14.

(b) For the purpose of this subdivision, "conviction" hasthe meaning given it in section 609.02, subdivision 5.

(c) The commissioner, in consultation with the commissioner of corrections, shall develop forms and
information necessary to implement this subdivison and shall provide the forms and information to the

commissioner of corrections for distribution to local probation officers and corrections agents.

(d) The commissioner shall inform individuals subject to a background study that criminal convictions for
disqualifying crimes will be reported to the commissioner by the corrections system.

(e) A probation officer, corrections agent, or corrections agency is not civilly or criminaly liable for disclosing
or failing to disclose the information required by this subdivision.
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(f) Upon receipt of disqualifying information, the commissioner shall provide the notice required under section
245C.17, as appropriate, to agencies on record as having initiated a background study or making a request for
documentation of the background study status of the individual.

(g) Thissubdivision does not apply to family child care and-chitd-fostercare programs.

Sec. 11. Minnesota Statutes 2006, section 245C.08, subdivision 1, isamended to read:

Subdivision 1. Background studies conducted by commissioner of human services. (a) For a background
study conducted by the commissioner, the commissioner shall review:

(2) information related to names of substantiated perpetrators of maltreatment of vulnerable adults that has been
received by the commissioner asrequired under section 626.557, subdivision 9c, paragraph (i);

(2) the commissioner's records relating to the maltreatment of minors in licensed programs, and from eeunty
ageney findings of maltreatment of minors as indicated through the social service information system;

(3) information from juvenile courts as required in subdivision 4 for individuals listed in section 245C.03,
subdivision 1, clauses (2), (5), and (6); and

(4) information from the Bureau of Criminal Apprehension; and

(5) for a background study related to a child foster care application for licensure, the commissioner shall also
review:

(i) information from the child abuse and neglect registry for any state in which the background study subject has
resided in for the past five years; and

(ii) information from national crimeinformation databases.

(b) Notwithstanding expungement by a court, the commissioner may consider information obtained under
paragraph (a), clauses (3) and (4), unless the commissioner received notice of the petition for expungement and the
court order for expungement is directed specifically to the commissioner.

Sec. 12. Minnesota Statutes 2006, section 245C.08, subdivision 2, isamended to read:
Subd. 2. Background studies conducted by a county er—private agency. (a) For a background study

conducted by a county er-private agency for ehitd-fostercare; adult foster care, family adult day services, and family
child carehomes, the commissioner shall review:

(2) information from the county agency's record of substantiated maltreatment of adults and the maltreatment of
minors,

(2) information from juvenile courts as required in subdivision 4 for individuals listed in section 245C.03,
subdivision 1, clauses (2), (5), and (6);

(3) information from the Bureau of Criminal Apprehension; and
(4) arrest and investigative records maintained by the Bureau of Crimina Apprehension, county attorneys,

county sheriffs, courts, county agencies, local police, the National Crimina Records Repository, and criminal
records from other states.
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(b) If theindividual hasresided in the county for less than five years, the study shall include the records specified
under paragraph (a) for the previous county or counties of residence for the past five years.

(c) Notwithstanding expungement by a court, the county erprivate agency may consider information obtained
under paragraph (a), clauses (3) and (4), unless the commissioner received natice of the petition for expungement
and the court order for expungement is directed specifically to the commissioner.

Sec. 13. Minnesota Statutes 2006, section 245C.10, is amended by adding a subdivision to read:

Subd. 4. Temporary personnel agencies, educational programs, and professional services agencies. The
commissioner shal recover the cost of the background studies initiated by temporary personnel agencies,
educational programs, and professional services agencies that initiate background studies under section 245C.03,
subdivision 4, through a fee of no more than $20 per study charged to the agency. The fees collected under this
subdivision are appropriated to the commissioner for the purpose of conducting background studies.

Sec. 14. Minnesota Statutes 2006, section 245C.11, subdivision 1, isamended to read:

Subdivision 1. Adult foster care; criminal conviction data. For individuals who are required to have
background studies under section 245C.03, subdivisions 1 and 2, and who have been continuoudly affiliated with a
an adult foster care provider that islicensed in more than one county, crimina conviction data may be shared among
those counties in which the adult foster care programs are licensed. A county agency's receipt of criminal
conviction data from another county agency shal meet the criminal data background study requirements of this

chapter.

Sec. 15. Minnesota Statutes 2006, section 245C.11, subdivision 2, isamended to read:

Subd. 2. Jaointly licensed programs. A county agency may accept a background study completed by the
commissioner under this chapter in place of the background study required under section 245A.16, subdivision 3, in
programs with joint licensure as home and community-based services and adult foster care for people with
developmentd disahilities when the license holder does not reside in the adult foster care residence and the subject
of the study has been continuously affiliated with the license holder since the date of the commissioner's study.

Sec. 16. Minnesota Statutes 2006, section 245C.12, is amended to read:
245C.12BACKGROUND STUDY; TRIBAL ORGANIZATIONS.

(@) For the purposes of background studies completed by tribal organizations performing licensing activities
otherwise required of the commissioner under this chapter, after obtaining consent from the background study
subject, tribal licensing agencies shall have access to criminal history data in the same manner as county licensing
agencies and private licensing agencies under this chapter.

(b) Tribal organizations may contract with the commissioner to obtain background study data on individuas
under tribal jurisdiction related to adoptions according to section 245C.34. Triba organizations may also contract
with the commissioner to obtain background study data on individuals under tribal jurisdiction related to child foster
care according to section 245C.34.

Sec. 17. Minnesota Statutes 2006, section 245C.16, subdivision 1, is amended to read:

Subdivision 1. Determining immediate risk of harm. (@) If the commissioner determines that the individual
studied has a disqualifying characterigtic, the commissioner shall review the information immediately available and
make a determination as to the subject's immediate risk of harm to persons served by the program where the
individual studied will have direct contact.
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(b) The commissioner shall consider al relevant information available, including the following factors in
determining the immediate risk of harm:

(1) therecency of the disqualifying characteristic;

(2) therecency of discharge from probation for the crimes;

(3) the number of disqualifying characterigtics;

(4) the intrusiveness or violence of the disqualifying characteristic;

(5) the vulnerability of the victim involved in the disqualifying characteristic;

(6) the similarity of the victim to the persons served by the program where the individual studied will have direct
contact; and

(7) whether the individual has a disqudification from a previous background study that has not been set aside.

(c) This section does not apply when the subject of a background study is regulated by a hedth-related licensing
board as defined in chapter 214, and the subject is determined to be responsible for substantiated maltreatment under
section 626.556 or 626.557.

(d) This section does not apply to a background study related to an initial application for a child foster care
license.

(€) If the commissioner has reason to believe, based on arrest information or an active maltreatment
investigation, that an individua poses an imminent risk of harm to persons receiving services, the commissioner
may order that the person be continuoudy supervised or immediately removed pending the conclusion of the
ma treatment investigation or criminal proceedings.

Sec. 18. Minnesota Statutes 2006, section 245C.17, is amended by adding a subdivision to read:
Subd. 5. Notice to county or private agency. For studies on individuals related to a license to provide child

foster care, the commissioner shall also provide a notice of the background study results to the county or private
agency that initiated the background study.

Sec. 19. Minnesota Statutes 2006, section 245C.21, is amended by adding a subdivision to read:

Subd. 1a. Submission of reconsideration request to county or private agency. (a) For disqudifications
related to studies conducted by county agencies, and for disqualifications related to studies conducted by the
commissioner for child foster care, the individual shall submit the request for reconsideration to the county or
private agency that initiated the background study.

(b) A reconsideration request shall be submitted within the time frames specified in section 69.13, subdivision 2.

(c) The county or private agency shal forward the individual's request for reconsideration and provide the
commissioner with arecommendation whether to set aside the individual's disqualification.
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Sec. 20. Minnesota Statutes 2006, section 245C.23, subdivision 2, isamended to read:

Subd. 2. Commissioner's notice of disqualification that is not set aside. (a) The commissioner shal notify
the license holder of the disqudification and order the license holder to immediately remove the individua from any
position allowing direct contact with persons receiving services from the license holder if:

(1) theindividud studied does not submit atimely request for reconsideration under section 245C.21;

(2) the individud submits a timely reguest for reconsideration, but the commissioner does not set asde the
disqudification for that license holder under section 245C.22;

(3) an individual who has a right to request a hearing under sections 245C.27 and 256.045, or 245C.28 and
chapter 14 for adisqualification that has not been set aside, does not request a hearing within the specified time; or

(4) an individual submitted a timely request for a hearing under sections 245C.27 and 256.045, or 245C.28 and
chapter 14, but the commissioner does not set aside the disqualification under section 245A.08, subdivision 5, or
256.045.

(b) If the commissioner does not set aside the disqudification under section 245C.22, and the license holder was
previously ordered under section 245C.17 to immediately remove the disqualified individual from direct contact
with persons receiving services or to ensure that the individual is under continuous, direct supervison when
providing direct contact services, the order remains in effect pending the outcome of a hearing under sections
245C.27 and 256.045, or 245C.28 and chapter 14.

(c) For background studies related to child foster care, the commissioner shall aso natify the county or private
agency that initiated the study of the results of the reconsideration.

Sec. 21. [245C.33] ADOPTION BACKGROUND STUDY REQUIREMENTS.

Subdivison 1. Background studies conducted by commissioner. Before placement of a child for purposes of
adoption, the commissioner shall conduct a background study on individuals listed in section 259.41, subdivision 3,
for county agencies and private agencies licensed to place children for adoption.

Subd. 2. Information and data provided to county or private agency. The subject of the background study
shall provide the following information to the county or private agency:

(1) the information specified in section 245C.05;

(2) aset of classifiable fingerprints obtained from an authorized agency; and

(3) for studies initiated by a private agency, a signed consent for the release of information received from
national crime information databases to the private agency.

Subd. 3. Information and data provided to commissioner. The county or private agency shall forward the
data collected under subdivision 2 to the commissioner.

Subd. 4. Information commissioner reviews. (a) The commissione shal review the following information
regarding the background study subject:

(1) the information under section 245C.08, subdivisions 1, 3, and 4;
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(2) information from the child abuse and neglect registry for any state in which the subject has resided for the
past five years; and

(3) information from national crime information databases.

(b) The commissioner shall provide any information collected under this subdivision to the county or private
agency that initiated the background study. The commissioner shall indicate if the information collected shows that
the subject of the background study has a conviction listed in United States Code, title 42, section 671(a)(20)(A).

Sec. 22. [245C.34] ADOPTION AND CHILD FOSTER CARE BACKGROUND STUDIES; TRIBAL
ORGANIZATIONS.

Subdivison 1. Background studies may be conducted by commissioner. (a) Tribal organizations may
contract with the commissioner under section 245C.12 to obtain background study data on individuals under tribal
jurisdiction related to adoptions.

(b) Tribal organizations may contract with the commissioner under section 245C.12 to obtain background study
data on individuals under tribal jurisdiction related to child foster care.

(c) Background studies initiated by tribal organizations under paragraphs (a) and (b) must be conducted as
provided in subdivisions 2 and 3.

Subd. 2. Information and data provided to tribal organization. The background study subject must provide
the following information to the tribal organization:

(1) for background studies related to adoptions, the information under section 245C.05;

(2) for background studies related to child foster care, the information under section 245C.05;

(3) aset of classifiable fingerprints obtained from an authorized agency; and

(4) a signed consent for the release of information received from nationa crime information databases to the
tribal organization.

Subd. 3. Information and data provided to commissioner. The tribal organization shall forward the data
collected under subdivision 2 to the commissioner.

Subd. 4. Information commissioner reviews. (a) The commissione shal review the following information
regarding the background study subject:

(1) the information under section 245C.08, subdivisions 1, 3, and 4;

(2) information from the child abuse and neglect registry for any state in which the subject has resided for the
past five years; and

(3) information from national crime information databases.

(b) The commissiona shall provide any information collected under this subdivision to the tribal organization
that initiated the background study. The commissioner shall indicate if the information collected shows that the
subject of the background study has a conviction listed in United States Code, title 42, section 671(a)(20)(A).
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Sec. 23. Minnesota Statutes 2006, section 259.20, subdivision 2, is amended to read:

Subd. 2. Other applicable law. (a) Portions of chapters 245A, 245C, 257, 260, and 317A may also affect the
adoption of a particular child.

(b) Provisions of the Indian Child Welfare Act, United States Code, title 25, chapter 21, sections 1901-1923,
may also apply in the adoption of an Indian child, and may preempt specific provisions of this chapter.

(c) Consistent with chapters 245A and 245C and Public Law 109-248, a completed background study is required
before the approval of any foster or adoptive placement in arelated or an unrdated home.

Sec. 24. Minnesota Statutes 2006, section 259.29, subdivision 1, is amended to read:

Subdivision 1. Best interests of the child. (a) The policy of the state of Minnesota is to ensure that the best
interests of the child are met by requiring individualized determination of the needs of the child and of how the
adoptive placement will serve the needs of the child.

(b) Among the factors the agency shall consider in determining the needs of the child are those specified under
section 260C.193, subdivision 3, paragraph (b).

(c) Except for emergency placements provided for in section 245A.03, a completed background study is required
under section 245C.33 before the approval of an adoptive placement in ahome.

Sec. 25. Minnesota Statutes 2006, section 259.41, is amended to read:
259.41 ADOPTION STUDY.

Subdivision 1. Study required before placement; certain relatives excepted. (a) An approved adoption
study; completed background study, as required under section 245C.33; and written report must be completed before
the child is placed in a prospective adoptive home under this chapter, except as alowed by section 259.47,
subdivision 6. In an agency placement, the report must be filed with the court at the time the adoption petition is
filed. In adirect adoptive placement, the report must be filed with the court in support of a motion for temporary
preadoptive custody under section 259.47, subdivision 3, or, if the sudy and report are complete, in support of an
emergency order under section 259.47, subdivision 6. The study and report shall be completed by a licensed child-
placing agency and must be thorough and comprehensive. The study and report shal be paid for by the prospective
adoptive parent, except as otherwise required under section 259.67 or 259.73.

(b) A placement for adoption with an individual who is related to the child, as defined by section 245A.02,
subdivision 13, is hot subject to this section except as required by section sections 245C.33 and 259.53, subdivision

2, paragraph (c).

(c) In the case of a licensed foster parent seeking to adopt a child who isin the foster parent's care, any portions
of the foster care licensing process that duplicate requirements of the home study may be submitted in satisfaction of
the relevant requirements of this section.

Subd. 2. Form of study. (@) The adoption study must include at least one in-home visit with the prospective
adoptive parent. At a minimum, the study must irelude document the following information about the prospective
adoptive parent:

(1) abackground eheck study as required by subdivision 3 and section 245C.33, and including:
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(i) an evaluation_assessment of the data and information provided by section 245C.33, subdivision 4, to
determine if the prospective adoptive parent and any other person over the age of 13 living in the home has afelony
conviction consistent with subdivision 3 and section 471(a)(2) of the federd Social Security Act; and

(ii) an assessment of the effect of a any conviction or finding of substantiated maltreatment on the abiity-te
capacity of the prospective adoptive parent to safely care for and parent a child;

(2) amedical and social history and assessment of current health;
(3) an assessment of potentia parenting skills;
(4) an assessment of ability to provide adequate financial support for a child; and

(5) an assessment of the level of knowledge and awareness of adoption issues including, where appropriate,
mattersrelating to interracial, cross-cultural, and special needs adoptions.

(b) The adoption study is the basis for completion of a written report. The report must be in a format specified
by the commissioner and must contain recommendations regarding the suitability of the subject of the study to be an
adoptive parent.

Subd. 3. Background eheck:—affidavit-of-history study. (a) At thetime an adoption study is commenced, each
prospective adoptive parent must:

(1) authorize access by the agency to any private data needed to complete the sudy;

(2) provide all addresses at which the prospective adoptive parent and anyone in the household over the age of
13 hasresided in the previous five years; and

(3) disclose any names used previously other than the name used at the time of the study.

(b) When the requirements of paragraph (a) have been met, the agency shall immediately begin initiate a
background eheck study under section 245C.33 to be completed by the commissioner, on each person over the age
of 13 living in the home-€consisting-at-a-minimum;-of the-foltowing:. Asrequired under section 245C.33 and Public
Law 109-248, a completed background study is required before the approval of any foster or adoptive placement in a
related or an unrelated home. The required background study must be completed as part of the home study.
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(c) A home study under paragraph (b) used to consider placement of any child on whose behalf Title IV-E

adoption assigance payments are to be made must not be approved if a background study reveals a felony
conviction at any time for:

(1) child abuse or neglect;

(2) spousal abuse;

(3) acrime againg children, including child pornography; or
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(4) a crime involving violence, including rape, sexual assault, or homicide, but not including other physical
assault or battery.

(d) A home study under paragraph (b) used to consider placement of any child on whose behalf Title IV-E
adoption assigance payments are to be made must not be approved if a background study reveals a felony
conviction within the past five years for:

(1) physical assault or battery; or

(2) adrug-related offense.

Subd. 4. Updatesto adoption study; period of validity. An agency may update an adoption study and report
as needed, regardless of when the original study and report or most recent update was completed. An update must
bein aformat specified by the commissioner and must verify the continuing accuracy of the e ements of the original
report and document any changes to elements of the origina report. An update to a study and report not originally
completed under this section must ensure that the study and report, as updated, meet the requirements of this section.
An adoption study isvalid if the report has been completed or updated within the previous 12 months.

Sec. 28. Minnesota Statutes 2006, section 259.53, subdivision 2, is amended to read:

Subd. 2. Adoption agencies,; postplacement assessment and report. (a) The agency to which the petition has
been referred under subdivision 1 shall conduct a postplacement assessment and file a report with the court within
90 days of receipt of a copy of the adoption petition. The agency shall send a copy of the report to the commissioner
at the time it files the report with the court. The assessment and report must evaluate the environment and
antecedents of the child to be adopted, the home of the petitioners, whether placement with the petitioners meets the
needs of the child as described in section 259.57, subdivision 2. The report must include a recommendation to the
court asto whether the petition should or should not be granted.

In making evaluations and recommendations, the postplacement assessment and report must, at a minimum,
address the following:

(1) theleve of adaptation by the prospective adoptive parents to parenting the child;
(2) the health and well-being of the child in the prospective adoptive parents home;

(3) the level of incorporation by the child into the prospective adoptive parents home, extended family, and
community; and

(4) the leved of inclusion of the child's previous history into the prospective adoptive home, such as cultura or
ethnic practices, or contact with former foster parents or biological relatives.

(b) A postplacement adoption report is valid for 12 months following its date of completion.
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{d)_(c) If the report recommends that the court not grant the petition to adopt the child, the provisions of this
paragraph apply. Unless the assessment and report were completed by the local social services agency, the agency
completing the report, at the time it files the report with the court under paragraph (@), must provide a copy of the
report to the local social services agency in the county where the prospective adoptive parent lives. The agency or
local social services agency may recommend that the court dismiss the petition. If the local social services agency
determines that continued placement in the home endangers the child's physical or emotional health, the agency
shall seek acourt order to remove the child from the home.

{e)_(d) If, through no fault of the petitioner, the agency to whom the petition was referred under subdivision 1,
paragraph (b), failsto complete the assessment and file the report within 90 days of the date it received a copy of the
adoption petition, the court may hear the petition upon giving the agency and the local social services agency, if
different, five days notice by mail of thetime and place of the hearing.

Sec. 29. Minnesota Statutes 2006, section 259.57, subdivision 2, is amended to read:

Subd. 2. Protection of child's best interests. (a) The palicy of the state of Minnesota is to ensure that the best
interests of children are met by requiring an individuaized determination of the needs of the child and how the
adoptive placement will serve the needs of the child.

(b) Among the factors the court shall consider in determining the needs of the child are those specified under
section 260C.193, subdivision 3, paragraph (b). _Consistent with section 245C.33 and Public Law 109-248, a
completed background study is required before the approval of an adoptive placement in ahome.

(c) In reviewing adoptive placement and in determining appropriate adoption, the court shal consider placement,
consistent with the child's best interests and in the following order, with (1) arelative or relatives of the child, or (2)
an important friend with whom the child has resided or had significant contact. Placement of a child cannot be
delayed or denied based on race, color, or national origin of the adoptive parent or the child. Whenever possible,
siblings should be placed together unlessit is determined not to be in the best interests of a sibling.

(d) If the child's birth parent or parents explicitly request that relatives and important friends not be considered,
the court shal honor that request consistent with the best interests of the child.

If the child's birth parent or parents express a preference for placing the child in an adoptive home of the same or
asimilar religious background to that of the birth parent or parents, the court shall place the child with a family that
also meets the birth parent'sreligious preference. Only if no family is available as described in clause (&) or (b) may
the court give preference to afamily described in clause (€) that meets the parent'sreligious preference.

(e) This subdivision does not affect the Indian Child Welfare Act, United States Code, title 25, sections 1901 to
1923, and the Minnesota Indian Family Preservation Act, sections 260.751 to 260.835.

Sec. 30. Minnesota Statutes 2006, section 260C.209, is amended to read:
260C.209 BACKGROUND CHECKS.

Subdivision 1. Subjects. The responsible social services agency must eenduet_initiate a background eheck
study to be completed by the commissioner under this-section-ef chapter 245C on the following individuals:

(1) anoncustodia parent or nonadjudicated parent who is being assessed for purposes of providing day-to-day
care of a child temporarily or permanently under section 260C.212, subdivision 4, and any member of the parent's
household who is over the age of 13 when there is a reasonable cause to bdieve that the parent or household
member over age 13 has a crimina history or a history of maltreatment of a child or vulnerable adult which would
endanger the child's hedlth, safety, or welfare;
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(2) an individual whose suitability for relative placement under section 260C.212, subdivision 5, is being
determined and any member of the relative's household who is over the age of 13 when:

(i) therdative must be licensed for foster care; or

(i) the ageney-must-eonduct-a background study isreguired under section 259.53, subdivision 2; or

(iii) the agency or the commissioner has reasonable cause to believe the relative or household member over the
age of 13 has a criminal history which would not make transfer of permanent legal and physical custody to the
relative under section 260C.201, subdivision 11, in the child's best interest; and

(3) a parent, following an out-of-home placement, when the responsible social services agency has reasonable
cause to believe that the parent has been convicted of a crime directly related to the parent's capacity to maintain the
child's health, safety, or welfare or the parent is the subject of an open investigation of, or has been the subject of a
substantiated allegation of, child or vulnerable-adult maltreatment within the past ten years.

"Reasonable cause" means that the agency has received information or a report from the subject or a third person
that creates an articulable suspicion that the individual has a history that may pose a risk to the hedlth, safety, or
welfare of the child. Theinformation or report must be specific to the potential subject of the background check and
shall not be based on therace, religion, ethnic background, age, class, or lifestyle of the potential subject.

Subd. 2. General procedures. (a) When eenducting_initiating a background check under subdivision 1, the
agency may_shall require the individual being assessed to provide sufficient information to ensure an accurate
assessment under this section, including:

(1) theindividud'sfirgt, middle, and last name and all other names by which theindividua has been known;

(2) home address, zip code, city, county, and state of residence for the past ten years;

(3) s=x;

(4) date of birth; and

(5) driver'slicense number or state i dentification number.

(b) When notified by the commissioner or the responsible social services agency that it is conducting an
assessment under this section, the Bureau of Criminal Apprehenson, commissioners of health and human services,
law enforcement, and county agencies must provide the commissioner or responsible social services agency or
county attorney with the following information on theindividual being assessed: criminal history data, reports about

the maltreatment of adults substantiated under section 626.557, and reports of maltreatment of minors substantiated
under section 626.556.

Subd. 3. M ultlstate mfor mation. (a) For any-assessment every bacquound studv compl eted under thlssectlon

%hemdmdud—musz the sub|ect of the background study shdl prow de the responsa bIe somal services agency er—the

eounty-atterney with a set of classifiable fingerprints obtained from an authorized taw-enfercement agency. The
responsible social services agency er-ceunty-atterney-may shall provide the fingerprints to the commissioner, and
the commissioner shall obtain criminal higtory data from the National Criminal Records Repository by submitting
the fingerprints to the Bureau of Crimina Apprehension.
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Subd. 4. Notice upon receipt. The respensible-social-services-ageney commissioner must provide the subject
of the background study Wlth the results of the study as required under thts—seeﬂen—w%hm—l%—bemwday&ef

Sec. 31. Minnesota Statutes 2006, section 260C.212, subdivision 2, is amended to read:

Subd. 2. Placement decisionsbased on best interest of the child. (a) The policy of the state of Minnesotaisto
ensure that the child's best interests are met by requiring an individualized determination of the needs of the child
and of how the selected placement will serve the needs of the child being placed. The authorized child-placing
agency shall place a child, released by court order or by voluntary release by the parent or parents, in afamily foster
home selected by considering placement with relatives and important friendsin the following order:

(1) with an individual who isrelated to the child by blood, marriage, or adoption; or

(2) with an individual who is an important friend with whom the child hasresided or had significant contact.

(b) Among the factors the agency shall consider in determining the needs of the child are the following:

(2) the child's current functioning and behaviors;

(2) the medical, educational, and devel opmental needs of the child;

(3) the child's history and past experience;

(4) the child'sreligious and cultural needs;

(5) the child's connection with a community, school, and church;

(6) the child'sinterests and talents;

(7) the child'srelationship to current caretakers, parents, siblings, and relatives; and

(8) the reasonable preference of the child, if the court, or the child-placing agency in the case of a voluntary
placement, deems the child to be of sufficient age to express preferences.
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(c) Placement of a child cannot be delayed or denied based on race, color, or national origin of the foster parent
or the child.

(d) Siblings should be placed together for foster care and adoption at the earliest possible time unless it is
determined not to be in the best interests of a sibling or unless it is not possible after appropriate efforts by the
responsible social services agency.

(e) Except for emergency placements as provided for in section 245A.035, a completed background study is
reguired under section 245C.08 before the approval of afoster placement in arelated or unrelated home.”

Renumber the sectionsin sequence

Amend thetitle as follows:

Page 1, line 2, after "welfare" insert ", placement, and licensing"”

Correct the title numbers accordingly

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Public
Safety and Civil Justice.

The report was adopted.

Thissen from the Committee on Health and Human Services to which wasreferred:

H. F. No. 1287, A hill for an act relating to insurance; requiring coverage for colorectal screening tests;
amending Minnesota Statutes 2006, section 62A.30, subdivison 2.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Commerce and Labor.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 1290, A bill for an act relating to human services; establishing a child safety system and child safety
fund; requiring reports, appropriating money; amending Minnesota Statutes 2006, section 256M .30, subdivisions 1,
2; proposing coding for new law as Minnesota Statutes, chapter 256N.

Reported the same back with the foll owing amendments:

De ete everything after the enacting clause and insert:

"Section 1. LEGISLATIVE FINDINGSAND PURPOSE.

The legidature finds that it is the public policy of the state to ensure that al children are safe from abuse and
neglect, live in permanent and stable homes where they are nurtured, and have the opportunity to reach their full
potential. To further this public palicy, it isthe intent of the legidature to establish a child safety system that has, as
its goal, three performance-based outcomes. child safety, permanency, and well-being. A child safety fund is
created to implement, maintain, and provide incentives to counties for the continuous improvement of the child

safety system.
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Sec. 2. Minnesota Statutes 2006, section 256M.30, subdivision 1, is amended to read:

Subdivision 1. Service plan submitted to commissioner. Effective January 1, 2004, and each two-year period
thereafter, each county must have a biennid service plan approved by the commissioner in order to receive funds.
Only one biennial service plan is required under this chapter, regardless of whether counties receive funding under
this chapter, chapter 256N, or both. Counties may submit multicounty or regional service plans.

Sec. 3. Minnesota Statutes 2006, section 256M.30, subdivision 2, is amended to read:

Subd. 2. Contents. The service plan shall be completed in a form prescribed by the commissioner. The plan
must include:

(1) a statement of the needs of the children, adolescents, and adults who experience the conditions defined in
section 256M.10, subdivision 2, paragraph (a), and strengths and resources available in the community to address
those needs,

(2) strategies the county will implement to meet the child safety system performance standards in the child safety
system in chapter 256N;

2 (3) grategies the county will pursueto achieve the performance targets. Strategies must include specification
of how funds under this section and other community resources will be used to achieve desired performance targets;

{3) (4) adescription of the county's process to solicit public input and a summary of that input;

{4)_(5) beginning with the service plans submitted for the period from January 1, 2006, through December 31,
2007, performance targets on statewide indicators for each county to measure outcomes of children's mental hedlth,
and child safety, permanency, and well-being. The commissioner shall consult with counties and other stakeholders
to develop these indicators and collect baseline data to inform the establishment of individual county performance
targets for the 2006-2007 biennium and subsequent plans; and

{5)_(6) a budget for services to be provided with funds under this section. The county must budget at least 40
percent of funds appropriated under sections 256M.01 to 256M .80 for services to ensure the mental hedth, safety,
permanency, and well-being of children from low-income families. The commissioner may reduce the portion of
child and community services funds that must be budgeted by a county for services to children in low-income
familiesif:

(i) the incidence of children in low-income families within the county's population is significantly below the
statewide median; or

(i) the county has successfully achieved past performance targets for children's mental health, and child safety,
permanency, and well-being and its proposed service plan is judged by the commissioner to provide an adequate
level of service to the population with less funding.

Sec. 4. [256N.01] CITATION.

Sections 256N.01 to 256N.50 may be cited as the "Child Protection and Safety Act." This act creates a child
safety system to establish performance-based accountability for the safety, permanency, and well-being of children
and establishes a child safety fund to address the needs of children within each county.
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Sec. 5. [256N.10] DEFINITIONS.

Subdivision 1. Scope. For the purposes of sections 256N.01 to 256N.50, the terms defined in this section have
the meanings given.

Subd. 2. Child safety fund. "Child safety fund" means funds distributed to the counties under the formula
specified in section 256N.30 for the purpose of implementing the child safety system.

Subd. 3. Child safety system. "Child safety system™ means a performance-based system that ensures the safety,
permanency, and well-being of children and is accountable to federal and state performance standards and is funded
by the child safety fund.

Subd. 4. Child safety system performance standards. "Child safety system performance standards’ means
the performance standards in section 256N.20, subdivision 2.

Subd. 5. Commissioner. "Commissioner” means the commissioner of human services.

Subd. 6. County board. "County board" means the board of county commissionersin each county.

Sec. 6. [256N.20] DUTIES OF COMMISSIONER.

Subdivision 1. Allocation of funds. Each year the commissioner shall allocate funds to each county according
to the formula defined in section 256N.30 and based on county compliance with the child safety performance
standards.

Subd. 2. Performance standards and compliance; work group. (a) The commissioner shall convene a work
group to establish:

(1) the child safety system performance standards, including a procedure to review and revise the performance
standards every two years to ensure compliance with the federal data measures, data composites, and nationa
standards in United States Code, title 45, section 1355.34(a)(1), and defined in the Federal Register;

(2) a procedure by which the commissioner can measure compliance with the child safety system performance
standards;

(3) _how a county's compliance with the child safety system performance standards should affect the
performance-based funding in section 256N.30; and

(4) whether sanctions or_corrective action procedures should be implemented to enhance the county's ability to
meet the child safety system performance standards.

(b) The work group shall report back to the chairs of house and senate committees having jurisdiction over
human services by January 1, 2008, with recommendations for potential legidation to be offered in the 2008
legidative session.

(c) The commissioner shall consult with county associations to determine the representatives to the work group.

Subd. 3. Technical assistance and training. The commissioner shall:

(1) provide necessary information and assistance to each county for establishing performance baselines and
performance targets on safety, permanency, and well-being for children and adol escents;
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(2) provide training, technical assistance, and other supports, which may include a qualitative case review, to
each county to assist in planning, implementing services, and improving performance;

(3) use data collection to determine county compliance with child safety system performance standards;

(4) specify requirements for reports, including fiscal reports, to account for funds distributed; and

(5) work with counties to correct deficits that are identified in the evaluation of county performance under
section 256N.50.

Sec. 7. [256N.30] CHILD SAFETY ACT GRANT ALLOCATION.

Subdivison 1. Child safety fund. The child safety fund is created for the purposes of sections 256N.01 to
256N.50.

Subd. 2. Formula. (a) The commissioner shall alocate funds annually from the child safety fund to each
county board on a caendar basis in an amount determined according to this subdivision. Ninety-five percent of
available funds must be allocated according to the formula in paragraphs (b) to (f). The remaining five percent of
available funds must be allocated to counties through a request for proposal process for projects to meet specific

county needs.

(b) By January 1, 2008, the commissioner shall allocate available funds according to the following criteria:

(1) 90 percent must be based on the county's federal child welfare targeted case management (CWTCM) revenue
under section 256F.10 for the average of years 2004, 2005, and 2006; and

(2) ten percent must be based on need, calculated as follows:

(i) 50 percent must be based on the three-year average of the percentage of children in poverty in the county; and

(ii) 50 percent must be based on the three-year average of the total number of children in the county.

(c) By January 1, 2009, the commissioner shall alocate available funds according to the following criteria:

(1) 70 percent must be based on the average of the county's federal CWTCM revenue under section 256F.10 for
years 2004, 2005, and 2006;

(2) 25 percent must be based on need, calculated asfollows:

(i) 50 percent must be based on the three-year average of the percentage of children in poverty in the county; and

(ii) 50 percent must be based on the three-year average of the total number of children in the county; and

(3) five percent must be based on the county's ability to meet the child safety system performance standards in
section 256N.20.

(d) By January 1, 2010, the commissioner shall alocate available funds according to the following criteria:

(1) 50 percent must be based on the average of the county's federal CWTCM revenue under section 256F.10 for
years 2004, 2005, and 2006;
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(2) 35 percent must be based on need, calculated as follows:

(i) 50 percent must be based on the three-year average of the percentage of children in poverty in the county; and

(ii) 50 percent must be based on the three-year average of the total number of children in the county; and

(3) 15 percent must be based on the county's ability to meet the child safety system performance standards in
section 256N.20.

(e) By January 1, 2011, the commissioner shall alocate available funds according to the following criteria:

(1) 25 percent must be based on the average of the county's federal CWTCM revenue under section 256F.10 for
years 2004, 2005, and 2006;

(2) 55 percent must be based on need, calculated asfollows:

(i) 50 percent must be based on the three-year average of the percentage of children in poverty in the county; and

(ii) 50 percent must be based on the three-year average of the total number of children in the county; and

(3) 20 percent must be based on the county's ability to meet the child safety system performance standards in
section 256N.20.

(f) By January 1, 2012, and each year thereafter, the commissioner shall alocate available funds according to the
following criteria:

(1) 70 percent must be based on need, calculated asfollows:

(i) 50 percent must be based on the three-year average of the percentage of children in poverty in the county; and

(ii) 50 percent must be based on the three-year average of the total number of children in the county; and

(2) 30 percent must be based on the county's ability to meet the performance standards in section 256N.20.

Subd. 3. Tribal participation work group; report. The commissioner shall convene a work group comprised
of tribes, counties, and the Department of Human Services to establish opportunities and mechanisms for tribes to
participate in the child safety system to ensure the safety, permanency, and well-being of American Indian children.
The work group shall report back to the chairs of house and senate committees having jurisdiction by January 1,
2008, with recommendations for potential |egisation to be offered in the 2008 | egidative session.

Sec. 8. [256N.40] COUNTY DUTIES

Subdivision 1. Performance outcomes. Counties shall use allocated funds from the child safety fund to mest
child safety system performance standards, with the overall goal of achieving the three following outcomes:

(1) protecting children from abuse and neglect, including maintaining a safe environment for children in their
homes whenever possible;

(2) maintaining permanency and stability in children'sliving situations, including preserving continuity of family
relationships, and
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(3) ensuring that families have the capacity to provide for their children's educationa, physical, and menta
health needs.

Subd. 2. Duties of county boards. The county board of each county is responsible for administering and
distributing the funding for children services under subdivision 1.

Sec. 9. [256N.50] EVALUATION OF COUNTY PERFORMANCE.

Subdivison 1. County evaluation. The commissioner shall evaluate the performance of each county in the
state to measure compliance with the child safety system performance standards. The commissioner shall annually
collect and compile data to determine if standards were met, reguire sanctions or_corrective action procedures as
determined by the work group in section 256N.20, and utilize the data collected to determine the county's digibility
for al or part of the child safety fund performance alocation under section 256N.30.

Subd. 2. Statewide evaluation. Beginning January 1, 2010, and every two years thereafter, the commissioner
shall prepare a report which must include the counties progress in achieving compliance with the child safety
system performance standards.  As part of this report, the commissioner shall evaluate and make changes necessary
to amend the child safety system performance standards. This report must be disseminated to county agencies
statewide.

Sec. 10. APPROPRIATION.

$...... is appropriated from the genera fund to the commissioner of human services for the biennium beginning
July 1, 2007, to devel op the child safety system in sections 410 9."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Finance.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which wasreferred:

H. F. No. 1343, A bhill for an act relating to waters, modifying agency service requirements, modifying
provisions for wetland conservation; providing for civil enforcement; requiring rulemaking; appropriating money;
amending Minnesota Statutes 2006, sections 15.99, subdivisions 2, 3; 103B.101, by adding a subdivision; 103G.222,

subdivisions 1, 3; 103G.2241, subdivisions 1, 2, 3, 6, 9, 11; 103G.2242, subdivisions 2, 2a, 9, 12, 15; 103G.2243,
subdivision 2; repealing Minnesota Statutes 2006, section 103G.2241, subdivision 8.

Reported the same back with the recommendation that the bill be re-referred to the Committee on Finance
without further recommendeation.

The report was adopted.

Atkins from the Committee on Commerce and Labor to which wasreferred:

H. F. No. 1359, A hill for an act relating to insurance; regulating auto insurance; modifying benefits;, amending
Minnesota Statutes 2006, sections 65B.44, subdivisions 2, 3, 4, 5; 65B.47, subdivision 7; 65B.54, subdivision 1.

Reported the same back with the following amendments:
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Page 3, line 32, reinstate the stricken language
Page 4, line 1, reingate the stricken language and del ete the new language
Page 4, line 3, after the period, insert "However, if the insurer notifies the insured that it is denying benefits, the

insured need not continue to provide the insurer with proof of the hills, losses, or expenses." and reingtate the
stricken language

Page 4, lines 4 and 5, reingate the stricken language
Page 4, after line 6, insert:
"Sec. 7. Minnesota Statutes 2006, section 65B.54, is amended by adding a subdivision to read:

Subd. 6. Unethical practices. (a) A licensed hedth care provider shall not initiate direct contact, in person,
over the telephone, or by other dectronic means, with any person who has suffered an injury arising out of the
maintenance or use of an automobile, for the purpose of influencing that person to receive treatment or to purchase
any good or item from the licensee or anyone associated with the licensee. This subdivision prohibits such direct
contact whether initiated by the licensee individualy or on behalf of the licensee by any employee, independent
contractor, agent, or third party. This subdivision does not apply when an injured person voluntarily initiates contact
with alicensee.

(b) This subdivision does not prohibit licensees from mailing advertising literature directly to such persons, so
long as.

(1) theword "ADVERTISEMENT" appears clearly and conspicuoudly at the beginning of the written materias,

(2) the name of the individual licensee appears clearly and conspicuously within the written materials;

(3) thelicenseeis clearly identified as alicensed hedlth care provider within the written materials, and

(4) the licensee does not initiate, individually or through any employee, independent contractor, agent, or third
party, direct contact with the person after the written materials are sent.

(c) This subdivision does not apply to:

(1) advertising that does not involve direct contact with specific prospective patients, in public media such as
telephone directories, professional directories, ads in newspapers and other periodicals, radio or television ads, Web
sites, billboards, or similar media; or

(2) generd marketing practices such as giving lectures; participating in special events, trade shows, or meetings
of organizations, or making presentationsre ative to the benefits of chiropractic treatment; or

(3) contact with friends or relatives, or statements madein asocial setting.

(d) A violation of this subdivision is grounds for the licensing authority to take disciplinary action againg the
licensee, induding revocation in appropriate cases.
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Sec. 8. Minnesota Statutes 2006, section 148.102, is amended by adding a subdivision to read:

Subd. 3a. Reparation obligors. A reparation obligor as defined in section 65B.43, subdivision 9, may submit
any relevant information to the board in any case in which the reparation obligor has reason to believe that charges
being billed by a licensee are fraudulent, unreasonable, or inconsistent with treatment actually received by the
injured party involved.

A reparation obligor that makes a report under this section shall provide the board with any additional
information, related to thereported activities, requested by the board."

Amend thetitle as follows:
Page 1, line 2, after the third semicolon, insert "regulating certain claims practi ces;"

Correct the title numbers accordingly

With the recommendation that when so amended the bill pass.

The report was adopted.

Thissen from the Committee on Health and Human Services to which wasreferred:

H. F. No. 1404, A hill for an act relating to human services; providing a hospital outpatient services rate increase
for a certain hospital; appropriating money; amending Minnesota Statutes 2006, section 256B.75.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 256B.75, is amended to read:
256B.75 HOSPITAL OUTPATIENT REIMBURSEMENT.

() For outpatient hospital facility fee payments for services rendered on or after October 1, 1992, the
commissioner of human services shall pay the lower of (1) submitted charge, or (2) 32 percent above the rate in
effect on June 30, 1992, except for those services for which there is a federal maximum allowable payment.
Effective for services rendered on or after January 1, 2000, payment rates for nonsurgical outpatient hospital facility
fees and emergency room facility fees shall be increased by eight percent over the rates in effect on December 31,
1999, except for those services for which there is a federal maximum allowable payment. Services for which there
is a federal maximum dlowable payment shall be paid at the lower of (1) submitted charge, or (2) the federal
maximum allowable payment. Tota aggregate payment for outpatient hospital facility fee services shall not exceed
the Medicare upper limit. If it is determined that a provision of this section conflicts with existing or future
requirements of the United States government with respect to federal financial participation in medical assistance,
the federal requirements prevail. The commissioner may, in the aggregate, prospectively reduce payment rates to
avoid reduced federal financial participation resulting from rates that are in excess of the Medicare upper limitations.

(b) Notwithstanding paragraph (a), payment for outpatient, emergency, and ambulatory surgery hospital facility
fee services for critical access hospita's designated under section 144.1483, clause (10), shall be paid on a cost-based
payment system that is based on the cost-finding methods and allowable costs of the Medicare program. All
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hospital outpatient services provided by any hospital exclusively devoted to the care of pediatric patients that is
located in a Minnesota metropolitan statistical area, and all pediatric outpatient services provided by a hospital that
includes the operations of the hospital formerly owned by the University of Minnesota, must be paid for using the
methodology established for critical access hospitals at a rate equal to fee-for-serivee rates plus 93 percent, as
limited by allowabl e costs.

(c) Effective for services provided on or after July 1, 2003, rates that are based on the Medicare outpatient
prospective payment system shall be replaced by a budget neutral prospective payment system that is derived using
medical assigance data. The commissioner shall provide a proposal to the 2003 legidature to define and implement
thisprovision.

(d) For fee-for-service services provided on or after July 1, 2002, the total payment, before third-party liability
and spenddown, made to hospitals for outpatient hospita facility services is reduced by .5 percent from the current
statutory rate.

(e) In addition to the reduction in paragraph (d), the total payment for fee-for-service services provided on or
after July 1, 2003, made to hospitals for outpatient hospital facility services before third-party liability and
spenddown, is reduced five percent from the current statutory rates. Facilities defined under section 256.969,
subdivision 16, are excluded from this paragraph.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to services provided on or after that
date.

Sec. 2. APPROPRIATION.

$...... is appropriated from the genera fund to the commissioner of human services for the biennium beginning
July 1, 2007, for the purposes of section 1."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Finance.

The report was adopted.

Thissen from the Committee on Health and Human Services to which wasreferred:

H. F. No. 1406, A bill for an act relating to child care; exempting preschool programs operated by schools from
child carelicensure; amending Minnesota Statutes 2006, section 245A.03, subdivision 2.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2006, section 120A.22, is amended by adding a subdivision to read:

Subd. 14. Preschool programs. Programs operated by a nonpublic school as defined in subdivision 4 for
children 33 months or older must meet the following criteria:

(1) maintain aratio of one teacher to no more than ten children;
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(2) provide comprehensive program content based on early childhood research and professional practice that is
focused on children's cognitive skills and devel opment and prepares children for transition to kindergarten; and

(3) have a classroom teacher who is licensed as a prekindergarten teacher.

Sec. 2. Minnesota Statutes 2006, section 245A.03, subdivision 2, is amended to read:

Subd. 2. Exclusion from licensure. (a) This chapter does not apply to:

(2) residentia or nonresidential programs that are provided to a person by an individual who isrelated unlessthe
residential program is a child foster care placement made by a local social services agency or a licensed child-
placing agency, except as provided in subdivision 2g;

(2) nonresidential programs that are provided by an unrelated individua to persons from a single re ated family;

(3) residentid or nonresidential programs that are provided to adults who do not abuse chemicals or who do not
have a chemical dependency, a menta illness, a developmental disability, a functiona impairment, or a physical
disability;

(4) sheltered workshops or work activity programs that are certified by the commissioner of economic security;

(5) programs operated by a public school for children 33 months or older;

(6) nonresidential programs primarily for children that provide care or supervision for periods of less than three
hours a day whilethe child's parent or lega guardian isin the same building as the nonresidential program or present

within another building that is directly contiguous to the building in which the nonresidential program is located;

(7) nursing homes or hospitals licensed by the commissioner of health except as specified under section
245A.02;

(8) board and lodge facilities licensed by the commissioner of health that provide services for five or more
persons whose primary diagnosisis mentd illness that do not provide intensive residential treatment;

(9) homes providing programs for persons placed there by a licensed agency for legal adoption, unless the
adoption isnot completed within two years,

(20) programslicensed by the commissioner of corrections;

(11) recreation programs for children or adults that are operated or approved by a park and recreation board
whose primary purpose isto provide social and recreationa activities;

(12) programs operated by a school as defined in section 120A.22, subdivision 4, whose primary purpose is to
provide child care to school-age children;

(13) Head Start nonresidential programs which operate for less than 45 days in each calendar year;

(14) noncertified boarding care homes unless they provide services for five or more persons whose primary
diagnosisismental illness or a developmental disability;

(15) programs for children such as scouting, boys clubs, girls clubs, and sports and art programs, and
nonresidential programs for children provided for a cumulative total of less than 30 days in any 12-month period;
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(16) residential programs for persons with mental illness, that are located in hospitals;

(17) the rdigious ingtruction of school-age children; Sabbath or Sunday schools; or the congregate care of
children by a church, congregation, or religious society during the period used by the church, congregation, or
religious society for itsregular worship;

(18) camps licensed by the commissioner of health under Minnesota Rules, chapter 4630;

(19) mental heelth outpatient services for adults with menta illness or children with emotional disturbance;

(20) residential programs serving school-age children whose sole purpose is cultural or educationa exchange,
until the commissioner adopts appropriate rules;

(21) unrelated individuals who provide out-of-home respite care services to persons with developmental
disabilities from a single related family for no more than 90 days in a 12-month period and the respite care services
are for thetemporary relief of the person's family or lega representative;

(22) respite care services provided as a home and community-based service to a person with a developmental
disability, in the person's primary residence;

(23) community support services programs as defined in section 245.462, subdivision 6, and family community
support services as defined in section 245.4871, subdivision 17,

(24) the placement of a child by a birth parent or legal guardian in a preadoptive home for purposes of adoption
as authorized by section 259.47;

(25) settings registered under chapter 144D which provide home care services licensed by the commissioner of
hedlth to fewer than seven adults; er

(26) programs operated by a nonpublic school as defined in section 120A.22, subdivision 4, that provide
preschool programsfor children 33 months or older that meet the criteriain section 120A.22, subdivision 14; or

{26} (27) consumer-directed community support service funded under the Medicaid waiver for persons with
developmentd disabilities when the individual who provided the serviceis:

(i) the same individual who is the direct payee of these specific waiver funds or paid by a fiscal agent, fiscal
intermediary, or employer of record; and

(ii) not otherwise under the control of aresidential or nonresidential program that is required to be licensed under
this chapter when providing the service.

(b) For purposes of paragraph (a), clause (6), a building is directly contiguous to a building in which a
nonresidential program is located if it shares a common wall with the building in which the nonresidential program
islocated or is attached to that building by skyway, tunnel, atrium, or common roof.

(c) Nothing in this chapter shall be construed to require licensure for any services provided and funded according
to an approved federal waiver plan where licensure is specifically identified as not being a condition for the services
and funding."
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Amend thetitle as follows:
Page 1, line 2, before "schools' insert "nonpublic*
Page 1, line 3, after the semicolon, insert "establishing requirements for nonpublic preschools;"

Correct the title numbers accordingly

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Finance.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 1444, A bill for an act relating to health; requiring the commissioner of health to develop health risk
limitsfor perfluorooctanoic acid, perfluorooctane sulfonate, and perfluorobutanoic acid.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:

"Section 1. HEALTH RISK LIMITSREQUIRED.

By August 1, 2007, the commissioner of health shall develop and adopt by rule, pursuant to Minnesota Statutes,
section 14.388, clause (1), hedlth risk limits, as defined in Minnesota Statutes, section 103H.005, subdivision 3, for
perfluorooctanoic acid, and perfluorooctane sulfonate. The commissioner shall develop and adopt the health risk
limits according to Minnesota Statutes, section 144.0751, and ensure that the health risk limits are based on
currently availabl e toxicity and exposure data.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 2. HEALTH RISK LIMITS FOR PERFLUOROCHEMICALS; REPORT.

By January 15, 2008, the commissioner of health shal provide areport to the house of representatives and senate
committees with jurisdiction over heath and environmenta policy on the commissioner's progress in determining
the hedlth effects and the development of the hedth risk limits, as defined in Minnesota Statutes, section 103H.005,
subdivision 3, for perfluorochemicals. By September 30, 2007, the commissioner shall provide an interim status
report to the committees. Thereport shall include, but is not limited to:

(1) the health effects and health risk limits adopted for perfluorooctanoic acid and perfluorooctane sulfonate;

(2) the hedth effects and the need to develop health risk limits for perfluorobutanoic acid and other
perfluorochemicas;

(3) the health effects and the need to devel op hedlth risk limits for combinations of perfluorochemicals, and

(4) a comparison of health based values for perfluorochemicals established in Minnesota and the values
established for those chemicasin other sates including the state of New Jersey.

EFFECTIVE DATE. Thissection is effective the day following final enactment."”
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Deete thetitle and insert:

"A bill for an act relating to health; requiring the commissioner of health to develop health risk limitsfor certain
perfluorochemicals; requiring areport on the health effects and health risk limits for perfluorochemicals.”
With the recommendation that when so amended the bill pass.

The report was adopted.

Hilty from the Energy Finance and Policy Division to which was referred:

H. F. No. 1453, A hill for an act relating to energy; requiring monthly reports from utilities to the Public Utilities
Commission regarding residential accounts; proposing coding for new law in Minnesota Statutes, chapter 216B.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which wasreferred:

H. F. No. 1476, A hill for an act relating to the environment; modifying provisions for individual sewage
treatment systems; appropriating money; amending Minnesota Statutes 2006, section 115.55, subdivisions 1, 2, 3, by
adding a subdivision.

Reported the same back with the following amendments:

Page 2, line 33, delete "ayear" and insert "two years'

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Finance.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which was referred:

H. F. No. 1514, A bill for an act relating to local government; authorizing cities and towns to impose aggregate
host fees; imposing penalties; proposing coding for new law in Minnesota Statutes, chapter 298.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:

"Section 1. [298.76] AGGREGATE HOST FEE.

A city or town shall impose an aggregate host fee, not to exceed 11 cents per cubic yard or eight cents per ton in
accordance with the measurement used for transport from the extraction site or sale of aggregate materia removed
from any city or town. Twenty-five percent of the aggregate host fee revenue must be used by the city or town only
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for _the purposes of mitigating and compensating for the adverse effects of aggregate mining material.  The
remainder of the aggregate host fee may be credited to the general fund or other designated fund of the city or town.
The reporting and payment of fees under this section shall be administered in the same manner as an aggregate
removal tax under section 298.75, except that if the county does not impose an aggregate removal tax, the city or
town is deemed the "county" for the purposes of reporting and payment."”

Deete thetitle and insert:

"A hill for an act relating to local government; requiring cities and towns to impose aggregate host fees;
proposing coding for new law in Minnesota Statutes, chapter 298."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Thissen from the Committee on Health and Human Services to which wasreferred:

H. F. No. 1577, A bill for an act relating to human services, making changes to licensing provisions, modifying
data practices, program administration, disaster plans, education programs, conditional license provisions,
suspensions, sanctions, and contested case hearings, child care center training, family child care training
requirements, vulnerable adults, maltreatment of minors, background studies, disqualifications, reconsiderations,
disqudification set-asides, fair hearings, appeds, changing definitions of neglect and physical abuse; amending
Minnesota Statutes 2006, sections 13.46, subdivision 4; 245A.03, subdivision 2; 245A.04, subdivision 11, by adding
subdivisions; 245A.06, subdivision 4; 245A.07, subdivisions 2a, 3, by adding a subdivision; 245A.08, subdivision
2a; 245A.14, subdivision 8; 245A.144; 245A.1445; 245A.145, subdivision 1; 245A.18, subdivision 2; 245A.65,
subdivision 1, by adding a subdivision; 245C.02, subdivision 16, by adding a subdivision; 245C.05, subdivision 3;
245C.07; 245C.08; 245C.09, subdivision 1; 245C.11, by adding a subdivision; 245C.13, subdivision 2; 245C.15,
subdivisions 1, 2, 3, 4; 245C.16, subdivision 1; 245C.17, subdivisions 2, 3; 245C.21, subdivisions 2, 3; 245C.22,
subdivisions 4, 5; 245C.24, subdivision 3; 245C.27, subdivision 1; 245C.28, subdivision 1; 626.556, subdivisions 2,
10e, 10i; 626.557, subdivisions 9c, 9d; 626.5572, subdivision 17; proposing coding for new law in Minnesota
Statutes, chapter 245A; repealing Minnesota Statutes 2006, sections 245A.023; 245A.14, subdivisions 7, 9, 9a, 12,
13; 245C.06; Minnesota Rules, parts 9502.0385; 9503.0035.

Reported the same back with the following amendments:
Page 1, after line 23, insert:
"ARTICLE 1
LICENSING"
Page 3, after line 22, insert:
"(7) Notwithstanding clause (1), for child foster care, only the name of the license holder and the status of the

license are public when the county attorney hasrequested data otherwise classified as public data under clause (1) be
considered private data based on the best interests of a child in placement in alicensed program."
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Page 8, delete section 5 and insert:
"Sec. 5. Minnesota Statutes 2006, section 245A.04, is amended by adding a subdivision to read:
Subd. 15. Pandemic planning. Upon request, the license holder must cooperate with state and local

government disaster planning agencies working to prepare for or react to emergencies presented by a pandemic
outbreak."

Page 13, after line 23, insert:

"Notwithsanding clauses (1) to (3), if the license holder appeds the maltreatment determination or
disgualification, but does not appeal the denid of a license or a licensing sanction, reconsideration of the
maltreatment _determination shall be conducted under section 626.556, subdivision 10i, and section 626.557,
subdivision 9d, and reconsideration of the disgualification shall be conducted under section 245C.22. In such cases,
afair hearing shall also be conducted as provided under sections 245C.27, 626.556, subdivision 10i, and 626.557,
subdivision 9d."

Page 29, line 27, delete "and child foster care license holders' and insert "settings and foster care for children in
the license holder's residence”

Page 30, line 9, delete everything after "holder” and insert "', if any;"

Page 30, deletelines 10to 12

Page 30, deletelines 17 and 18 and insert:

"(3) document that the internal review has been completed and provide documentation showing the review was
completed to the commissioner upon the commissioner's request. The documentation provided to the commissioner

by thelicense holder may consist of a completed checklist that verifies completion of each of the requirements of the
review."

Page 30, delete section 24

Page 35, line 12, after "sections’ insert "243.166 (failureto register as a predatory offender);"

Page 35, line 14, after the semicolon, insert "afelony offense under”

Page 35, line 30, after the semicolon, insert "gross misdemeanor and felony level offenses under 617.23
(indecent exposure; penalties);"

Page 37, line 6, strike "repeat offenses under 617.23 (indecent exposure; penalties);”

Page 38, line 7, after thefirst semicolon, insert "609.221 or 609.222 (assault in thefirst or second degree);”
Page 38, line 23, strike "repeat offenses under 617.23"

Page 38, line 24, strike " (indecent exposure);”
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Page 44, after line 28, insert:

"Notwithsanding clauses (1) to (3), if the license holder appeds the maltreatment determination or
disgualification, but does not appeal the denid of a license or a licensing sanction, reconsideration of the
maltreatment _determination _shall be conducted under section 626.556, subdivision 10i, and section 626.557,
subdivision 9d, and reconsideration of the disgualification shall be conducted under section 245C.22. In such cases,
afair hearing shall also be conducted as provided under sections 245C.27, 626.556, subdivision 10i, and 626.557,
subdivision 9d."

Page 47, line 4, after the semicolon, insert "repeat offenses under 617.23 (indecent exposure);”

Page 49, line 18, delete "and"
Page 49, after line 18, insert:

"(2) the denial of alicense or licensing sanction isissued at the same time as the maltreatment determination or
disgudification; and"

Page 49, line 19, delete "(2)" and insert "(3)"

Page 49, line 20, after "sanction." insert "In such cases a fair hearing under section 256.045 musgt not be
conducted under sections 245C.27, 626.556, subdivision 10i, and 626.557, subdivision 9d."

Page 49, after line 22, insert:

"Notwithsanding clauses (1) to (3), if the license holder appeds the maltreatment determination or
disgualification, but does not appeal the denid of a license or a licensing sanction, reconsideration of the
maltreatment _determination _shall be conducted under section 626.556, subdivision 10i, and section 626.557,
subdivision 9d, and reconsideration of the disgualification shall be conducted under section 245C.22. In such cases,
afair hearing shall also be conducted as provided under sections 245C.27, 626.556, subdivision 10i, and 626.557,
subdivision 9d."

Page 49, before line 23, insert:

"Sec. 44. Minnesota Statutes 2006, section 245C.301, is amended to read:

245C.301 NOTIFICATION OF SET-ASIDE OR VARIANCE.

(a) Except as provided under paragraph (b)_and (¢), if required by the commissioner, family child care providers
and child care centers must provide a written natification to parents considering enroliment of a child or parents of a

child attending the family child care or child care center if the program employs or has living in the home any
individual who isthe subject of either a set-aside or variance.

(b) Notwithstanding paragraph (a), family child care license holders are not required to disclose that the program
has an individual living in the home who isthe subject of a set-aside or varianceiif:

(2) the household member resides in the residence where the family child careis provided;

(2) the subject of the set-aside or variance is under the age of 18 years; and
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(3) the set-aside or variance relates to a disgualification under section 245C.15, subdivision 4, for a
misdemeanor-level theft crime as defined in section 609.52.

(c) The notice specified in paragraph (a) is not required when the period of disqualification in section 245C.15,
subdivisions 2 to 4, has been exceeded.

EFFECTIVE DATE. Thissection is effective the day following final enactment."

Page 52, line 18, ddete "unforeseen” and insert "not reasonably foreseeabl e

Page 58, after line 33, insert:

"Notwithsanding clauses (1) to (3), if the license holder appeds the maltreatment determination or
disgualification, but does not appeal the denid of a license or a licensing sanction, reconsideration of the
maltreatment _determination _shall be conducted under section 626.556, subdivision 10i, and section 626.557,
subdivision 9d, and reconsideration of the disgualification shall be conducted under section 245C.22. In such cases,
afair hearing shall also be conducted as provided under sections 245C.27, 626.556, subdivision 10i, and 626.557,
subdivision 9d."

Page 63, after line 12, insert:

"Notwithsanding clauses (1) to (3), if the license holder appeds the maltreatment determination or
disgualification, but does not appeal the denid of a license or a licensing sanction, reconsideration of the
maltreatment _determination _shall be conducted under section 626.556, subdivision 10i, and section 626.557,
subdivision 9d, and reconsideration of the disgualification shall be conducted under section 245C.22. In such cases,
afair hearing shall also be conducted as provided under sections 245C.27, 626.556, subdivision 10i, and 626.557,
subdivision 9d."

Page 66, after line 6, insert:

"ARTICLE 2
DATA PRACTICES

Section 1. Minnesota Statutes 2006, section 13.46, subdivision 2, is amended to read:

Subd. 2. General. (a) Unless the data is summary data or a statute specifically provides a different
classification, data on individuals collected, maintained, used, or disseminated by the welfare system is private data
on individuals, and shall not be disclosed except:

(1) according to section 13.05;

(2) according to court order;

(3) according to a statute specifically authorizing access to the private data;

(4) to an agent of the welfare system, including a law enforcement person, attorney, or investigator acting for it
in the investigation or prosecution of a crimina or civil proceeding relating to the administration of a program;
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(5) to personnd of the welfare system who require the data to verify an individual's identity; determine
eigibility, amount of assistance, and the need to provide services to an individual or family across programs,
evaluate the effectiveness of programs; assess parental contribution amounts; and investigate suspected fraud;

(6) to adminigter federal funds or programs,
(7) between personnel of the welfare system working in the same program;

(8) to the Department of Revenue to assess parental contribution amounts; administer and eval uate tax refund or
tax credit programs and to identify individuals who may benefit from these programs. The following information
may be disclosed under this paragraph: an individual's and their dependent's names, dates of birth, Social Security
numbers, income, addresses, and other data as required, upon request by the Department of Revenue. Disclosures
by the commissioner of revenue to the commissioner of human services for the purposes described in this clause are
governed by section 270B.14, subdivision 1. Parental contributions are defined under section 252.27, subdivision
2a. Tax refund or tax credit programs include, but are not limited to, the dependent care credit under section
290.067, the Minnesota working family credit under section 290.0671, the property tax refund and renta credit
under section 290A.04, and the Minnesota education credit under section 290.0674;

(9) between the Department of Human Services, theDepartment—ofEducation,—and the Department of
Employment and Economic Devel opment fer-the-purpese-of-menitoring, and when applicable, the Department of
Education, for the following purposes:

(i) to monitor the digibility of the data subject for unemployment benefits, for any employment or training
program administered, supervised, or certified by that agency;for-the purpose-ef-administering;

(ii) to administer any rehabilitation program or child care assistance program, whether alone or in conjunction
with the welfare system;-or;

(iii) to monitor and evaluate the Minnesota family investment program by exchanging data on recipients and
former recipients of food support, cash assistance under chapter 256, 256D, 256J, or 256K, child care assistance
under chapter 119B, or medical programs under chapter 256B, 256D, or 256L ; and

(iv) to analyze current processes and outcomes relating to public assistance programs affecting employment,
including €eligibility determination, service utilization, program cost, and program effectiveness, as implemented
under the authority established in Title Il, Sections 201-204 of the Ticket to Work and Work Incentives
Improvement Act of 1999, Public Law 106-170;

(10) to appropriate parties in connection with an emergency if knowledge of the information is necessary to
protect the health or safety of theindividual or other individuals or persons,

(11) data maintained by residential programs as defined in section 245A.02 may be disclosed to the protection
and advocacy system established in this state according to Part C of Public Law 98-527 to protect the legal and
human rights of persons with developmental disabilities or other related conditions who live in residentia facilities
for these persons if the protection and advocacy system receives a complaint by or on behalf of that person and the
person does not have alegal guardian or the state or adesignee of the state isthe legal guardian of the person;

(12) to the county medical examiner or the county coroner for identifying or locating relatives or friends of a
deceased person;
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(13) data on a child support obligor who makes payments to the public agency may be disclosed to the
Minnesota Office of Higher Education to the extent necessary to determine digibility under section 136A.121,
subdivision 2, clause (5);

(14) participant Social Security numbers and names collected by the telephone assistance program may be
disclosed to the Department of Revenue to conduct an el ectronic data match with the property tax refund database to
determine digibility under section 237.70, subdivision 4a;

(15) the current address of a Minnesota family investment program participant may be disclosed to law
enforcement officers who provide the name of the participant and notify the agency that:

(i) the participant:

(A) is afugitive felon fleeing to avoid prosecution, or custody or confinement after conviction, for a crime or
attempt to commit a crime that is afelony under the laws of the jurisdiction from which theindividual isfleging; or

(B) isviolating a condition of probation or parole imposed under state or federal law;

(ii) the location or apprehension of the felon iswithin thelaw enforcement officer's official duties; and

(iii) therequest is made in writing and in the proper exercise of those duties;

(16) the current address of arecipient of genera assistance or general assistance medical care may be disclosed
to probation officers and corrections agents who are supervising the recipient and to law enforcement officers who
areinvestigating the recipient in connection with afelony level offense;

(17) information obtained from food support applicant or recipient households may be disclosed to local, state,
or federal law enforcement officials, upon their written request, for the purpose of investigating an aleged violation
of the Food Stamp Act, according to Code of Federal Regulations, title 7, section 272.1(c);

(18) the address, Social Security number, and, if available, photograph of any member of a household receiving
food support shall be made available, on request, to a local, state, or federal law enforcement officer if the officer
furnishes the agency with the name of the member and notifies the agency that:

(i) the member:

(A) isfleeing to avoid prosecution, or custody or confinement after conviction, for a crime or attempt to commit
acrimethat isafelony in the jurisdiction the member is fleeing;

(B) isviolating a condition of probation or paroleimposed under state or federal law; or

(C) has information that is necessary for the officer to conduct an official duty related to conduct described in
subitem (A) or (B);

(ii) locating or apprehending the member is within the officer's official duties; and

(iii) therequest is made in writing and in the proper exercise of the officer's official duty;
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(19) the current address of a recipient of Minnesota family investment program, general assistance, generd
assistance medical care, or food support may be disclosed to law enforcement officers who, in writing, provide the
name of the recipient and notify the agency that the recipient is a person required to register under section 243.166,
but isnot residing at the address at which therecipient isregistered under section 243.166;

(20) certain information regarding child support obligors who are in arrears may be made public according to
section 518A.74;

(21) data on child support payments made by a child support obligor and data on the distribution of those
payments excluding identifying information on obligees may be disclosed to all obligees to whom the obligor owes
support, and data on the enforcement actions undertaken by the public authority, the status of those actions, and data
on theincome of the obligor or obligee may be disclosed to the other party;

(22) datain the work reporting system may be disclosed under section 256.998, subdivision 7;

(23) to the Department of Education for the purpose of matching Department of Education student data with
public assistance data to determine students eligible for free and reduced price meals, meal supplements, and free
milk according to United States Code, title 42, sections 1758, 1761, 1766, 1766a, 1772, and 1773; to allocate federal
and gate fundsthat are distributed based on income of the student's family; and to verify receipt of energy assistance
for the telephone assistance plan;

(24) the current address and tel ephone number of program recipients and emergency contacts may be released to
the commissioner of hedth or a local board of health as defined in section 145A.02, subdivision 2, when the
commissioner or local board of health has reason to believe that a program recipient is a disease case, carrier,
suspect case, or at risk of illness, and the data are necessary to locate the person;

(25) to other date agencies, statewide systems, and political subdivisions of this state, including the attorney
general, and agencies of other states, interstate information networks, federal agencies, and other entities as required
by federal regulation or law for the administration of the child support enforcement program;

(26) to personnel of public assistance programs as defined in section 256.741, for access to the child support
system database for the purpose of administration, including monitoring and evaluation of those public assistance
programs,

(27) to monitor and evaluate the Minnesota family investment program by exchanging data between the
Departments of Human Services and Education, on recipients and former recipients of food support, cash assistance
under chapter 256, 256D, 256J, or 256K, child care assistance under chapter 119B, or medical programs under
chapter 256B, 256D, or 256L ;

(28) to evaluate child support program performance and to identify and prevent fraud in the child support
program by exchanging data between the Department of Human Services, Department of Revenue under section
270B.14, subdivision 1, paragraphs (a) and (b), without regard to the limitation of use in paragraph (c), Department
of Health, Department of Employment and Economic Development, and other state agencies as is reasonably
necessary to perform these functions; or

(29) counties operating child care assistance programs under chapter 119B may disseminate data on program
participants, applicants, and providers to the commissioner of education.

(b) Information on persons who have been treated for drug or alcohol abuse may only be disclosed according to
the requirements of Code of Federal Regulations, title 42, sections 2.1 to 2.67.
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(c) Data provided to law enforcement agencies under paragraph (@), clause (15), (16), (17), or (18), or paragraph
(b), are investigative data and are confidentia or protected nonpublic while the investigation is active. The data are
private after the investigation becomes inactive under section 13.82, subdivision 5, paragraph (a) or (b).

(d) Mental health data shall be treated as provided in subdivisions 7, 8, and 9, but is not subject to the access
provisions of subdivision 10, paragraph (b).

For the purposes of this subdivision, arequest will be deemed to be made in writing if made through a computer
interface system.

Sec. 2. Minnesota Statutes 2006, section 270B.14, subdivision 1, isamended to read:

Subdivision 1. Disclosure to commissioner of human services. (a) On the request of the commissioner of
human services, the commissioner shall disclose return information regarding taxes imposed by chapter 290, and
claims for refunds under chapter 290A, to the extent provided in paragraph (b) and for the purposes set forth in

paragraph (c).

(b) Datathat may be disclosed are limited to data relating to the identity, whereabouts, employment, income, and
property of a person owing or alleged to be owing an obligation of child support.

(c) The commissioner of human services may request data only for the purposes of carrying out the child support
enforcement program and to assist in the location of parents who have, or appear to have, deserted their children.
Datareceived may be used only as set forth in section 256.978.

(d) The commissioner shall provide the records and information necessary to administer the supplemental
housing allowance to the commissioner of human services.

(e) At the request of the commissioner of human services, the commissioner of revenue shall eectronicaly
match the Social Security numbers and names of participants in the telephone assistance plan operated under
sections 237.69 to 237.711, with those of property tax refund filers, and determine whether each participant's
household income is within the eigibility standards for the tel ephone assistance plan.

(f) The commissioner may provide records and information collected under sections 295.50 to 295.59 to the
commissioner of human services for purposes of the Medicaid Voluntary Contribution and Provider-Specific Tax
Amendments of 1991, Public Law 102-234. Upon the written agreement by the United States Department of Health
and Human Services to maintain the confidentiality of the data, the commissioner may provide records and
information collected under sections 295.50 to 295.59 to the Centers for Medicare and Medicaid Services section of
the United States Department of Health and Human Services for purposes of meeting federal reporting reguirements.

(g) The commissioner may provide records and information to the commissioner of human services as necessary
to adminigter the early refund of refundable tax credits.

(h) The commissioner may disclose information to the commissioner of human services necessary to verify
income for digibility and premium payment under the MinnesotaCare program, under section 256L.05, subdivision 2.

(i) The commissioner may disclose information to the commissioner of human services necessary to verify
whether applicants or recipients for the Minnesota family investment program, genera assistance, food support, and
Minnesota supplementa aid program have claimed refundable tax credits under chapter 290 and the property tax
refund under chapter 290A, and the amounts of the credits.
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() The commissioner may disclose information to the commissioner of human services necessary to verify
income for purposes of calculating parental contribution amounts under section 252.27, subdivision 2a."

Renumber the sectionsin sequence and correct the internal references

Amend thetitle as follows:

Page 1, line 2, delete everything after "services;," and insert "modifying licensing provisions, modifying data
practices, changing education and training requirements; requiring pandemic planning; modifying sanctions,
suspensions, revocations and disqualifications,; changing appeal procedures; requiring procedures to reduce sudden
infant death syndrome; requiring CPR training; establishing criteria for alleged maltreatment; changing background
study requirements;”

Page 1, deletelines3to 7

Page 1, line 8, del ete everything before "amending”

Correct the title numbers accordingly

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Public

Safety and Civil Justice.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 1586, A hill for an act relating to health care; creating a study group to make recommendations on the
creation and operation of a voluntary, statewide health plan purchasing pool.

Reported the same back with the following amendments:
Page 1, delete section 1

Page 1, line 19, delete "PLAN" and insert "CARE"

Page 1, line 20, delete "plan” and insert "care”

Page 1, line 22, delete "plan" and insert "care" and after "would" insert "contract directly with providersto" and
delete”, fee-for-service'

Page 2, line 6, delete "and"
Page 2, line 11, delete the period and insert "'; and"
Page 2, after line 11, insert:

"(6) two consumers of health care appointed by the governor.

Page 2, line 16, delete "plan" and insert "care”
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Page 2, after line 19, insert:

"(2) possible utilization of the new health care purchasing unit in the Department of Health, formerly in the old
Department of Employee Relations;”

Page 2, line 20, delete "(2)" and insert "(3)"

Page 2, line 22, delete everything before "provide" and insert "' (4) how to contract directly with providersto”

Page 2, line 25, delete " offering fee-for-service coverage'

Page 2, line 27, delete "(4)" and insert "(5)"

Page 2, line 29, delete " (5)" and insert " (6)"

Page 2, line 30, delete "(6)" and insert "(7)" and delete "plans' and insert "services'

Page 2, line 33, delete " (7)" and insert "(8)"

Renumber the sectionsin sequence

Amend thetitle as follows:

Page 1, line 3, delete "plan” and insert "care"

With the recommendation that when so amended the hill pass and be rereferred to the Committee on
Governmental Operations, Reform, Technology and Elections.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 1621, A hill for an act relating to public health; establishing an environmenta health tracking and
biomonitoring program; appropriating money; proposing coding for new law in Minnesota Statutes, chapter 144.

Reported the same back with the following amendments:
Page 4, line 12, after "groups" insert ":_(i)"
Page4, line 13, ddete"or" and insert "and (ii) that the advisory panel identifies aslikely to have been exposed to"

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Public
Safety and Civil Justice.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 1622, A hill for an act relating to children's environmental hedlth; prohibiting the sale of children's
items containing lead; establishing requirements for paint retailers; proposing coding for new law in Minnesota
Statutes, chapter 325E.

Reported the same back with the following amendments:
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Page 1, deleteline 8

Page 1, line 9, deete "Subd. 2." and insert "Subdivision 1."

Page 1, line 11, delete "0.0" and insert "0.1"

Page 1, line 12, delete"3" and insert "2"

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Commerce
and Labor.

The report was adopted.

Hilty from the Energy Finance and Policy Division to which was referred:

H. F. No. 1642, A hill for an act relating to energy; increasing capacity of wind energy that a school board may
own; amending Minnesota Statutes 2006, section 123B.02, subdivision 21.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on E-12
Education.

The report was adopted.

Hilty from the Energy Finance and Policy Division to which was referred:

H. F. No. 1645, A hill for an act relating to energy; specifying criteria for affordability programs for low-income
residential customers, amending Minnesota Statutes 2006, section 216B.16, subdivision 15.

Reported the same back with the following amendments:
Page 1, line 8, reingate the stricken "L ow-income"

Page 1, line 14, before the period, insert "from the low-income home energy assistance program (LIHEAP)"

Page 1, line 19, before the semicolon, insert "over time by increasing the frequency of payments"

Page 2, after line 16, insert:

"(d) Public utilities may use information collected or created for the purpose of administering energy assistance
to administer affordability programs.”

With the recommendation that when so amended the bill pass.

The report was adopted.



1708 JOURNAL OF THE HOUSE [32nD DAY

Atkins from the Committee on Commerce and Labor to which wasreferred:

H. F. No. 1656, A hill for an act relating to commerce; regulating the manufacture and sale of jewelry products
containing lead; proposing coding for new law in Minnesota Statutes, chapter 325E.

Reported the same back with the following amendments:

Page 7, delete subdivision 6

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Health and
Human Services.

The report was adopted.

Hilty from the Energy Finance and Policy Division to which was referred:

H. F. No. 1679, A bill for an act relating to utilities; modifying payment arrangements for current and past due
bills and undercharges, amending Minnesota Statutes 2006, sections 216B.098, subdivisions 3, 4; 504B.215,
subdivision 3.

Reported the same back with the following amendments:

Page 1, delete section 1

Page 1, line 17, after "that" insert "the duration of"

Page 2, delete section 3

Renumber the sectionsin sequence

Amend thetitle as follows:

Page 1, line 2, delete "modifying" and insert "regulating” and delete "arrangements' and insert "agreements’ and
delete "current and past due"

Page 1, line 3, delete "hillsand"

Correct the title numbers accordingly

With the recommendation that when so amended the bill pass.

The report was adopted.
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Hilty from the Energy Finance and Policy Division to which was referred:

H. F. No. 1770, A hill for an act relating to utilities; modifying conditions for disconnecting and reconnecting
utility service; amending Minnesota Statutes 2006, section 216B.097, subdivisions 1, 3.

Reported the same back with the following amendments:

Page 1, line 20, strike "automatically eigible for" and insert "to meet the income requirements of this clause"

Page 1, line 21, strike "protection” and del ete "under this section”

Page 2, line 4, reingate the stricken *; and" and del ete the period

With the recommendation that when so amended the bill pass.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which was referred:

H. F. No. 1808, A hill for an act relating to taxation; providing that tax increment financing plan modification
procedures do not apply to certain acquisitions of property; amending Minnesota Statutes 2006, section 469.175,
subdivision 4.

Reported the same back with the recommendation that the bill be re-referred to the Committee on Taxes without
further recommendation.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 1810, A hill for an act relating to human services; proposing a family day care demonstration project;
requiring reports, authorizing rulemaking authority.

Reported the same back with the following amendments:
Page 2, delete subdivision 5
Amend thetitle as follows:

Page 1, line 3, ddete "; authorizing rulemaking authority"

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Finance.

The report was adopted.



1710 JOURNAL OF THE HOUSE [32nD DAY

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which was referred:

H. F. No. 1814, A hill for an act relating to taxation; authorizing the city of Rockford to impose a sales and use
tax for certain purposes.

Reported the same back with the recommendeation that the bill be re-referred to the Committee on Taxes without
further recommendation.

The report was adopted.

Atkins from the Committee on Commerce and Labor to which wasreferred:

H. F. No. 1844, A hill for an act relating to occupations; registration required for hair braiding; proposing coding
for new law in Minnesota Statutes, chapter 154.

Reported the same back with the following amendments:

Page 1, line 9, delete "annually"

Page 2, line 3, delete "initial"

With the recommendation that when so amended the bill pass.

The report was adopted.

Mariani from the Committee on E-12 Education to which was referred:

H. F. No. 1887, A hill for an act relating to education; providing for a hearing loss early education intervention
coordinator; appropriating money; amending Minnesota Statutes 2006, section 125A.63, by adding a subdivision.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Finance.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which was referred:

H. F. No. 1919, A hill for an act relating to real property; providing for plats of land; amending Minnesota
Statutes 2006, sections 505.01; 505.03, subdivision 1; 505.04; 505.08, subdivisions 2, 3; 505.1792, subdivision 2;
proposing coding for new law in Minnesota Statutes, chapter 505; repealing Minnesota Statutes 2006, sections
505.02; 505.08, subdivisions 1, 2a

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 505.01, is amended to read:
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505.01 PLATS, DONATIONS, PURPOSE, DEFINITIONS.

Subdivision 1. Donations. Plats of land may be made in accordance with the provisions of this chapter, and,
when so made and recorded, every donation of a park to the public er-any-person-or-corperation-noted-thereon shall
operate to convey the fee of all land so donated, for the uses and purposes named or intended, with the same effect,
upon the donor and the donor's heirs, and in favor of the donee, as though such land were conveyed by warranty
deed. Land donated for any public use in any municipality shall be held in the corporate name in trust for the
purposes set forth or intended. A street, road, alley, trail, and other public way dedicated or donated on a plat shall
convey an easement only. Easements dedicated or donated on aplat shal convey an easement only.

Subd. 2. Purpose. A plat prepared and recorded in accordance with this chapter is for the purpose of
subdividing land where the dedication of land for public ways, utility easements, and drainage easements is
necessary for orderly development. Plats may also be used to:

(1) depict existing parcels for the purpose of simplifying legal descriptions and to provide a permanent record of
aboundary survey;

(2) supplement minor subdivision procedures used by local units of government.

Plats used to subdivide land are subject to the approval of the elected body of local governmental units. Plats
used to deineate existing parcels or supplement minor subdivision procedures may be approved by a local
government official designated by the local € ected governmental unit.

Subd. 3. Definitions. (a) "Block" meansatract of land consisting of one or more adjoining lots, asidentified on
arecorded plat by a number, and bounded by plat boundaries, public ways, outlots, parks, or bodies of water.

(b) "Dedication" means an easement granted by the owner to the public for the purpose shown on the plat.

(c) "Drainage easement” means an easement for the purpose of controlling, preserving, and providing for the
flow or storage of water.

(d) "Lot" means atract of land which is all or part of a block and identified on the plat by a number.

(e) "Minor subdivision procedure’ means an approval process that local units of government use for ssmple land
divisions.

(f) "Outlot" means atract of land identified by a letter, which is not part of a block.

(g) "Plat" means a delineation of a survey drawn to scale showing all data as required by this chapter, pertaining
to the location and boundaries of individual parcels of land and public ways.

(h) "Plat monument” means a durable magnetic marker placed at all locations required by this chapter or other
locations as shown on the plat.

(i) "Public way" means athoroughfare or cul-de-sac which provides ingress and egress to the public.

(1) "Survey line' means a monumented reference line that is not a boundary.

(k) "Utility easement” means an easement conveyed, granted, or dedicated to the public and acquired,
established, dedicated, or devoted to utility purposes.
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() "Water boundary" means the shore or margin of lakes, ponds, rivers, creeks, drainage ditches, or swamps.

(m) "Wetland" means all rivers, sreams, creeks, drainage ditches, lakes, ponds, and swamps.

(n) "Witness monument" means a plat monument placed at an identified distance and direction from a corner that
isinaccessible.

Sec. 2. [505.021] PLAT CONTENTS; SURVEY; COUNTY SURVEYOR APPROVAL.

Subdivison 1. Plat format. A plat shall be prepared on four mil transparent reproducible film or the
equivalent, and shall be prepared by a photographic process. Plat sheet size shall be 22 inches by 34 inches. A
border line shal be placed one-half inch inside the outer edge of the plat on the top and bottom 34 inch sides; and
the right 22 inch side; and two inches inside the outer edge of the plat on the left 22 inch side. If a plat consists of
more than one sheet, the sheets shall be numbered consecutively.

Subd. 2. Plat name; legal description; dedication statement. The plat name shal appear across the top
portion of the plat and in the dedication paragraph of the plat and shall not duplicate or be similar to the name of any
plat that isin the office of the county recorder or registrar of titles in the county in which the land is located. The
plat name shall be in capital letters in all locations that the name appears on the plat. The plat shal contain a
complete and accurate description of the land being platted and a dedication statement describing what part of the
land is dedicated, to whom, and for what purpose. In the event of a discrepancy between the plat name stated in the
dedication statement and the plat name appearing in other portions of the plat, the name in the dedication statement
shall contral.

Subd. 3. Ownership interest; acknowledgment. At thetime of recording, the names and signatures of all fee
owners, contract for deed vendees, and mortgage holders of record of the land being platted shall appear on the plat,
together with a statement asto their interest. Individual owners shal indicate their marital status. Entity owner shall
identify the specific type of entity and the jurisdiction in which the entity is organized. Agents or officers for an
entity shall state their position with such entity. A mortgage holder may consent to the plat by a written
acknowledged statement in lieu of the mortgage holder's name and signature appearing on the plat. If a mortgage
holder isincluded on the plat, the plat shall be signed by an authorized representative. If a certificate of notaria act
on aplat includes the jurisdiction of the notaria act, the name of the notarial officer, the title of the notarial officer,
and the date the notary commission expires, printed in pen and ink or typewritten on the plat, a plat shall be recorded
regardless of whether anotary stamp was used or wasillegible if used.

Subd. 4. Boundary; lots; blocks; outlots. Plat boundaries shall be designated on the plat in accordance with
the underlying legal description and survey. All lots in each block shall be numbered consecutively with arabic
numeras beginning with numeral one. All blocks shall be numbered consecutively with arabic numerals beginning
with numera one. All outlots shall be labeled OUTLOT and lettered consecutively in capital |etters beginning with
the letter A. All lot, block, and outlot lines shall be drawn as a solid line. The name and adjacent boundary line of
any adjoining platted lands shall be dotted on the plat.

Subd. 5. Mathematical data; dimensions; labels;, symbols. A plat shall show all survey and mathematical
information and data necessary to locate and retrace all boundary lines and monuments. Bearings, azimuths, and
central angles shall be expressed in degrees, minutes, and seconds and |abeled with the respective symbols. A north
arrow and directional orientation note shall be shown. Distances shall be expressed in feet and hundredths of afoot.
All straight line segments of the plat shall be labeled with the length of the line and bearing or azimuth. All curved
line segments of the plat shall be |labeed with the central angle, arc length, and radius length. If any curve is
nontangential the dimensions shall include along chord bearing or azimuth, and shal be labeled nontangential. The
mathematical closure tolerance of the plat boundary, blocks, lots, and outlots shall not exceed two-hundredths of a
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foot. A graphics scale shall be shown along with the label "Scale In Feet." Dimension and descriptive recitalsin the
legal description shown on the plat shall be depicted and labeled on the graphic portion of the plat. A symbol shall
indicate the position of all found and set plat monuments, along with a description of each. Ditto marks and foot and
inch symbols shall not be used.

Subd. 6. Public ways. All public ways within the plat, whether existing at the time of platting or being
dedicated by the plat shall be depicted on the plat together with the name and sufficient mathematical data to locate
the position and width of the public way. The location of all existing public ways adjacent to the plat boundary shall
be depicted on the plat as dashed lines. The name and width of the adjacent public ways shall be shown, if known.

Subd. 7. Easements. All easements to be dedicated on the plat shall be depicted on the plat with purpose,
identification, and sufficient mathematical data to locate the boundaries of such easements. Easements created on
the plat shdl be limited to public utility and drainage easements as defined in section 505.01, subdivision 3,
paragraphs (c), (i), and (k). Easement boundaries shall be shown as dashed lines. Temporary easements, building
set back information, and building floor €levations shall not be shown on aplat.

Subd. 8. Water boundaries. Any water boundary abutting or lying within the plat boundaries shall be shown
and identified on the plat as a solid line delineating the existing shore line. When any parcel depicted on the plat
includes water as a boundary, a dashed survey line shall be shown and labeled with sufficient mathematical data to
compute a closure of said parcel. Distances shall be shown between the survey line and the water boundary at all
angle points, lot and boundary lines. Plat monuments shall be set at all locations where the survey line intersects a
plat boundary line or block, lot, or outlot line. The water elevation of any lake, stream, or river depicted on the plat
shall be shown to the tenth of a foot aong with the date the elevation was measured. All elevations shall be
referenced to a durable bench mark described on the plat together with its general location shown and bench mark
elevation to the hundredth of afoot. If a mean sealevel adjusted datum bench mark is available within two miles of
the land being platted, all elevations shall be referenced to such datum. The highest known water elevation shall be
indicated on the plat if such data is available from the Department of Natural Resources, the United States Army
Corps of Enginegrs, or ancther appropriate governmental unit.  All wetlands as defined in section 505.01,
subdivision 3, paragraph (m), shall be shown on the plat.

Subd. 9. Certifications. (a) A plat shall contain a certification by the land surveyor who surveyed or directly
supervised the survey of theland being platted and prepared the plat or directly supervised the plat preparation. Said
certificate shall state that:

(1) the plat is a correct representation of the boundary survey;

(2) all mathematical data and |abels are correctly designated on the plat;

(3) al monuments depicted on the plat have been or will be correctly set within one year asindicated on the plat;

(4) all water boundaries and wetlands as of the date of the surveyor's certification are shown and labeled on the
plat; and

(5) all public ways are shown and |abeled on the plat.

The surveyor's certification shall be properly acknowledged by the surveyor on the plat before anotarial officer.

(b) A plat shall contain a certification of approval executed by the local elected governmenta unit or an
authorized official designated by thelocal €ected governmental unit.
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(c) In any county that requires review and approval of plats by the county surveyor or another land surveyor, the
plat shall contain a certification of approval executed by the county surveyor or land surveyor that this plat isin
compliance with this section.

(d) A plat shall contain a certification by the proper county official that there are no delinquent taxes owed and
that the current year's payabl e taxes have been paid in accordance with section 272.12.

(e) A plat shdl contain a certification of recording by the county recorder or registrar of titles, or both, if the plat
contains both nonregistered and registered property.

Subd. 10. Survey. The land surveyor that certifies the plat shall survey or directly supervise the survey of the
land depicted on the plat. Plat monuments shall be set at all angle and curve points on the outside boundary lines of
the plat prior torecording. Interior block, lot, and witness monuments shall be set within one year after recording of
the plat. A financia guarantee may be required for the placement of monuments. |f it isimpracticable to set a plat
monument, a witness plat monument shall be set. The license number of the land surveyor that certifies the plat
shall be affixed to all set plat monuments.

Subd. 11. County surveyor approval. All plats prepared for recording in accordance with this section are
subject to approval by the county surveyor in accordance with section 389.09, subdivision 1, and as authorized by
their respective county board of commissioners.

Sec. 3. Minnesota Statutes 2006, section 505.03, subdivision 1, is amended to read:

Subdlwsaon 1 Plat—tepmalm&QtM town and countv approval Qntheplat—shatl—bewmtewanmstmmeqt—ef

: Al Plats shall except in cities whose charters
prow de for off|C|a| superwsuon of pI ats by mun|C|paI offlcers or bodies, together with an abstract and certificate of
title, be presented for approval to the council of the city or town board of towns wherein there reside over 5,000
people in which theland islocated; and, if the land islocated outside the limits of any city, or such town, then to the
board of county commissioners of the county in which theland islocated. Plats used to delineate existing parcels or

supplement minor subdivision procedures may be approved by a local government official designated by the local
elected governmental unit.

Sec. 4. Minnesota Statutes 2006, section 505.04, is amended to read:

505.04 REAL ESTATE TAXES; RECORDING; COPIES.

Every plat, when duly certified, sgned, and acknowledged, as provided in section 585:03 505.021, and upon
presentation of a certificate from the eounty-treasdrer_authorized county official that the current year's taxes have
been paid, shall be filed-and recorded in the office of the county recorder_or registrar of titles, or both, if the plat
contains both nonregistered and registered property. An exact transparent reproducible copy shall, at the discretion
of the county recorder or registrar of titles, be provided to the county recorder or registrar of titles, or both, if the plat
contains both nonregistered and registered property. The official plat shall be labeled "OFFICIAL PLAT" and any
copy shall be labeled "copy." The official plat and any copy shall be placed under the direct supervision of the
county recorder or registrar of titles, or both, if the plat contains both nonregistered and registered property and be
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open to inspection by the public. In counties having a full-time county surveyor who operates an office on a full-
time basis, the exact copy may be placed under the direct supervision of the county surveyor and be open to
inspection by the public. Upon request of the county auditor of the county wherein the land is situated, the county
recorder or registrar of titles shall cause areproduction copy of the official plat, or of the exact copy, to be made and
filed with such county auditor, at the expense of the county.

Sec. 5. Minnesota Statutes 2006, section 505.08, subdivision 2, is amended to read:

Subd. 2. Public certified copies. The copies of the official plat or of the exact reproducible copy shall be
compared and certified to by the county recorder_or registrar of titles in the manner in which certified copies of
records are issued in the recorder's or regigrar's office, and the copy thereof shall be beund-i-a-propervolume for
the use of the genera public and anyone shall have access to and may inspect such certified copy at-theirpleasure
during normal business hours. When the plat includes both registered and nonregistered land twe copies thereof
shall be so certified and beund—one available for such genera public use in each of the offices of the county
recorder and registrar of titles; provided, however, that only one such copy so certified anre-beund shall be provided
for general public use in those counties wherein the office-quarters offices of the county recorder and registrar of
titles are one and the same. When the_y copy, or any part thereof, shall becomeunmtemgrbte Ilegible from use or
wear or otherwise, @ o ; veyer it shall be the duty
of the county recorder or reqrstrar of t|tle~:. or countv survevor dependlnq upon Where the copy resides, to make a
reproduction copy of the official plat, or the exact trangparent reproducible copy unrder-the-direct-supervision-of-the
€county-recorder-whe-shall. It shall be the responsibility of the county recorder or registrar of titles to compare the
copy, certify that it is a correct copy thereof, by proper certificate asabeve set forth above and it shall bebeunerm
the#etume—aqel—under—thepage—anel made avallable

deeeﬁbed—pursuaet—teeee%m—subdwrsen—l—Reproductlons from the exact transparent reproducr ble copy
shall be available to any person upon request and the cost of such reproductions shall be paid by the person maklng

such request. If acopy of the official plat isrequested the county recorder shall prepareit and duly certify that itisa
copy of the official plat and the cost of such copy shall be paid by the person making such request.

Sec. 6. Minnesota Statutes 2006, section 505.1792, subdivision 2, is amended to read:
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The map or plat shal be prepared in compliance with section 505.021, subdivisions 1 and 5, and recorded in

compliance with section 505.04.

Sec. 7. REPEALER.

Minnesota Statutes 2006, sections 505.02; and 505.08, subdivisions 1, 2a, and 3, arerepealed.”

Deletethetitleand insert:
"A hill for an act relating to real property; providing for plats of land; amending Minnesota Statutes 2006,
sections 505.01; 505.03, subdivision 1; 505.04; 505.08, subdivision 2; 505.1792, subdivision 2; proposing coding

for new law in Minnesota Statutes, chapter 505; repealing Minnesota Statutes 2006, sections 505.02; 505.08,
subdivisions 1, 2a, 3."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Public
Safety and Civil Justice.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which was referred:

H. F. No. 1930, A hill for an act relating to waters; improving oversight of local government water management;
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 103B.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 10A.01, subdivision 35, isamended to read:

Subd. 35. Public official. "Public official" means any:

(1) member of the legidature;

(2) individual employed by the legidature as secretary of the senate, legidative auditor, chief clerk of the house,
revisor of statutes, or researcher, legidative analyst, or attorney in the Office of Senate Counsel and Research or
House Research;

(3) constitutional officer in the executive branch and the officer's chief administrative deputy;

(4) solicitor general or deputy, assistant, or special assistant attorney general;

(5) commissioner, deputy commissioner, or assistant commissioner of any state department or agency aslisted in
section 15.01 or 15.06, or the sate chief information officer;
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(6) member, chief administrative officer, or deputy chief administrative officer of a state board or commission
that has either the power to adopt, amend, or repeal rules under chapter 14, or the power to adjudicate contested
cases or appeals under chapter 14,

(7) individual employed in the executive branch who is authorized to adopt, amend, or repeal rules under chapter
14 or adjudicate contested cases under chapter 14;

(8) executive director of the State Board of Investment;
(9) deputy of any official listed in clauses (7) and (8);
(20) judge of the Workers Compensation Court of Appeals;

(11) administrative law judge or compensation judge in the State Office of Administrative Hearings or refereein
the Department of Employment and Economic Devel opment;

(12) member, regiona adminigtrator, divison director, general counsd, or operations manager of the
Metropolitan Council;

(13) member or chief administrator of a metropolitan agency;

(14) director of the Division of Alcohol and Gambling Enforcement in the Department of Public Safety;
(15) member or executive director of the Higher Education Facilities Authority;

(16) member of the board of directors or president of Minnesota Technology, Inc.;

(17) member of the board of directors or executive director of the Minnesota State High School League;
(18) member of the Minnesota Ballpark Authority established in section 473.755; ef

(29) citizen member of the Legidative-Citizen Commission on Minnesota Resources:;

(20) manager of awatershed district or member of a watershed management organi zation; or

(21) supervisor of a soil and water conservation district.

Sec. 2. [103B.102] LOCAL WATER MANAGEMENT ACCOUNTABILITY AND OVERSIGHT.

Subdivision 1. Findings, improving accountability and oversight. The legidature finds that a process is
needed to monitor the performance and activities of local water management entities. The process should be
preemptive so that problems can be identified early and systematicaly. Underperforming entities should be
provided assistance and direction for improving performance in areasonable time frame.

Subd. 2. Definitions. For the purposes of this section, "local water management entities' means watershed
districts, soil and water conservation districts, metropolitan water management organi zations, and counties operating
separately or jointly in ther role as local water management authorities under chapter 103B, 103C, 103D, or 103G
and chapter 114D.
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Subd. 3. Evaluation and report. The Board of Water and Soil Resources shall evaluate performance, financial,
and activity information for each local water management entity. The board shall evaluate the entities progress in
accomplishing their adopted plans on a reqular basis, but not less than once every five years. The board shall
maintain a summary of local water management entity performance on the board's Web site. Beginning February 1,
2008, and annually thereafter, the board shall provide an analysis of local water management entity performance to
the chairs of the house and senate committees having jurisdiction over environment and natural resources policy.

Subd. 4. Corrective actions. (a) In addition to other authorities, the Board of Water and Soil Resources may,
based on its evaluation in subdivision 3, reduce, withhold, or redirect grants and other funding if the local water
management entity has not corrected deficiencies as prescribed in a notice from the board within one year from the
date of the natice.

(b) The board may defer a decision on a termination petition filed under section 103B.221, 103C.225, or
103D.271 for up to one year to conduct or update the evaluation under subdivision 3 or to communicate the results
of the evaluation to petitioners or to local and state government agencies.

Sec. 3. Minnesota Statutes 2006, section 103D.325, is amended by adding a subdivision to read:

Subd. 4. Credit card use. The managers may authorize the use of a credit card by any watershed district officer
or_employee otherwise authorized to make a purchase on behaf of the watershed district. |If a watershed district
officer or employee makes a purchase by credit card that isnot approved by the managers, the officer or employeeis
personadly liable for the amount of the purchase. A purchase by credit card must otherwise comply with all statutes,
rules, or watershed didtrict policy applicable to watershed district purchases.

Sec. 4. APPROPRIATION.

$370,000 in fiscal year 2008 and $381,000 in fiscal year 2009 are appropriated from the general fund to the
Board of Water and Soil Resources for evaluating and reporting on performance, financial, and activity information
of local water management entities."

Deletethetitleand insert:

"A bill for an act relating to waters, modifying definition of public official; improving oversight of local
government water management; modifying authority of watershed district board of managers, appropriating money;
amending Minnesota Statutes 2006, sections 10A.01, subdivision 35; 103D.325, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 103B."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Finance.

The report was adopted.

Mariani from the Committee on E-12 Education to which was referred:

H. F. No. 2023, A hill for an act relating to education; directing the commissioner of education to convene an
advisory task force to consider and recommend aredesign of middle schools; appropriating money.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Finance.

The report was adopted.
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Mariani from the Committee on E-12 Education to which was referred:

H. F. No. 2085, A hill for an act relating to education; appropriating money for the quantum opportunities
program.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Finance.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which was referred:

H. F. No. 2093, A hill for an act relating to the city of Clearwater; authorizing the city to impose a sales and use
tax.

Reported the same back with the recommendeation that the bill be re-referred to the Committee on Taxes without
further recommendation.

The report was adopted.

Hilty from the Energy Finance and Policy Division to which was referred:

H. F. No. 2097, A hill for an act relating to energy; regulating service disconnections by public utilities during
winter; proposing coding for new law in Minnesota Statutes, chapter 216B; repealing Minnesota Statutes 2006,
section 216B.095.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which wasreferred:

H. F. No. 2102, A hill for an act relating to taxation; authorizing the city of Lilydale to impose a food and
beverage tax.

Reported the same back with the following amendments:

Page 1, line 7, before " 1.5" insert "up to"

With the recommendation that when so amended the hill be re-referred to the Committee on Taxes without
further recommendation.

The report was adopted.
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Hilstrom from the Committee on Local Government and Metropolitan Affairsto which was referred:

H. F. No. 2104, A hill for an act relating to Cook County; authorizing local lodging and admissions taxes.

Reported the same back with the recommendeation that the bill be re-referred to the Committee on Taxes without
further recommendation.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which was referred:

H. F. No. 2175, A hill for an act relating to energy; requiring commissioner of administration to construct
accessi ble database reporting energy use in public buildings; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 16B.

Reported the same back with the following amendments:

Page 1, line 6, delete " 16B.322" and insert "216C.205"

Page 1, line 9, delete "administration” and insert "commerce”

Page 1, line 19, delete "town," and after "city," delete "or" and insert "and"

Page 1, line 22, delete "and street address’

Page 1, line 24, after "location” insert ", including street address’

Page 2, line 2, before "type" insert "congruction™ and after "type" insert "and building use"

Page 2, line 25, after "site" insert "and the phone number"

Page 2, after line 27, insert:

"Subd. 3. Form of report. Thereport must be in a portable document format or similar format, and must be no
more than two pages in length, in easily readabl e type."

Page 2, line 28, delete"3" and insert "4"

Page 2, line 29, delete the colon and insert "by June 30, 2009, for state buildings.”

Page 2, ddetelines 30 to 34
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Amend thetitle asfollows:

Page 1, line 2, delete "administration" and insert "commerce"

Correct the title numbers accordingly

With the recommendation that when so amended the hill be re-referred to the Committee on Governmental
Operations, Reform, Technology and Elections without further recommendation.

The report was adopted.

Hilstrom from the Committee on Local Government and Metropolitan Affairsto which wasreferred:

H. F. No. 2176, A hill for an act relating to state government; requiring the state to maintain searchabl e databases
on tax increment financing and JOBZ; appropriating money; proposing coding for new law in Minnesota Statutes,
chapters 6; 116J.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 268.19, subdivision 1, is amended to read:

Subdivision 1. Use of data. (a) Except as otherwise provided by this section, data gathered from any person
pursuant to the administration of the Minnesota Unemployment Insurance Law are private data on individuas or
nonpublic data not on individuals as defined in section 13.02, subdivisions 9 and 12, and may not be disclosed
except pursuant to a district court order or section 13.05. A subpoena shall not be considered a district court order.
These data may be disseminated to and used by the following agencies without the consent of the subject of the data:

(1) state and federal agencies specifically authorized access to the data by state or federal law;

(2) any agency of any other gate or any federal agency charged with the administration of an unemployment
insurance program;

(3) any agency responsible for the maintenance of a system of public employment offices for the purpose of
assigting individual sin obtaining employment;

(4) human rights agencies within Minnesota that have enforcement powers,
(5) the Department of Revenue only to the extent necessary for its duties under Minnesota laws;

(6) public and private agencies responsible for administering publicly financed assistance programs for the
purpose of monitoring the eigibility of the program'srecipients;
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(7) the Department of Labor and Industry and the Division of Insurance Fraud Prevention in the Department of
Commerce on an interchangeable basis with the department for uses consistent with the administration of their
duties under Minnesota law;

(8) local and state welfare agencies for monitoring the digibility of the data subject for assistance programs, or
for any employment or training program administered by those agencies, whether alone, in combination with
another welfare agency, or in conjunction with the department or to monitor and evaluate the statewide Minnesota
family investment program by providing data on recipients and former recipients of food stamps or food support,
cash assistance under chapter 256, 256D, 256J, or 256K, child care assistance under chapter 119B, or medical
programs under chapter 256B, 256D, or 256L ;

(9) local and state welfare agencies for the purpose of identifying employment, wages, and other information to
assist in the collection of an overpayment debt in an assistance program;

(10) local, state, and federal law enforcement agencies for the sole purpose of ascertaining the last known
address and employment location of a person who is the subject of a criminal investigation;

(11) the federal Immigration and Naturalization Service shall have access to data on specific individuals and
specific employers provided the specific individual or specific employer is the subject of an investigation by that
agency; and

(12) the Department of Health solely for the purposes of epidemiologic investigations:; and

(13) the state auditor to the extent necessary to conduct audits of job opportunity building zones as required
under section 469.3201.

(b) Data on individuas and employers that are collected, maintained, or used by the department in an
investigation pursuant to section 268.182 are confidential asto data on individuals and protected nonpublic data not
on individuals as defined in section 13.02, subdivisions 3 and 13, and must not be disclosed except pursuant to
statute or district court order or to a party named in a criminal proceeding, administrative or judicial, for preparation
of a defense.

(c) Data gathered by the department pursuant to the administration of the Minnesota unemployment insurance
program must not be made the subject or the basis for any suit in any civil proceedings, administrative or judicial,
unless the action isinitiated by the department.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2006, section 270B.15, is amended to read:

270B.15 DISCLOSURE TO LEGISLATIVE AUDITORAND STATE AUDITOR.

(a8) Returns and return information must be disclosed to the legidative auditor to the extent necessary for the
legidative auditor to carry out sections 3.97 to 3.979.

(b) The commissioner must disclose return information, including the report required under section 289A.12,
subdivision 15, to the state auditor to the extent necessary to conduct audits of job opportunity building zones as
required under section 469.3201.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 3. Minnesota Statutes 2006, section 289A.12, is amended by adding a subdivision to read:

Subd. 15. Report of job opportunity zone benefits;, penalty for failure to file report. (a) By October 15 of
each year, every gqualified business, as defined under section 469.310, subdivison 11, must file with the
commissioner, on a form prescribed by the commissioner, a report listing the tax_benefits under section 469.315
received by the business for the previous year.

(b) The commissioner shall send notice to each business that fails to timely submit the report required under
paragraph (). The natice shal demand that the business submit the report within 60 days. Where good cause
exists, the commissioner may extend the period for submitting the report as long as a request for extension is filed
by the business before the expiration of the 60-day period. The commissioner shall notify the commissioner of the
Department of Employment and Economic Development and the appropriate job opportunity subzone administrator
whenever naticeis sent to a business under this paragraph.

(c) A business that fails to submit the report as required under paragraph (b) is no longer a qualified business
under section 469.310, subdivision 11, and is subject to the repayment provisions of section 469.319.

EFFECTIVE DATE. Thissection is effective beginning with reports reguired to be filed October 15, 2008.

Sec. 4. Minnesota Statutes 2006, section 469.3201, is amended to read:

469.3201 JOBZEXPENDIHURELHVHTFATHONS-AUDHS_STATE AUDITOR; AUDITS OF JOB
OPPORTUNITY BUILDING ZONES AND BUSINESS SUBSIDY AGREEMENTS.

The Tax Increment Financing, Investment and Finance Division of the Office of the State Auditor must annually
audit the creation and operation of all job opportunity building zones and business subsidy agreements entered into
under Minnesota Statutes, sections 469.310 to 469.320. To the extent necessary to perform this audit, the state
auditor may request from the commissioner of revenue tax return information of taxpayers who are digible to
receive tax benefits authorized under section 469.315. To the extent necessary to perform this audit, the state
auditor may request from the commissioner of employment and economic development wage detail report
information required under section 268.044 of taxpayers eigible to receive tax benefits authorized under section
469.315.

EFFECTIVE DATE. Thissection is effective the day following final enactment."

Deletethetitleand insert:

"A bill for an act relating to taxation; authorizing the disclosure of certain datato the state auditor for purposes of
job opportunity building zone audits; requiring qudified businesses to file a report of job opportunity building zone
tax benefits, amending Minnesota Statutes 2006, sections 268.19, subdivision 1; 270B.15; 289A.12, by adding a
subdivision; 469.3201."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Taxes.

The report was adopted.
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Atkins from the Committee on Commerce and Labor to which wasreferred:

S. F. No. 112, A hill for an act relating to commerce; prohibiting body piercing services for a person under the
age of 18 without parental consent; prescribing a criminal penalty; providing public and private remedies; proposing
coding for new law in Minnesota Statutes, chapter 325F.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 375, 501, 556, 1359, 1444, 1453, 1645, 1679, 1770, 1844 and 2097 wereread for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 1019, 1294, 1311 and 112 were read for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Greiling introduced:

H. F. No. 2245, A hill for an act relating to education; modifying general education aid; amending Minnesota
Statutes 2006, section 126C.13, subdivision 4.

The bill wasread for the first time and referred to the Committee on Ways and Means.

Westrom introduced:

H. F. No. 2246, A hill for an act relating to energy; amending allocations from the renewable development
account for renewable energy production incentive payments and grants; establishing ownership criteriafor projects
to contribute to a utility's renewable energy standard; requiring a proportion of conservation improvement program
funds to be spent on renewable energy projects; establishing rebates for home furnaces burning biomass; requiring
electric cooperatives and municipa utilities to transfer a proportion of conservation improvement program funds to
the University of Minnesota; making landfill gas and gas generated from anaerobic digesters eligible for renewable
energy production incentive payments; establishing a grant program for on-farm anaerobic digesters; establishing a
rebuttable presumption that a wind energy conversion system is not a public or private nuisance two years after it
begins operations; directing that petroleum violation escrow funds be used for grants to K-12 schools to develop
conservation and renewable energy projects; appropriating money; amending Minnesota Statutes 2006, sections
116C.779, subdivision 2; 216B.1691, as amended, by adding a subdivision; 216B.241, subdivision 6, by adding
subdivisions; 216C.41, subdivisions 1, 2, 3; proposing coding for new law in Minnesota Statutes, chapters 216C;
561.

The bill wasread for the first time and referred to the Committee on Finance.
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Dean, Berns, Del_aForest and Emmer introduced:

H. F. No. 2247, A hill for an act relating to state government; establishing procedures and restrictions relating to
hiring outside attorneys, amending Minnesota Statutes 2006, section 8.065.

The bill was read for the first time and referred to the Committee on Governmental Operations, Reform,
Technology and Elections.

Nelson and Gunther introduced:

H. F. No. 2248, A hill for an act relating to workers compensation; adopting recommendations of the Workers
Compensation Advisory Council; amending Minnesota Statutes 2006, sections 176.101, subdivision 1; 176.102,
subdivision 11; 176.136, subdivisions 1a, 1b; 176.275, subdivision 1; repealing Minnesota Statutes 2006, section
176.669.

The bill wasread for the first time and referred to the Committee on Health and Human Services.

Clark introduced:

H. F. No. 2249, A hill for an act relating to housing; regulating transactions between certain low-income and
moderate-income housing developers and local units of government; proposing coding for new law in Minnesota
Statutes, chapter 462A.

The bill was read for the first time and referred to the Housing Policy and Finance and Public Health Finance
Division.

Bly introduced:

H. F. No. 2250, A hill for an act relating to appropriation for University of Minnesota.

The bill wasread for the first time and referred to the Committee on Finance.

Lenczewski and Slocum introduced:

H. F. No. 2251, A hill for an act relating to tax increment financing; providing a reimbursement mechanism for
the city of Bloomington related to siting of the north-south airport runway.

The bill wasread for thefirst time and referred to the Committee on Taxes.

Davnieintroduced:

H. F. No. 2252, A hill for an act relating to state government; creating a sustainable growth working group;
appropriating money.

The bill was read for the first time and referred to the Committee on Governmenta Operations, Reform,
Technology and Elections.
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Peterson, A.; Bly; Hilty; Tschumper and Kalin introduced:

H. F. No. 2253, A hill for an act relating to energy; amending provisions regarding community-based energy
development projects; regulating utility ownership and cost recovery for renewable energy projects; requiring Public
Utilities Commission to establish policy regarding curtailment payments; regulating green pricing programs;
requiring studies of potential for dispersed generation projects; extending expiration of reliability administrator
position and transferring the position from Public Utilities Commission to Department of Commerce; limiting the
length of wind easements if a project is not constructed; requiring reliability adminigtrator to study need for and
authority of state electric transmission authority and of enhancing ease of interconnecting dispersed generation
projects to the grid; specifying aggregation procedures for purposes of permitting wind projects; alowing counties
to issue permits for large wind energy conversion systems; removing sunset for renewable energy option program
for utility customers; amending Minnesota Statutes 2006, sections 216B.1612; 216B.1645, by adding subdivisions;
216B.169; 216B.2426; 216C.052; 500.30, subdivision 2; proposing coding for new law in Minnesota Statutes,
chapters 216B; 216F; repealing Laws 2007, chapter 3, section 3.

The bill wasread for the first time and referred to the Committee on Finance.

Ruth introduced:

H. F. No. 2254, A hill for an act relating to human services; modifying payment rates for services to ventilator-
dependent persons provided by a nursing facility in Waseca County; amending Minnesota Statutes 2006, section
256B.431, subdivision 2e.

The bill wasread for the first time and referred to the Committee on Health and Human Services.

Zdlers, Dean, Simpson, Emmer, Peppin, Fingad, Berns, DelaForest, Kohls and Gottwalt introduced:

H. F. No. 2255, A hill for an act relating to taxation; property; freezing the value for two years on seasonal-
recreational property; amending Minnesota Statutes 2006, section 273.11, subdivision 1a, by adding a subdivision.

The bill wasread for the first time and referred to the Committee on Taxes.

Eken and Dill introduced:

H. F. No. 2256, A hill for an act relating to game and fish; creating a three-year license for fish houses and dark
houses, amending Minnesota Statutes 2006, sections 97A.411, subdivision 1; 97A.475, subdivisions 11, 12.

The bill wasread for the first time and referred to the Committee on Environment and Natural Resources.

Beard, Moe, Erhardt, Seifert, Sertich, Lieder, Severson and Gottwalt introduced:

H. F. No. 2257, A hill for an act rdating to sales and use tax; exempting purchases by political subdivisions of
materias used in construction and maintenance of roads, bridges, and airports; amending Minnesota Statutes 2006,
section 297A.70, subdivision 2.

The bill wasread for thefirst time and referred to the Committee on Taxes.
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Clark introduced:

H. F. No. 2258, A hill for an act relating to health; requiring a health risk level standard for exposure to arsenic;
proposing coding for new law in Minnesota Statutes, chapter 144.

The bill wasread for the first time and referred to the Committee on Finance.

Lenczewski introduced:

H. F. No. 2259, A hill for an act reating to taxation; modifying taxation of certain compensation paid to
nonresidents; amending Minnesota Statutes 2006, section 290.17, subdivision 2.

The bill wasread for thefirst time and referred to the Committee on Taxes.

Lenczewski introduced:

H. F. No. 2260, A hill for an act reating to finance; establishing the State Budget Trends Study Commission;
reguiring a study; appropriating money.

The bill was read for the first time and referred to the Committee on Governmenta Operations, Reform,
Technology and Elections.
Hansen introduced:

H. F. No. 2261, A hill for an act relating to taxation; authorizing the city of Mendota to impose a food and
beverage tax.

The bill was read for the first time and referred to the Committee on Local Government and Metropolitan
Affairs.

Ruud and Wagenius introduced:

H. F. No. 2262, A hill for an act relating to state government; creating a new Department of Energy; transferring
existing duties from the Department of Commerce; amending Minnesota Statutes 2006, sections 15.01; 15.06,
subdivision 1; 15A.0815, subdivision 2; 43A.08, subdivision 1a; 116C.779; 123B.65, subdivisions 1, 5; 216A.085;
216A.095; 216B.241, subdivision 1; 216C.01, subdivisions 2, 3; proposing coding for new law as Minnesota
Statutes, chapter 216H.

The bill was read for the first time and referred to the Committee on Governmental Operations, Reform,
Technology and Elections.

Tillberry introduced:

H. F. No. 2263, A bhill for an act relating to education finance; modifying transition revenue; amending
Minnesota Statutes 2006, section 126C.10, subdivision 31.

The bill wasread for the first time and referred to the Committee on Finance.
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Sviggum introduced:

H. F. No. 2264, A hill for an act relating to transportation; appropriating money for trunk highway projects;
authorizing sale of trunk highway bonds.

The bill wasread for the first time and referred to the Committee on Finance.

Mullery introduced:

H. F. No. 2265, A hill for an act relating to criminal justice; providing that certain violent offenders consent to
on-demand searches as a condition of being released on probation, supervised release, or parole; amending
Minnesota Statutes 2006, sections 244.05, by adding a subdivision; 609.135, by adding a subdivision.

The bill wasread for the first time and referred to the Committee on Public Safety and Civil Justice.

Murphy, M., and Huntley introduced:

H. F. No. 2266, A hill for an act relating to agriculture; requiring the state to provide export grain inspection
services at the Port of Duluth; amending Minnesota Statutes 2006, section 17B.03, by adding a subdivision.

The bill was read for the first time and referred to the Committee on Agriculture, Rural Economies and Veterans
Affairs.
Murphy, M.; Sertich; Dill and Hilty introduced:

H. F. No. 2267, A hill for an act relating to community corrections, appropriating money for a productive day
pilot project operated by Arrowhead Regional Corrections Agency.

The bill wasread for the first time and referred to the Committee on Finance.

Lenczewski and Simpson introduced:

H. F. No. 2268, A hill for an act relating to public finance; providing terms and conditionsrelated to the issuance
of obligations and the financing of public improvements and services; extending the time for certain publications of
notices, amending Minnesota Statutes 2006, sections 118A.03, subdivison 3; 123B.61; 204B.46; 331A.05,
subdivision 2; 365A.02; 365A.04; 365A.08; 365A.095; 373.01, subdivision 3; 375B.09; 383B.117, subdivision 2;
410.32; 412.301; 428A.02, subdivision 1; 453A.02, subdivision 3; 473.39, by adding a subdivision; 475.58,
subdivision 3b; proposing coding for new law in Minnesota Statutes, chapter 475.

The bill wasread for thefirst time and referred to the Committee on Taxes.

CONSENT CALENDAR

Sertich moved that the Consent Calendar be continued. The motion prevailed.
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CALENDAR FOR THE DAY

Sertich moved that the Calendar for the Day be continued. The motion prevailed.

MOTIONS AND RESOLUTIONS

Mullery moved that the name of Bly be added as an author on H. F. No. 47. The motion prevailed.

Huntley moved that the name of Loeffler be added as an author on H. F. No. 297. The motion prevailed.
Hilstrom moved that the name of Loeffler be added as an author on H. F. No. 504. The motion prevailed.
Atkins moved that the name of Heidgerken be added as an author on H. F. No. 512. The motion prevailed.
Morgan moved that the name of Wollschlager be added as an author on H. F. No. 679. The motion prevailed.
Thao moved that the name of Loeffler be added as an author on H. F. No. 707. Themotion prevailed.

Fritz moved that the name of Wollschlager be added as an author on H. F. No. 712. The motion prevailed.
Benson moved that the name of Bigham be added as an author on H. F. No. 776. Themotion prevailed.
Murphy, E., moved that the name of Heidgerken be added as an author on H. F. No. 784. The motion prevailed.
Swails moved that the name of Fritz be added as an author on H. F. No. 810. The motion prevailed.

Clark moved that the name of Loeffler be added as an author on H. F. No. 822. Themotion prevailed.
Huntley moved that the name of Loeffler be added as an author on H. F. No. 1071. The motion prevailed.
Davnie moved that the name of Hansen be added as an author on H. F. No. 1084. The motion prevailed.
Haws moved that the name of Bly be added as an author on H. F. No. 1168. The motion prevailed.

Kdliher moved that the names of Loeffler and Fritz be added as authors on H. F. No. 1206. The motion
prevailed.

Moe moved that the name of Bly be added as an author on H. F. No. 1352. The mation prevailed.
Liebling moved that the name of Loeffler be added as an author on H. F. No. 1367. The motion prevailed.
Dominguez moved that the name of Clark be added as an author on H. F. No. 1380. The motion prevailed.
Davnie moved that the name of Dittrich be added as an author on H. F. No. 1414. The motion prevailed.

Slawik moved that the name of Loeffler be added as an author on H. F. No. 1442. The motion prevailed.
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Knuth moved that the name of Bly be added as an author on H. F. No. 1476. The motion prevailed.
Peterson, A., moved that the name of Bly be added as an author on H. F. No. 1488. The motion prevailed.
Peterson, A., moved that the name of Bly be added as an author on H. F. No. 1489. The motion prevailed.
Horngtein moved that the name of Bly be added as an author on H. F. No. 1492. The motion prevailed.
Simon moved that the name of Loeffler be added as an author on H. F. No. 1494. The motion prevailed.
Johnson moved that the name of Loeffler be added as an author on H. F. No. 1497. Themotion prevailed.
Bigham moved that the name of Bly be added as an author on H. F. No. 1523. The mation prevailed.
Sailer moved that the name of Bly be added as an author on H. F. No. 1524. The motion prevailed.
Rukavina moved that the name of Bly be added as an author on H. F. No. 1527. The motion prevailed.
Solberg moved that the name of Bly be added as an author on H. F. No. 1531. The motion prevailed.

Wagenius moved that the names of Loeffler and Bly be added as authors on H. F. No. 1540. The motion
prevailed.

Hortman moved that the name of Bly be added as an author on H. F. No. 1552. The motion prevailed.
Simon moved that the name of Bly be added as an author on H. F. No. 1567. The motion prevailed.

Fritz moved that the name of Bly be added as an author on H. F. No. 1576. The motion prevailed.
Murphy, E., moved that the name of Bly be added as an author on H. F. No. 1579. The motion prevailed.
Winkler moved that the name of Bly be added as an author on H. F. No. 1588. The motion prevailed.
Hortman moved that the name of Bly be added as an author on H. F. No. 1602. The motion prevailed.
Clark moved that the name of Bly be added as an author on H. F. No. 1609. The motion prevailed.
Lenczewski moved that the name of Bly be added as an author on H. F. No. 1614. The motion prevailed.

Mariani moved that the names of Loeffler and Bly be added as authors on H. F. No. 1616. The mation
prevailed.

Slawik moved that the name of Bly be added as an author on H. F. No. 1617. Themotion prevailed.
Clark moved that the name of Bly be added as an author on H. F. No. 1622. The motion prevailed.
Tillberry moved that the name of Bly be added as an author on H. F. No. 1632. The motion prevailed.

Solberg moved that the name of Bly be added as an author on H. F. No. 1634. The motion prevailed.
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Beard moved that the name of Bly be added as an author on H. F. No. 1637. The motion prevailed.
Peterson, A., moved that the name of Bly be added as an author on H. F. No. 1642. The motion prevailed.
Hilty moved that the names of Loeffler and Bly be added as authors on H. F. No. 1644. The motion prevailed.
Wagenius moved that the name of Bly be added as an author on H. F. No. 1651. The motion prevailed.
Davnie moved that the name of Loeffler be added as an author on H. F. No. 1653. The motion prevailed.
Peterson, A., moved that the name of Bly be added as an author on H. F. No. 1654. The motion prevailed.
Hansen moved that the name of Bly be added as an author on H. F. No. 1661. The motion prevailed.

Moe moved that the name of Bly be added as an author on H. F. No. 1662. The motion prevailed.
Johnson moved that the name of Bly be added as an author on H. F. No. 1679. The motion prevailed.
Slocum moved that the name of Bly be added as an author on H. F. No. 1680. The motion prevailed.
Norton moved that the name of Bly be added as an author on H. F. No. 1698. The motion prevailed.
Peterson, S., moved that the name of Bly be added as an author on H. F. No. 1699. The motion prevailed.
Horngtein moved that the name of Bly be added as an author on H. F. No. 1700. The motion prevailed.
Murphy, E., moved that the name of Bly be added as an author on H. F. No. 1721. The motion prevailed.
Poppe moved that the name of Bly be added as an author on H. F. No. 1755. The motion prevailed.
Hortman moved that the name of Bly be added as an author on H. F. No. 1756. The motion prevailed.
Brod moved that the name of Bly be added as an author on H. F. No. 1765. The motion prevailed.

Slawik moved that the name of Bly be added as an author on H. F. No. 1794. Themotion prevailed.
Horngtein moved that the name of Bly be added as an author on H. F. No. 1797. The motion prevailed.
Paymar moved that the name of Bly be added as an author on H. F. No. 1823. The motion prevailed.
Carlson moved that the name of Bly be added as an author on H. F. No. 1826. The motion prevailed.
Thao moved that the name of Loeffler be added as an author on H. F. No. 1831. The motion prevailed.
Peterson, A., moved that the name of Bly be added as an author on H. F. No. 1835. The motion prevailed.
Clark moved that the name of Bly be added as an author on H. F. No. 1843. The motion prevailed.

Morgan moved that the name of Bly be added as an author on H. F. No. 1851. Themotion prevailed.
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Benson moved that the name of Bly be added as an author on H. F. No. 1853. The motion prevailed.
Eken moved that the name of Bly be added as an author on H. F. No. 1857. The motion prevailed.

Urdahl moved that the name of Loeffler be added as an author on H. F. No. 1860. The motion prevailed.
Urdahl moved that the name of Loeffler be added as an author on H. F. No. 1861. The motion prevailed.
Hilstrom moved that the name of Ward be added as an author on H. F. No. 1864. Themotion prevailed.
Davnie moved that the name of Bly be added as an author on H. F. No. 1874. Themotion prevailed.
Atkins moved that the name of Bly be added as an author on H. F. No. 1884. The motion prevailed.
Hansen moved that the names of Loeffler and Bly be added as authors on H. F. No. 1885. The motion prevailed.
Slawik moved that the name of Bly be added as an author on H. F. No. 1887. Themotion prevailed.
Kalin moved that the name of Bly be added as an author on H. F. No. 1890. The motion prevailed.

Hilty moved that the name of Bly be added as an author on H. F. No. 1897. The motion prevailed.
Hilstrom moved that the name of Dittrich be added as an author on H. F. No. 1904. The motion prevailed.
Clark moved that the name of Loeffler be added as an author on H. F. No. 1908. The motion prevailed.
Wagenius moved that the name of Bly be added as an author on H. F. No. 1913. The motion prevailed.
Madore moved that the names of Dittrich and Bly be added as authors on H. F. No. 1917. The motion prevailed.
Lenczewski moved that the name of Bly be added as an author on H. F. No. 1923. The motion prevailed.
Hansen moved that the name of Bly be added as an author on H. F. No. 1930. The motion prevailed.
Mariani moved that the name of Bly be added as an author on H. F. No. 1931. Themotion prevailed.
Fritz moved that her name be stricken as an author on H. F. No. 1932. The motion prevailed.

Jaros moved that the name of Bly be added as an author on H. F. No. 1932. The motion prevailed.

Kahn moved that the name of Bly be added as an author on H. F. No. 1941. The motion prevailed.
Tschumper moved that the name of Bly be added as an author on H. F. No. 1945. The motion prevailed.
Knuth moved that the name of Bly be added as an author on H. F. No. 1951. The motion prevailed.
Hackbarth moved that the name of Bly be added as an author on H. F. No. 1965. The motion prevailed.

Tschumper moved that the name of Bly be added as an author on H. F. No. 1967. The motion prevailed.
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Tschumper moved that the name of Bly be added as an author on H. F. No. 1968. The motion prevailed.
Swails moved that the name of McNamara be added as an author on H. F. No. 1980. The motion prevailed.
Tschumper moved that the name of Bly be added as an author on H. F. No. 1986. The motion prevailed.
Tschumper moved that the name of Bly be added as an author on H. F. No. 1997. The motion prevailed.
Tschumper moved that the name of Bly be added as an author on H. F. No. 2000. The motion prevailed.
Ward moved that the name of Bly be added as an author on H. F. No. 2009. The motion prevailed.
Brynaert moved that the name of Bly be added as an author on H. F. No. 2021. The motion prevailed.
Abeler moved that the name of Hosch be added as an author on H. F. No. 2035. The motion prevailed.
Abeler moved that the name of Hosch be added as an author on H. F. No. 2036. The motion prevailed.
Abeler moved that the name of Hosch be added as an author on H. F. No. 2037. The motion prevailed.
Marqguart moved that the name of Swails be added as an author on H. F. No. 2142. The motion prevailed.
Ruud moved that the name of Nelson be added as an author on H. F. No. 2165. The motion prevailed.
Brod moved that the name of Slocum be added as an author on H. F. No. 2172. The motion prevailed.
Knuth moved that the name of Gardner be added as an author on H. F. No. 2215. Themotion prevailed.

Atkins moved that S. F. No. 1168 be recalled from the Committee on Commerce and Labor and together with
H. F. No. 1364, now on the General Register, be referred to the Chief Clerk for comparison. The motion prevailed.

Eken moved that H. F. No. 1395 be recalled from the Committee on Taxes and be re-referred to the Committee
on Finance. Themotion prevailed.

Lesch moved that H. F. No. 1450 be recalled from the Committee on Public Safety and Civil Justice and be
re-referred to the Committee on Finance. The motion prevailed.

Bunn moved that H. F. No. 1621 be recalled from the Committee on Public Safety and Civil Justice and be
re-referred to the Committee on Finance. The motion prevailed.

Kranz moved that H. F. No. 1975 be recalled from the Committee on Public Safety and Civil Justice and be
re-referred to the Committee on Finance. The motion prevailed.
REQUEST PURSUANT TO RULE 4.31

Pursuant to rule 4.31, Cornish gave notice of his request that H. F. No. 498 be returned to the House from the
Committee on Public Safety and Civil Justice.
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ADJOURNMENT

Sertich moved that when the House adjourns today it adjourn until 11:30 am., Wednesday, March 21, 2007.
The motion prevailed.

Sertich moved that the House adjourn. The motion prevailed, and Speaker pro tempore Pelowski declared the
House stands adjourned until 11:30 am., Wednesday, March 21, 2007.

ALBIN A. MATHIOWETZ, Chief Clerk, House of Representatives



